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CANADIANS CUT WOOD AND 
CARRY WATER TO PAY 
FOREIGN WAR TAXES 


instead Should Make Manufacturing and Selling Profits 
ON OUR OWN. RAW MATERIAL 


dian Manufacturers’ Association Affairs in Bad Way— 
ve Gree Feeling That They Should be Reorganized 
and Put Under Good General Manager Who 
Will Develop Canadian Resources 


a batch of newspaper clippings representing Dominion-wide opinion, 
rele is but one that has a good word to say for the Canadian Manu- 

facturers’ Association. That one is the Toronto News, and the Toronto 
News dare not publish the list of concerns that have contributed to its 
financial support since Sir Joseph Flavelle dropped his last dollar into 
its voracious jaws. Support from this or any subsidized organ injures any 

cause. ; 

me manufacturers of Canada, in their way, are as much deserving of 
public sympathy and support as that most splendid public-spirited organi- 
zation, the Red Cross Society. On how the manufacturers act and how 
they are supported will depend much of our future prosperity, whether 
we will be merely hewers of wood and drawers of water for the rest of 
mankind. For example, we have the greatest nickel deposits in the world. 
Day laborers have dug, blasted and roasted the rock. But an idiotic 
national policy has sent this raw material to be manufactured in foreign 
countries where skilled labor is paid high wages, skilled executives fancy 
salaries and foreign investors millions of dollars of profits. But ‘worst of 
all, part of the surplus millions, in addition to the war taxes on the wages 
and dividends, are now to be devoted to paying the war debts of other 

untries. 
" Press opinion shows that the members of the Canadian Manufacturers’ 
Association are regarded as éelfish exploiters, not, as most of them really 
are, patriotic Canadians working for the development of our resources, 
giving employment at home to our young men and women, and building 
up our rural communities, and consuming our farm products. 

And press opinion so accurately reflects and so powerfully leads public 
policy in democratic countries that it cannot be ignored. 


Unless the C.M.A. is reorganized on broad lines and taken out of the | 


hands of a Toronto clique of petty permanent officials and small men— 
mentally small we Lenareanat of our raw materials will find their way to 
foreign markets—Germany undoubtedly, as in the case of nickel. 

The association needs a general manager, a tactful, forceful, far-seeing 
organizer, and the greatest salesman in the country. He will really do 
the work of the Ministry of ‘Trade. His final duty will be to sell the 
products of Canadian farms, woods, mines and waters, manufactured to 
the final pole eaiinaet own nen ,. The farmers, the. 

t as much in’ as are manufacturers. 
vote manufacturers have risen from the plough or the bench. The farm- 
ers and the unionists are just as much interested in the development of 
manufacturing in Canada as are the members of the C.M.A., and the 
writer, as a member of the executive of the association, advocated this 
policy more than a dozen years ago when urging that labor problems 
belonged to an employers’ association, not to a body organized to promote 
the manufacture and sale of Canadian raw material. 

As we said before, let us advertise for a $50,000 sales manager. It 
has been argued that our suggestion is absurd. Such a man could not 
earn his salary, and such a salary would cause criticism among farmers. 
The 5c and 10¢ Woolworth stores in Canada can afford to pay Mr. Connable 
$50,000, and his assistant $25,000, and they sell goods cheaper than any- 
where in Canada. High-class management is always most. economical. 
When the U.S. Steel Corporation was formed Mr. Morgan objected to the 
high salary paid young Mr. Schwab. He had a five-year agreement at 
$1,000,000 a year. Morgan thought $100,000 a year enough for any man. 
Schwab tore up the contract in his presence, threw the scraps in the waste 
basket and said he would take $100,000 and a small percentage of the in- 
creased profits in excess of the generous estimates that dazzled the pro- 
moters. Mr. Schwab's first year’s income on this basis was nearly $2,500,000. 

Don't be afraid of the farmers; we have always found them fair. As 
a matter of fact the farmers as a class have a broader and more intelli- 
gent grasp of big questions than the manufacturers. They are not such 
slaves to their work as the manufacturers. They mix more; they are more 
widely read, and they are certainly handling their own problems with more 
good common-sense than are the manufacturers as they are organized 


to-day. 
: Annual Meeting Next Week 


The tariff issue, the most unpopular plank of a never or seldom popula 
platform of the Canadian Manufacturers’ Association, will be the dominant 
theme of the annual meeting of the association in Montreal next week. 
This and the great problem of the after-war relations of the manufacturer 
and the worke promise to form the outstanding features of the convention. 
Never did the manufacturers of Canada face more vitally important ques- 
tions; never did they have to solve problems in which their position promises 
to be more unpopular; never was the need greater than at this time for 
the Manufacturers Association to make itself a great educative and con- 
structive force for the good of Canadian industry. 

There is no desire on the part of the manufacturer but to promote the 
best interests of the country. He knows that unless agriculture prospers 
that manufacturing cannot. The issue is not being brought up at the 
Present time because there is a fight on for a higher tariff. It would be 
safe to say to-day that in Canada there are more manufacturers who would 
favor tariff reductions after the war than tariff increases. The statement 
is made on the authority of President 8. R. Parsons, of the Manufacturers’ 
Association, that the 7% per cent. war tariff was not adopted with the 
endorsation of that body. Mr. Parsons gives the opinion that had the 
— gone to the vote of the organization it wou!d not have been 
Association Loses Confidence of Members 
Just as we go to press the following comes from the Exeter Canning 
and Preserving Co.: 

We are subscribers to THE FINANCIAL POST, and do not hesitate to say 
that j during this abnormal time. Its 

tt ote "a Cot id tamed "on sound seeming td proche. "i a 
given us ares’ satisfaction to know that a strorig went 


tii organization 
such as T FINANCIAL POST is the cause of right, the course of 
safety to the national interest, 


different controlli 
We have boos weep 


After all, 99 per cent. | 
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NEW VALVE COMPANY 


Plant to be Erected in Montreal by 
Crane Limited 


Special te THE FINANCIAL POST 


MONTREAL.—A new company 
was organized to be known as Crane, 
Limited. The organization was ef- 
fected on Tuesday and with the fol- 
lowing officers: President, R. T. 
Crane, Jr.; first vice-president, J. B. 
Berryman; second vice-president and 
secretary, E. C. Townsend. 

The intention of the Crane Co. is 
to erect a factory at once in Cote St. 
Paul on St. Patrick street. Thig will 
be planned on the unit system so that 
additions may be made iater as con- 
ditions warrant. The initial outlay 
calls for an expenditure of some 
$400,000, and when completed the 
company will be in a_ position to 
manufacture a complete line of valves 
and fittings. They also will make 
certain lines of plumbing supplies ana 
with the facilities of their new plant 
will be able to meet a considerable de- 
mand. 


WEST EXERCISED 
OVER THE FRUIT 
PROHIBITIONS 


Winnipeg Has Been Con- 
suming One Car of Im- 
ports a Day 


QUESTION OF SUPPLY 


Argument Advanced That Cur- 
tailment of Shipments Will 
Mean Increased Consump-. 
tion of Export Foods 


By E. CORA HIND 
Commercial and Agricultural Editor, Winnipeg 
“Free Preas.”” 
WINNIPEG.—The West is much 
worked up over the list of non- 


essentials published as.on the prohi- | 


bited list in view of the fact that the 
prairie provinces are. so dependent on 
United States fruit and vegetables 
more especially early in the sea- 
son; at the present time Winnipeg 
alone consumes a car each of toma- 
toes, cabbage, cauliflower, and more 
than a car of strawberries daily, and 
many people are depending on fruit 
and vegetables from the south to take 
the place of meat and wheat flour. 
Last year Winnipeg received from the 
States 430 cars of plums, peaches, 
pears and apricots and the various 
kinds of berries, and 441 cars of fresh 
vegetables. Neither B. C. or Ofttario 
can possibly supply the requirements 
of the prairie provinces, and so far as 
berries go it is apt to be the odd car 
that arrives in good condition, 

Oddly enough the War Trade Board 
does not appear to regard cante- 
loupes, pineapples and watermelons 
as luxuries and this has led the West 
to wonder if the new regulations have 
not been inspired by the fruit grow- 
ers of Ontario, who have always 
wanted American fruit kept out of 
this market, while at the same time 
they have never made any real or- 
ganized attempt to supply it with 
properly packed fruit in good condi- 
tion. Another thing which is bother- 
ing the West is the price that Ontario 
and B.C. fruit will sell at. They 
would like to know what steps the 
War Trade Board is taking to prevent 
exorbitant prices. 

A Question of Food Supply 

TORONTO.—The recent trade re- 
strictions against, so called, non-essen- 
-tials seem to present a serious situa- 
tion. In the matter of food consump- 
tion alone it may react upon the food 
conservation campaign more seriously 
than the framers of the suggestion may 
imagine. The contention that the 
goods prohibited are only goods that 
are grown in Canada is a somewhat 
specious argument. To begin with 
among vegetables, tomatoes are on the 
list. Tomatoes will not be available in 
Canada in any quantities for six weeks, 
and they have been on the Canadian 
market since January. Similarly with 
the soft fruits put under restriction, 
peaches, plums, pears, etc. Canada’s 
production cannot take care of these 
requirements, quite irrespective of the 
volume of the Canadian production, 


EXCHANGE RATE 
GOES UP IN FACE 
OF EMBARGOES 


Government May Extend 
List to Attain Desired 
Result 


OTHER COURSES OPEN 


Canada May be Able to Effect} « 


a Loan in New York, or a 
Credit May be Arranged 
Through Britain 


The announcement of the embar- 
goes against American imports has 
had no effect upon the exchange situ- 
ation—in fact exchange has contin- 
ued to rise during the week in the 
face of the news. Taking exchange 
then as the barometer of the finan- 
cial relations between the two coun- 
tries in regard to which it was evi- 


‘| dently hoped to effect an improvement, 


| a number of questions arise. If the 
restrictions already announced are not 
sufficient to check the flow of money 
to the| United States will there be 
further embargoes? Will it be pos- 
sible to float a loan in the States to 
improve the situation? If neither of 
these two steps are taken and if the 
restrictions on gold shipments are 
maintained, what will be the conse- 
quent effect on exchange? 

The embargoes are quite evidently 
an effort on the part of the govern- 
ment to right the balance of trade 
between the two countries; in other 
words to conserve our capital resources 
by checking purchases on the other 
side of the border which we are not 
able to pay for:with goods and must 
therefore settle with cash. Reasons 
for this are not hard to understand 
and they are emphasized by a study 
of the present national financial situ- 
ation. 

The Government’s Needs 

At the time of the flotation of the 
Victory loan in November last year 
the government. owed the banks $191,- 
900,000, and had on deposit $42,100,- 
000. Thus the net debt to the banks 
was $150,000,000. . As the nesult of 
the loan this sum has been steadily 
reduced until at the first of May the 
government debt was $101,700,000, 

Ee deposits $94,700,000, or a net 
obligation to the banks of only $7,- 
| 000,000. 

Now it is announced that the Vic- 
tory loan funds’ will all be expended 
by the end of July, and that until the 
new loan is floated the government 
must finance with the banks. Where 
is the money to come from? It might 
appear that the government could 
again borrow from the banks funds 
to correspond with those secured a 
year ago. However, further analysis 
of the situation shows that the banks 
may not. have these funds for the 
reason that they have made large ad- 
vances to the British Government for 
the financing of munitions orders and 
other supplies. This is indicated by 
the fact that. the holdings of other 
securities rose from $176,000,000 to 
$260,000,000 in the interval referred 
to 


If the banks then have invested a 
large portion of the funds repaid by 
the Canadian Government with the 
British Government, and cannot in the 
meantime realize on the latter’s se- 
curities, and if it is necessary to again 
make advances to the home govern- 
ment, then it becomes a question of 
restricting loans in other directions 
or of making up the amount out of 
the deposits of the people. In the lat- 
ter connection it is indicated that 
while the Victory loan payments had 
little effect and the savings deposits 
quickly recovered, there has been very 
little increase in the sum available. 

From a business standpoint, there- 
fore, the practical effect of the em- 
bargoes would appear to be to restrict 
the movement of money out of the 
country so that deposits may. be in- 
creased so that current loans . may 
thus be maintained without serious 
curtailment. Should the effect of 
the government loans from the banks 
be that advances to business would 
have to be restricted there would un- 
doubtedly follow a period of tight 
money which would have an effect up- 
on industrial operations and general 
prosperity. 

Other Avenues Open 
Of course the fact that there was 


SHIPBUILDING PLANT 


Canada Steamships Heads Behind 
New Venture 

HALIFAX.—The most important 

industrial development enjoyed by the 
City of Halifax for many years is con- 
tained in the announcement that a 
syndicate of Montreal ship builders, 
headed by J. W. Norcross, James 
Carruthers and Roy Wolvin, would 
establish a ship building plant in Hali- 
fax harbor. 
Halifax has been particularly inter- 
ester in the negotiations, as it was felt 
<).at it shou’d naturally be the centre of 
the ship building industry on the 
Atlantic coast. 

The government, in order to carry 
out its extensive program of ship build- 
ing, has been very anxious that the 
Montreal syndicate should establish 
large works here. By the arrangement 
the new company acquires satisfactoty 
yards and plant from the government 
and it is understood that the ship 
plates will be obtained from the Domin- 
ion Steel Corporation. 


GRAVE CHARGES | 
AGAINST HEADS 
OF CANADIAN CAR 


New York Interests Are De- 
manding a Reorganization 
of Directorate 


THE RUSSIAN ORDERS 


Startling Statements as to Ar- 
rangements for Distribution 
of Profits—J. Frater Taylor 
Mentioned for Board 


Special te THE FINANCIAL POST. 

MONTREAL.—Some rather sstart- 
ling charges against the management 
of the Canadian Car & Foundry Com- 
pany, and the president, Senator N. 
Curry, in particular, have been pre- 
ferred in’ a letter that was sent out 
late this week by a special _com- 
mittee of shareholders of the com- 
pany, including a number of New 
York interests. The shareholders 
are asked to seni proxies so that = 
committee may be enabled to force 
an investigation into the affairs of 
the company, as it is stated the in- 
formation that was sought for by 
the new member of the directorate 
A. Hicks Lawrence, had been per- 
sistently refused during the course of 
the past year. , 

Bonus of Profits to President 

Among the charges are that a 
resolution was passed under which 
the president was to receive 50 per 
cent. of all profits in excess of 
$5,000,000 on the Russian order of 
$83,000,000, which under reasonable 
expectations as to profits at the time 
might have netted him, it is argued 
several million dollars. The cata- 
strophe prevented this, however, but 
commissions, it is asserted, were paid 
on the Russian orders in excess of 
the actual profits. Another charge is 
that the sum of $50,000 was paid to 
the President for endorsing the note 
of a subsidiary company for $4,000,- 
000, and that this note has not yet 
been paid. 

Prominent Men for Board 

THE FINANCIAL POST learns 
that there is a proposal: to make 
some changes in the Board, and that 
two of the names that are likely to 
be added are those of J. Frater 
Taylor, president of the Lake Super- 
ior Corporation, and a director of the 
Algoma Steel Corporation, and a well 
known New York iron man, Erskine 
Hewitt, a director of the Lincoln 
Trust Co., and the Metropolitan 
Trust Co., the Basic Iron Ore Co., 
the Colorado Mines Exploring Co., 
etc. This is likely to result in one 
or two members of the present Board 
being omitted from the list. In any 
case the sending out of the letter 
indicates that a bitter fight is‘in pro- 
gress, One of the concluding para- 
graphs of the letter intimates that 
the recent declaration of a dividend 
of 3% per cent. on account of arrears 
on the preferred stock was in reality 
an “appparent effort” to win back the 


favor of the shareholders and “balk/| first acquaintance they appear 
investigation” that the under-|joke, in fact as remarked 


the 
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NEW BREAKING 


Rain and Heat Are Needed 
to Push the 


Crop 
WANT BRITISH SYSTEM 


Tractors Satisfactory—Ontario — 
Crops Doing Well—Hogs _ 
Drop in Price—Cattle 
Still High 


By F. M. CHAPMAN, 
Editor “Farmers’ Magazine.” Ks 
Rain and warm weather in West. 
ern Canada are urgently needed to. 
push a well-seeded crop into rapid | 
growth. The cold weather of May 
has somewhat offset the three weeks 


advance in seeding dates and many 
fields of winter 


President H. W. Wood, of the 
United Farmers of Alberta, oe 
attending the big delegation of On- 
tario farmers in conference in Tor- 
onto, reports a good outlook for 
Western crops generally but that the 
fall down in new breaking will be 
fully 80 per cent. of what it would 
have been had not the young manag: 
ers of farms been disturbed. Both 
he and Roderick McKenzie, Hon. Sec. 
of the Canadian Council of Agricul- 
ture, report a serious decrease in crop 
production all through Western Can- 
ada because of the sheer lack of 
ckilled managers to handle crop sit- 
uations in Canada, a land of vast 
distances and in greater need for 
muscle and endurance than in many 
more intensive farming lands. 

The big gathering of farmers from 
all over Ontario all carry the same 
story of fearfulness for the hosing 
and harvest time and the general 
trust of unskilled help in the. sity 
tion. They are asking for the sam 
consideration to agricultural needs 
Canada as prevails in Great 
so that the man who is indispensable 
to the operations of a farm be 1 
in charge and his case handled not 
by military authorities but by the 
agricultural boards which ought to 
be created. 

The C. N. R. reports from ‘the 
West show retarded growth in near- 
ly all sections reporting but that the 
season is in advance of last year. 


Optimism Prevails in the West 


F. W. Crandall’ reports. to the 
FINANCIAL POST that there is a 
marked feeling, of optimism on the 
part of the farmers that, even : 
conditions are somewhat backward at 
the present time, they expect suffi- 
cient rain-fall before it is too late, 
to bring about satisfactory condi- — 
tions. ee 

A large number of people in the. © 
irrigation block east of Calgary are — 
preparing to irrigate, which if pro- 
perly handied, means crop insurance, 
Where the land is of a heavy nature 
it is- difficult to undertake breaking 
until there has been a good rain and 
this may prevent a very large acre- 
age from being broken during 
present season that otherwise would 
have been done. 

I note there iso a_ disposition t 
plant. fall rye. If seed can be pro- 
cured I look forward to a greater 
acreage of fall rye this year than 
has been the case in previous years. 
This can be done at the season of 
the year when outfits for cropping are 
available and prevent the congestion 
of this class of work in the Spring 
when everybody is busy. * 

The cost of doing development 
work, such as getting land ready for 


ae 7, 


ae" 


crop, varies in different districts; 
breaking costing in some districts $5. 


an acre, while in other districts it 
may cost $8. an acre, caused 
conditions, either of soil or 
ficulty in securing proper 
which were 

chased by the government sold 
to the farmers at - ois ut- 

a big figure present develop- 
ei. They are so small that on 
like 
by 
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which the future only can decide. 
However, that a readjustment must 
be faced appears to be inevitable, and 
the Canadian Manufacturers’ Asso- 
ciation makes no mistake in regard- 
ing the issue as one of the most im- 


rta’ present day, 
Some Phases of a Great] Portant, not only of the present da 
+ but of th ntry’s industrial his- 
Problem of Canadian p Dre taal 


tory. 
te VANCOUVER FACING 
LOWER LEVEL AHEAD 


RAILWAY STRIKE 


Question is Whether the Nat- The Employees of B.C. Electric 
ural and Apparently Inevit- | Are Making Heavy Demands 
able Change Will be a Upon the Company 


' Shock 
Special te THE FINANCIAL POST 

In view of the fact that the rela- VANCOUVER.—Vancouver is-face 
tions between capital and labor and} to face with another street car strike. 
between manufacturers and workmen, | [In May of last year it will be remem- 
particularly during the period of re-| pered that the citizens of this city 
adjustment following the war is t0| walked for eight days, at the conclu- 
be one of the big subjects for con-| sion of which an arrangement was 
sideration at annual meeting of the made whereby an investigation of 
Canadian. Manufacturers’ Association | the transportation problems of the 
next week in Montreal, interest at-| city was undertaken by the Govern- 
taches to an article in Forbes’ Maga-| ment, which appointed Prof. Adam 
zine by Paub Clay, on “Efforts of War) cyortt, The agreement with the men 
and Peace on Labor,” in which he dis- still has another month to run. In 


Pree yg Ne ee oF ly vals its demand upon the eer for - 
ee Seas creased wages the payroll wou 
article is based upon the following have tobe retemented by $640,000, 
oe, " hich inotitely according to a Sy act cee a 
eae aCre wate Snore week by General Manager Kidd, who 
ae to occur when a goyhres states that the aoe —- stand 
are: the increase in supply of la the advance, but offers a counter pro- 
by returned soldiers and the decrease | pogal of an increase of 10 per cent. 
in demand for labor, consequent upon | >’ This further statement is issued 
ee in total quantity in part on behalf — - ag pred 
; ’ “For the year ending June 30, esti- 
There are many varied opinions as ‘sacha the amar teeth the results 
to just exactly what the situation will of the operation of the company’s 
be col Sieg aap the - a it] railway system in British, Colmerbis 
is argued that the cessation of d€-| show a loss of $262,645. No charge 
mand for war supplies, coming with} pas been included in these figures 
the increase of labor as the result of | for any return on capital. We have 
the release of the armies, will result always dealt fairly with our men. We 
in something in the nature of a col-| have granted increase after’ increase 
lapse of the | war-time, industrial “ince the war they have amounted 
ewructure. Un we © to ,000. e believe they are en- 
argument that such has been the de- tae to a fair and reasonable in- 
struction of property as the result of | erease which we have placed at 10 
the war and ee ag ner per cent., but as trustees vy _ pub- 
reconstruction that, wi e ad-| lic we cannot agree to pay them any 
ditional requirements of business in- | jncrease that they may demand. It 
terests which have been starving] must be further borne in mind that 
themselves for the past four years,/ no company can indefinitely continue 
there will be created an after-war de-| ¢> operate a system which is showing 


mand which, if not sufficient to sus-| 9 direct loss and that in the interests 


tain activities on the present seale,| of the public we must maintain con- 
will at least permit of a readjustment | ditions which will allow the operation 
sufficiently gradual to prevent a dis- | of the street car system. 

astrous shock. However, it is gener- Light Rates a Factor 


ally conceded that, unless the destruc- 
tion of life is much greater than it) During the latter part of last year 


has been thus far, the new labor | and the early months of 1918 the jit- 


forces which have been organized un-| ney business has gradually been de- 
der war conditions, together with the] creasing until now there are probably 
soldiers returning to their usual oc-/ not more than fifty machines doing 
cupations, will, with the marked im-| business, most of them having quit 
provement in methods, result in pro-| on the understanding that according 


ductive facilities sufficiently greater to the Shortt report these vehicles 


than demand to result in a substantial | were to be taken off the street. The 
adjustment of wages. Particularly is| city council secured the necessary 
this to be expected as the curtailment | power in Victoria to take this action 
of national expenditure as compared | and it was thought that the by-law 
with the war years will have a ten-| prohibiting. their operation would be- 
dency to reduce the amount of money | come effective on April 1. Action was 


in circulation and the buying power | delayed, however, until the return 


of the people. ‘ of the mayor from Ottawa. The lat- 
ter has intimated that before he will 

Labor Supply and Demand introduce the by-law, he will insist 

It is conservatively estimated by | 0n cheaper lighting rates, the price 
Mr. Clay that fully 25,000,000 men| now charged for domestic purposes 


have been enlisted in the world’s| being eight cents net while Perel 
armies since July, 1914, They have| nipeg it is only three cents. Devel: 
been taken out of. industrial occupa-| opments on the whole situation are 


tions wherein they were formerly do-| being eagerly awaited in Vancouver, 
ing so vast a quantity of work that} and in fact all of the coast cities. 


their services were worth over. $12,- rs : 
500,000,000, annually. It can easily RAILWAY RESTRICTIONS 


e understoud, then, that the relative 
ue of the seitmad amount of labor| Further Drastic Powers Granted 
available has increased to a Paget Under Defence of Realm Act 
e 
eee oak Ur W000 B50 moe | , LONDON-—The London Gazette of 
he whole world ts.caliing on old re- | “Prt 80th contains» new regulation 
& 7 + asking under the Defence of the Realm Act, 
tired men to return to work, asking which gives the Board of Trade very 


boys to ty ianssigyl agit ag = drastic powers for restricting railway 
pe ae the aime call is b Hoes pee traffic, both passenger and freight. 
ewan The labor supply is Rae Power is. given— 

cons : : (1) For prescribing the conditions on 
maintained, partly in some. .countries which tickets may be issued and pas- 
and wholly in others, not by a larger sengers caried, either generally or in 
population but by inducing a higher | specified localities, or for journeys ex- 
proportion of the total population to| ceeding specified distances, and for en- 
work. It has been estimated there-| @bling priority to be ree + ere 
fore, that in the whole world, pro- tiie emda ically ince pen 5 scone pnt 

’ ’ gers, and for enabling railway companies 
bably 15,000,000 to 20,000,000 persons,| to refuse to carry passengers, and to 
who normally would live upon the] refuse access to stations or trains in 


order to give priority to other passen- 
seme? ee now at work gers, and to remove passengers: obtain- 
ae ay . - pitta’ te: th ing such access ‘without ,authority; 
ver e war, in a ion to ©} (2),For removing any statutory or 
release of the armies there will be as| other obligation to issue season tickets 
a factor in the situation the 15,000,000 e oe ae ne eee oe Ba ee 
to 20,000,000 labor recruits, a large]: th 3 
proportion of whom will not be con-| ditions on which such tickets may be 
tent to return to idleness but will hold | issued or..renewed, subject to such ex- 
or compete for the positions they | ceptions as may be provided for in the 
hold to-day. order; 
(2) For the calling in and cancellation 
The Readjusting Process of season tickets of any description; 
: . ‘ (4) For restricting or prohibiting 
Be iguring nore that nae, ra pe se booking facilities, and the issue 
other commodity is mostly su of return tickets; . — ; 
te lew of supely tel demand, end (3) For sealing stew somal 
that the rise in wages which has ac- | *® ; 
: rail wheré other means of transport 
pesyerunnnes aati — due to exist enbjets te week conditions as may 
y the raising | be preseri y. the order. 
of military forces, the release of these| No indication has yet. been given as 
oa must be cones ee a ae to how or when the Board A Trade 
reducing the ue Or, | proposes to use these powers. If wisely 
Whether this value will reach  its| used, they may no duabs relieve -rail- 
after-war level 77.0 Revo rocess. of grad- | way pressure without inconveniencing 
re tent with a slowing down |.necessary or ‘legitimate 
' u ait +) 


Mortgage Securities 
Favorably Regarded in 
United States 


EDUCATION NECESSARY 


Suggestion For Movement to 
Show Dangers of Confiscatory 
Measures Such: as Those 
‘Passed in This Country 


The menace to the country’s credit 
as the result of the tendency of 
legislation and court decisions to un- 
dermine private rights, particularly 
in relation to mortgage contracts, has 
been emphatically pointed out -by 
THE FINANCIAL POST. That this 
has not been done without reason 
and that foreign capital is already 
regarding Canadian propositions with 
hesitancy is indicated in a communi- 
cation from Kingman Nott Robins, 
treasurer of the Associated Mortgage 
Investors, who writes from Roches- 
ter in connection with a report re- 
garding the situation in Western 
Canada, - particularly bearing upon 
the seed grain legislation, from E. 
B. Mount, supervisor of the organiz- 
ation. Mr. Mount is strong in con- 
demnation of the existing situation 
which permits the governments in 
this country to pass legislation un- 
dermining mortgage rights and even 
going so far as to confiscate private 
property. Until there is some such 
regulation in Canada as in the United 
States providing for the inviolability 
of the. contract he seeks little hope 
for finding .a favorable market for 
Canadian mortgage securities in the 
United States. His report will be 
of interest to all concerned in the 
situation, and is as follows: 


I note your memo of the 17th instant. 
My former advice was merely fo let you 
know what had been done in this connec- 
tion. With regard to your statement that 
the Canadian Government will never satis- 
factorily settle this question until they 
put these liens in their proper place on 
the title, I woyld go one step further and 
say that con denpe in Canadian securi- 
ties will never restored as far.as 
American investors are concerned until 
fundamental restriction in the way of a 
constitution be adopted by the Dominion 
of Canada, which can not be amended ex- 
cept by the majority vote of the people, 
which ‘constitution or charter, as it may 
be called, will clearly define the legisla- 


tive authority of the Federal and Pro- 
vincial legislatures. ¥ 


At present both Federal and Provincial 
legislatures are absolute, and there js no 
law which determines the rights of indi- 
viduals other than the statute law which 
can be amended at will by legislative en- 


actment. The British-North America Act 
defines the relation betw the Federal 
Government and the Provincial Govern- 
ments, that is, as to their respective §uris- 
diction, but within such respective juris- 
dictions the legislatures are all powerful 
and are subject to no restraint whatever. 


The Dominion Government or the Pro- 


vincial Government can destroy the lien 


of any mortgage entivély, or place any 
lien in their favor ahead of it. They can 
also take the property of any individual 
or corporation without any compensation 
whatever. 


I have known for some. time that the 


protection’ affordel by the Constitution 
of the United States has been the attrac- 
tive feature of Americap securities as cam- 
pared with foreign securities and, no 
doubt, has been the paramount factor in 
the tremendous foreign investment *in 
American securities. As soon as Canada 


throws a like protegtion around their se- 
curities they will, no doubt, enjoy the 
same position in the foreign markets. * 


An Educational Movement 


Attention is called by Mr. Robins 
to a recent movement which: has been 
launched in the United States in the 
form of an association to educate the 
public generally, on the principles of 
constitutional government and he 
suggests that such a movement might 
also be started in Canada. Mr. »Rob- 
ins adds that ,it would certainly 
seem in the face of tremendous re- 
adjustments which must take. place 
after the: close.of the war, as well 
as during the war, that the nature 
and intent of the constitutional safe- 
guards evolved during ‘the: last few 
centuries, and finding ) their ex- 
pression in the Magna Charth, the 
Bill of Rights, the United States 
Constitution and other historie do- 
cuments ought to be much more 
widely appreciated on the part of the 
general public than they are now, 
The amazing thing is that those who 
seem to be most interested in de- 
stroying these constitutional safe- 
guards are the representatives of 
those elements. of the pepulation 
which have the most to'losetand the 


Jeast to gain by the abpli§h in 
the last analysis, becatug tows af 
against tyranny and the weak always 
suffer’ the’ most whder a t :- 


be purchased at from $18.00 to $30.00 
an acre, unimproved and improved, 
attracted much attention and led to 
an influx of new settlers this spring. 


FAIR PLAY FOR THE 
VESTED INTERESTS 


President of Merchants Bank 
Decries Strange Doctrines 


Which Are Now Popular 


MONTREAL.—At the annual meet. 
ing of shareholders of the Merchants 
Bank of Canada to-day, K. W. Black- 
well, vice-president, who presided in 
the absence of Sir H. Montagt Allan, 
made some interesting remarks on the 
question of “Vested Interests.” 

“Some strange doctrines have recent- 
ly taken possession of the minds of 
many people on this subject. It is a 
phase of the war excitements,” he 
said. 

“I am enthusiastic on the subject of 
fair play towards vested interests,” 
he continued. “You and I, gentlemen, 
as bankers, and bank shareholders, aré 
the natural guardians of vested inter- 
ests. 

“We must argue against and oppose 
the mischievous propaganda of un- 
thinking and illogical people. They 
will tell you that this is a socialistic age 
and complain that banks and large 
capitalists are banded together to keep 
on amassing wealth to the detriment 
of the conditions of the general com- 
munity. 

“We may answer this in saying most 
truthfully that banks themselves are 
absolutely socialistic in their methods. 
They accept money from those who 
have it, and lend it to those who need 
it and can use it safely. 

“The great resources of any large 
bank belong mainly to its depositors, 


its own capital being, comparatively 


speaking, quite insignificant, nor do its 
depositors belong to any one particular 
class... It is a careful trustee of mil- 
lions of dollars belonging to all classes. 

“In our case, for example, the large 


total of our deposits and current ac- 


counts belongs to somany thousands of 


individuals that the average holding is 
only about $500. 

“Surely such depositors are not capi- 
talists! Therefore, it would be most 
unfair to accuse us of being prejudiced 


in favor of great capitalists. 
“The cost of the war is being paid 


for out of the savings of past years. 
and is now in some countries nearly 
approaching the limit of exhaustion, 
and the question of how interest 
charges are to be met, engages the 


deepest attention of all classes. Here 


again the treatment of vested inter- 
ests must be carefully guarded against 
unwise and wanton action; when we 
hear people talk about the conscription 
of wealth and levy on capital in a vague 


and indefinite way, we realize that this 
might be pushed to a limit that would 


break down the whole financial fabric.” 


NEW BREAKING . 
CHECKED IN WEST 


—LABOR SERIOUS 


Continued from page 1. 

in the saving of feed and the amount 
of work which they can handle they 
are surely a “godsend.” While per- 
haps nething can-be said against the 
larger power outfits, at the same 
time it is the belief of many that the 
small outfits will fit the requirements 
of the ordinary farmer with greater 
economy of help and fuel than the 
larger outfits. 

‘The Ontario department of Agri- 
culture reports that clover fields and 
pastures generally are looking their 
best, and the prospects are excellent 
for another good hay crop. Spring. 
grains never gave better promise at 
the beginning of June. An increase. 
of peas is likely this season. Corn 
for the silo is still being sown im 
sdme of the more eastern and north- 
ern counties, but in the Lake Erie 
district husking corn is up and some 
of it has been given its first cultiva 
tion, Potatoes are also ready for 


ing during the week. 
Apples, more especially the early 
varieties, are setting well, and givé 


promise of a good yield where well 4 
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FUTURE OF THE 
STEEL INDUSTRY 


Vice-President Lewis Talks 
For Benefit of “Post” 
Readers 


ATTITUDE TO CANADA 


Only a Detached Interest in the 
Canadian Ores and Canadian 
Firms—The Company’s 
Growth 


. 


By W. J. DONALD, Ph.D., 
Written for THE FINANCIAL POST After 
a Visit to Bethlehem. 
The rapid growth and the prosper- 
ity of the Bethlehem Steel Company 


during the last five years has been’ 


one of the outstanding features of re- 
cent industrial growth in the United 
States. In 1914 the company employ- 
ed 15,586 men. - Early this year it em- 
ployed 86,000 men, which number will 
be increased to 100,000 before Sep- 
tember. Bonuses paid to general of- 
ficers and to the heads of general de- 
partments have increased from $139,- 
575-in 1912 to $4,748,043 in 1916. The 
net earnings have increased from $9,- 
649,677 in 1914 to $58,979,360 in 1917. 
Tidewater Plants 

This achievement represents a com; 
plexity of conditions in which natural 
conditions have comparatively little 
part. Bethlehem, Pa., has even less 
advantage in proximity to coal than 
other cities, and most of the other 
plants of the company have locations 
no more favorable than those of 
other corporations. Ores brought 
from the Upper Lakes are carried 
long distances by rail. Ores brought 
from Cuba are used chiefly at the 
tidewater plant at Sparrows Point, 
near Baltimore—between 1,500,000 
and 2,000.000 tons this last year; the 
use of Chilean ores owned hy the 
company is awaiting the construc- 
tion of the two largest ore carrying 
boats in the world. The completion 
of these has been unduly held up by 
the rush of other work. Proximity to 
a large Eastern market, and the com- 
parative nearness of limestone, how- 
ever, distinetly favor these seaboard 
locations, 

Post War Prospects 

H. E. Lewis, vice-president of the 
company, when seen by the writer, 
stated that the Bethlehem Steel Com- 
pany is distinctly confident concern- 
ing conditions after the war. There 
will be a tremendous demand for 
structural steel for building purposes 
which the company will meet with 
largely increased structural mill ca- 
pacity. The railroads of ali countries 
are run down and ships w !I be in 
preat demand for some y ears-—a fac- 
ter which favors Bethiehea Steel with 
‘6s plate milis at tidewater locations, 
He anticipates a substantial increase 


in the average annual production 
after the war, 


Export Trade 

The export of steel to Europe will 
not, however, be a main reliance of 
Bethlehem Steel. While the company 
has agencies in several foreign coun- 
tries, especially at London and Paris, 
yet the character of European de- 
mands does not favor ocean trans- 
portation. “European, and especial- 
ly British engineering plants are 
among the best in the world,” said 
Mr. Lewis, “and are likely to keep 
their share. Besides, American mills 
do not produce the same kind of steel 
products as dre used in Europe. 
Doubtless some changes will come 
by reason of the war.” Mr, Lewis 
does not expect large sales of Am- 
erican rails or structural steel to Eu- 
rope. These articles are too bulky 
and their transportation costs too 
high. Yet Bethlehem Steel is more 
favorably located than any other Am- 
erican Steel Corporation. 

Attitude Towards Canada 

It were probably a good thing for 
Canadians to gain an American im- 
pression of the Canadian industry. No- 
where in the Bethlehem Company 


could I find more than a detached in- 


terest in Canadian ores or the Cana- 
dian firms. The early record of some 
of the Canadian companies, notably 
the Soo plants and Dominion Iron 
and Steel, have been entirely forgot- 
ten and the fact that some of the 
Canadian companies are led by men 
who have had comparatively little con- 
nection with the industry does not 
produce a favorable ¢onclusion in the 
American mind. 

Canadian, and especially Newfound- 
land ores, have been somewhat care- 
fully investigated by Bethlehem Steel 
experts, but there has been no. dis- 
Position to flatter the owner of de- 
Posits in the fashion so prevalent 
among some of the persons connected 
with Canadian companies. 


NEW LUMBER COMPANY . 


operations at Alert Bay on Vancouver 


Island, where it has taken over from 


The company is headed by W.-H. 
White, of Boyne City, Michigan, and 
vice-president W. O. King, of Chicago. 
Other prominent American financial 
men connected with the enterprise are 
Cyrus McCormick, Alex. Legge and 
H. B. Utley, of the International Har- 
vester Co.; W. W. Lufken and F. C. 
Letz, all of Chicago. Plans for the 
new plant:call for the construction of 
five units with an output of 200 tons 
of sulphite pulp per day and 100,000 
feet of lumber. In view of the labor 
situation only one unit will be oper- 
ated at the commencement. It is 
planned to have everything in pre- 
paration so that cutting will be started 
during the coming winter. With the 
entire plant in full operation it is said 
that the investment will reach the 
three million dollar mark, the timber 


og alone’ having cost some $2,000,- 


CONVERTERS SHOWS 
8% ON THE COMMON 


Improvement cof ‘Liquid Posi- 
tion an Important Feature of 
Annual Statement. 


True to earlier intimations, Can- 
adian Converters’ Co., Limited, in its 
annual report issued on Thursday 
showed net profits of $217,316, as 
compared with $204,005 for 1917, 
$140,228 for 1916; and $41,629 for 
1915. The resulf€ this year is the best 
attained in the twelve years of the 
company’s existence.’ From the pro- 
fits the deductions were: Interest’ on 
bonds, $23.940; reserve for deprecia- 
tion, $27,000, and reserve for bad 
debts and war tax, 1917, of $21,500, 
leaving a balance of $144,876 avail- 
able for dividend on the $1,733,500 of 
stock, or slightly over 8 per cent. 
The dividend rate in anticipation of 
this statement was. increased this 
week from 4 to 5 per cent. 


The surplus balance is now $373,316 
compared with $297,207 one year ago. 
The deductions this year are practi- 
cally the same as last. 


The balance sheet shows a favor- 
able advance. The bank loan -which 
last year stood at $70,000, and the 
year before at $255,000, $296,700 in 
1915; and $348.500 in 1914, has been 
wiped out entirely, and the company 
was able to invest $25,000 in Victory 
bonds. 

An analysis of the liquid position 
of the company shows a net gain of 
nearly. $100,000 for the year. 


Current Assets 


Inventories .... $604,712 $608,006 


255,843 
17,533 
BIS ROG. sine ass ee esis 
Victory Bonds 25,573 
$889,265 $881,382 
Current Liabilities 
1918 1917 
$111,859 $202,204 
Bal. Work. Cap. ..... 777,406. 679,178 
Gain for 1918 98,228 
The annual meeting will be held 
Wednesday, June 12. 


EXCHANGE RATE’ 
GOES UP IN FACE 
OF EMBARGOES 


Continued from page 1. 
are that it will not. Dealers in ex- 
change figure that the total amount 
involved will not exceed $15,000,000 
or $20,000,000. Against this THE 
FINANCIAL POST understands that 
the original recommendations to the 
cabinet by the War Trade Board 
would have involved a total of about 
ten times the amount, but in event 
the effect of the embargoes would not 
be immediate to the extent of the 
total referred to; it would take one 
year for the benefit to be fully felt. 

Whether further restrictions will 
be decided upon or whether other 
steps will be taken remains to be 
seen. In the latter connection a loan 
or loans suggests itself,.and it is be- 
lieved that relations between Ottawa 
and Washington are improving in this 
connection, while it is suggested by 
the Wall Street Journal that a Bri- 
tish-Canadian credit may be arranged 
in the States during the summer to 
help out the situation. 

From the standpoint of exchange it 
is evident from the-rising tendency 
of the past week that some miore rapid 
action than that already taken will 
be necessary to improve the situation. 
An elastic credit in New York which 
could be drawn upon when exchange 
reaches a certain level is one method 
suggested. Just now the United 
States banks are understood to have 
heavy deposits in Canada and these 
form a short interest which drives the 
rate up again just as soon as it drops 
around a cent. captor ee 

ie . principal asian 

es: in’ the 


INTO DOMINION 
STEEL’S PROFITS 


Earnings For 1917-18 Fall 
- Off by Nearly Two 
_ Millions © 


NET PROFITS SMALLER 


Difference in, the Showing Be- 
tween Last Year and Previous 
Year Largely Due to 
Excess Profits Tax 


After providing for all manufactur- 
ing, selling and ‘administrative ex- 
penses and government taxes, the net 
earnings of the Dominion Steel Cor- 
poration for the year ended March 
31 last were $11,030,112. This was 
nearly two million dollars less than 
in 1916-17, but over four millions 
more than in 1915-16. After deduct- 
ing provision for depreciation, re- 
newals and sinking fund and interest 
on-bonds and debentures, together 
with preference dividends, there re- 
mained net profits of $7,601,660, these 
comparing with $8,571,165 the pre- 
vious year. Earnings were at the rate 
of $23.68 a share as against $26.71 
for the year before. 

As to the decrease of nearly two 
millions in the net earnings, it may 
be noted that the war tax provided 
for a year ago was on the earnings 
of 1915-16, which: were comparatively 
small, whereas this year’s provision 
is for taxes on 1916-17, when earnings 
were at a record level. The differ- 
ence between the amounts thus ap- 
propriated would go a long way to- 
wards explaining this year’s decline 
in earnings. 


Profit and Loss. 
1917 1918 
Net Earnings ....$12,967,874 $11,030,112 
Sinking Fund, ete. 1,859,595 1,384,241 


$11,108,278 $ 9,645,870 
1,557,113 


1,064,209 
Net Earnings ..$ 9,551,165 $ 8,581,660 
Pref. Dividends .. 980,000 


980,000 
$ 8,571,165 $ 7,601,660 
4,037,389 


7,596,892 
$12,608,554 
6 


Int. on Bonds, etc. 


Balance Forward 


$15,198,553 
70,977 1,444,396 


$11,937,577" $13,754,157 


Dividends 
Balance 


*To this sum was added in the 1917 
balance sheet, $1,558,710, being total sur- 
plus of the several constituent companies 
at dates of acquisition in excess of pre- 
miums paid on purchase of stock thereof 
and from it was deducted special appro- 
priations of $5,599,395, leaving a balance 
of $7,596,892. 

The Surplus 

Last year the corporation appro- 
priated nearly $6,000,000 for writing 
off and a special reserve fund, leav- 
ing a little more than $2,000,000 net 
to be added to profit and loss balance. 
No special appropriations of the kind 
being necessary this year, the cor- 
poration, after paying 4% ‘per cent. 
to holders of the common stock, or 
$1,444,396, as against 1 per cent., or 
$320,977 last year, had a clear ha- 
lance of $6,157,264 to carry forward: 
This with the previous balance in 
profit and loss and the surplus car- 
ried forward from the constituent 
companies at the time of organization 
brought the total in surplus account 
up to $13,754,157. 

As to the financial 


balance are an addition of $4,572,701 
to working capital, now $17,703,859, 
and an expenditure of $2,435,073 , on 
improvements to plants, accompanied 
by a reduction of $960,588 in the 
funded debt of the corporation. Of 
the $21,085,205 current assets, little 
more than a third is represented by 
inventories. Cash amounts to $4,278,- 
508, accounts receivable to $5,335,886, 
and war loan investments to $3,617,- 
307. The last-named item alone is 
more than an offset for the total float- 
ing debt of the corporation—namely, 
$3,381,346. 


“During the year, in addition to the 
regulaf dividends on the preference 
shares of the corporation and the pre- 
ferred stocks of the Dominion Coal 
Co. and the Dominion Iron and Steel 
Co. two quarterly dividends of 1 per 
cent. each and two of 1% per cent. 
each, making 4% per cent. in all, 
were paid to the holders of the com- 
mon shares of the Corporation,” 
states the president, Mark Workman. 
The total disbursements in this con- 
nection amounted to $1,444,396.50. 
At March 31, 1917, an appropriation 
of $3,000,000 was made from surplus 
for special construction expenditures 
and for gevernment taxes. When the 
amount of these taxes was determined 
it was charged against the operations 
of the past year (ending March 3], 
1918), and the original appropriation 
of $3,000,000 has been carried forward 
intact for the purpose intended. 

Additions to Properties ~ 

“The net additions during the year 
to the eost ot Pas chet amounted to 

; chief SVEDaIL! 


position in} 
general, the salient features of the} 


rent and.working assets, etc., have in- 
creased by $5,638,809.61. |Current 
liabilities have increased by the*sum 
of $1,066,107.97, due chiefly to. the 
inclusion of estimates of work done 
by contractors previous ‘to Mareh 31, 
in excess of payments made ‘at that 
date, and to the increase in value of 
materails in transit. The amount at 
debit of deferred charges, $493,914, is 
less than the corresponding amount 
appearing in last year’s accounts. and 
includes only such charges as are -ap- 
plicable to future operations.” 


GRAVE CHARGES , 
AGAINST HEADS OF” 
CANADIAN CAR 


Continued from page 1. 


At the instance of shareholders 
holding millions of dollars worth. of 
stock A. Hicks Lawrence had been 
added to the Board last year, but 
they had learned to their surprise and 
regret that he had beén hampered 
and blocked in his efforts. Heads of 
departments had openly denied the 
right of a director for information, 
and that they had been supported in 
this by the management. Until last 
year they had failed to make any 
physical inventories, and had. failed 
to furnish the directors with monthly 
detailed operating reports. 

In regard to the Russian order ‘it 
is stated that on the total of $83,000- 
000; received in the Spring of 1915, 
it was expected the cost of filling it 
would be about $58,000,000, leaving 
a gross profit of some $25,000,000. 

Half Net Profits Over $5,000,000 

“At the time when such profit was 
reasonably to be expected, the presi- 
dent obtained from the board the 
adoption of a resolution transferring 
to him personally half of all the net 
profits from such contract over and 
above $5,000,000. “From this it. 1s 
argued that without any catastrophe 
(such as occurred) it was reasonable 
to figure on a profit of $15,000,000, of 
which under the resolution the com- 
pany’s share would have been $10,- 
000,000, and the president’s personal 
proportion would have been $5,000- 
000, being 50 per cent. or one-half 
the profits over $5,000,000. The pro- 
fits did not turn out to be as antici- 
pated but the ‘arrangement -constitu- 
ted a very bad “principle.” Since 
that time commissions running into 
the millions had been paid, without 
the details being disclosed. The com- 
missions on the Russian contract, it 
is declared, alone exceeded the net 
profits. Large sums were distributed 
but the names were “hidden.” 

What is declared to be a “fine ex- 
ample of the “milking process” is 
given in what is stated to be an 
extract from the minutes of the ex- 
ecutive committee meeting Nov. 28, 
1917, when authority was given to 
pay the president the sum of $50,000 
“for endorsing a note of a subsidiary, 
the Canadian Steel Foundries Com- 
pany to the banks in the amount of 
$400,000. This is charged to be a 
“most unusal and extraordinary dis- 
posal of the company’s funds.” The 
present time does not justify “grati- 
fications” of such nature and size. 
But a much more serious question 
was involved, it is declared. “Either 
the company required the president’s 
endorsation, or it did not. If it did 
not, the amount it alloted to him is 
a gift in disguise. If it did, then it 
is a sad admission that the credit 
of the company requires to be bol- 
stered up by that of the president.” 

Reference is further made to the 

president being given a handsome re- 
numeratior, and rightly being held 
responsible, and having ‘to “make 
good,” but he received a “bonus a- 
mounting to no less than two years’ 
salary for a service often rendered 
by directors to their companies with- 
out additional remuneration,” There 
is more to this, it is declared. “If 
sums of such magnitude are handed 
over to the president without justi- 
fication, what condition of things is 
liable to obtain throughout the entire 
management right down to the last 
rung of the ladder?” 
’ The letter then states that it is 
thought advisable to have a “thor- 
ough investigation” of the affairs of 
the company, and the committee sug- 
gest a modification of the board at 
the next annual meeting of the com- 
pany on July 15. 

The 3% per cent. declared on past 
dividends amounts to $262,500, or 
less than 10 per cent. of the com- 
missions handed out by the directors 
since the company—through dire 
poverty—has found itself unable to 
maintain its deferred dividends, and 
the 3% per cent. is paid a few short 
months after the board i 
a disbursement of no less than $50,- 


000 to obtain the endorsement of}: 


its own president on a $400,000 note, 
—“which note is still unpaid.” 
The letter is signed among others 
by L. G. Beaubien, M. Connolly, W. 
H. Jones, Wm. A. Shackman, and H. 
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The Dominion Bank : 


HEAD OFFICE - TORONTO 


Sir Edmund B. Osler, President 
W. D. Matthews, Vice-President 
C. A. BOGERT, General Manager 


The London, England, Branch of The 
Dominion Bank at 73 Cornhill, E.C., con- 
ducts a General Banking and Foreign Ex- 
change Business and has ample facilities for 


handling collections and remittances from 
Canada. 
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UNION BANK OF CANADA | 


Dividend No. 125 


__ NOTICE is hereby given that a dividend at the rate of 
per annum upon the Paid-up Capital Stock of the 
of Canada has declared for the current quarter, 
same will be payable at its Banking House, in the Ci 
nipeg, and also at its branches, on and after Saturday, 
day of June, 1918, to shareholders of record at the. 
business on the 16th day of May next. 


The Transfer Books will be closed from the 17th to the Sist 
day of May, 1918, both days inclusive. ei Me 


ve -H.B.SHAW, 





The movement of prices has been very narrow, and the net change | pos 


NEWS OF SE 


week has been an uneventful one on the Canadian stock exchanges. | t° Protect 


i: has not been of importance. Sentiment has been more or less un- 
settled under the influence of New York, where a waiting attitude is in 
‘evidence. Wall Street has evidently had its little boom, with the assist- 
“ance of the public, and has also had its reaction, the movement being one 
‘of short duration on account of war and other developments, as well as the 
technical financial position. For the present, developments in regard to 
“taxation, as well as in connection with the military situation in Europe, 
are apparently being awaited, and the market in the meantime has been 
doing some see-sawing within narrow range without indicating any par- 


tendency. 
on the 


Canadian exchanges has been of small volume. Evi- 


dently the time has not yet arrived for a renewal of any measure of public 
interest, nor is it likely that any such change can be Jooked for in the 
The financial situation is one which does not encourage any- 


of stock values. 


In the meantime there is a sustained 


and attractive offerings are quickly picked up. The 
war loan has also been receiving more attention, and there is evidence that 
substantial portion of the interest payments has been reinvested. 


Hayden, Stone & Co., Boston.—These two factors, taxation and the German 
offensive are, unquestionably, the two main things confronting the market to-day. 

; ng the first, there is no use in belittling the seriousness of the taxation 
question. Neither is anything gained by making a bugaboo out of it. Despite 


predictions of disaster, our co 


rations have survived taxes levied to date, 


without a hint of disaster. The fact is, if one will admit it, that after allowing 


for the 
from. 
earnings as these to sup 


mt rate of taxes, a great many companies are still earning anywhere 
'% to 50% of their selling prices. 
rt present prices; that is to say, taxes could be 


There is really no need of any such 


_ materially increased and shares would still be worth what they are selling for. 
In short, some increase is a thoroughly legitimate war measure -and as such, 


not to be opposed. The one important 
considered 


oint in framing tax legislation to be 


is that a tariff shall not be laid so heavy as to discourage or en- 


danger production. 


but this cannot be insured without reasonable profit to the producer. 


Maximum output of essentials is the all-important point, 


The 


administration, however, has shown that it appreciates this point, and we do not 
believe that there is anything of a disastrous nature to fear on this account. 1 

: Spencer, Trask & Co., New York.—Clearly there was a certain amount of 
justification for improvement in sentiment, though none for a big advance, 
and, therefore, once that the technical position of the market was recognized as 


med; that the spectre of increased taxes began to assume embryonic shape, 
the Germans showed plenty of power in the initial stages of their new 


drive, stocks broke sharply, and on Monday of this week advances which it had 
_ taken days of excited trading to establish disappeared in a few hours. 


J. 8. Baehe & Co., New York.—The break in prices this week was undoubtedly 
the result of technical conditions—too rapid speculative activity had carried the 


wave to the ane point. 
and contemplation of increased taxes. 


The decline was accelerated by the German drive 


Levels in industrials have now reached 


near to where they stood when the upward movement began. The present strong 


technical 


sition is evidenced by the 
Western 


ront to dislodge stocks in volume or break 


failure of the advancing drive on the 
rices in a disorderly 


manner. The higher taxation prospect has been assimilated. 


Cléews & Co., New York.—The outlook for the stock market is fairly 
We have had a good rise in some shares, and reactions must be 


.. Confidence is widespread, being based upon ultimate victory, a good 
‘erop situation, intense activity in many industries and a greatly improved rail- 
road situation. Money market limitations will probably keep speculation within 
moderate limits, and all financial operations should be conducted with caution. 
Fluctuations must depend very largely upon news from Washington and from the 


seat of war in Europe. 


STEEL 


Market is Very Dull, and Sales Have 
Fallen to Very Small Figures 


By A. R. KENNEDY... 
Associate Editor, “Canadian Machinery.” 


_ In keeping with the general secu- 
 Fities situation the selling price of 
Canadian steel stock fails to respond 
to the splendid volume of’ business 
_ being handled. The steel industry 
is, almost without exception, full be- 


yond capacity with dividend-earning 


business, and at present figures the 
yield from these securities is consid- 
ered very satisfactory. The Canadian 
steel group is not subjected to such 
‘violent changes as those marking the 
American market. During the recent 
bull movement in New York the 
Canadian kindred stocks gained ouly 
a few points. When the period of 
reaction came, as it invariably dces, 
the Canadian offerings receded only 


.& little, in comparison with the sharp 
breaks on the U. S. curb. 


The announcement from Uniied 


States of a 25 per cent. increase in 
freight rates is giving men in the 
trade something to think about. 

© mention steel] because that will be 
‘the commodity to feel the increase 


the most. In a finished ton of steel 
there is represented almost five tons 


basic materials that have to be 
hauled to the blast or open hearth 
furnaces, and the freight rates at 
the new figure come immediately into 
‘cost of the raw material. Selling 
Prices of steel in Canada just now 
are high—very high in fact—and 
to be nothing to indicate 

move to a lower tevel. 

Shipbuilding demands are favored by 
“the War Board, and this industry is 
: immense amount of plate 


tuation that dealers describe 
acute has developed in the almost 
tire absence of two-inch oiler 
This size is used almost en- 

ly in the ordinary rai'way en- 
engine and the aver- 

stationary type. The larger 
are still to be had. One To- 

to firm, with a great deal of 
capacity, placed an order this 
for 700 eighteen-foot lengths 
»--ech for repair worh, and the 


still it is well to take into considera- 
tion that dropping or finishing one 
order and taking on others from an- 
Other source does not necessarily 
mean much greater business in the 
aggregate. War work cannot proceed 
in excess of ingot production. 


The individual who does not fol- 
low values closely hardly realizes the 
extent to which prices have increas- 
ed in recent years, particularly in 
regard to materials for steel, iron 
and metal plants. One _ Tororito 
dealer placed an order at a Cana- 
dian blast furnace in 1914 for a 
thousand tons of pig, the price then 
being around $14 or $15. To-day a 
person with pig iron to sell could 
dispose of it for four times that 
amount. Tin, in pre-war days, used 
to trade around 20 and 30 cents per 
pound. To-day the seller can start 
the price himself at $1.25 per pound, 
and prices range from that up de- 
pending on the urgency of the deal. 
Materials entering into plating pro- 
cesses are three, four, and five times 
former values, while in not a few 
cases certain lines are off the mar- 


ket entirely. The whole field of in- 


dustry is in an era of high prices 
and indifferent supplies. 


Last Sales 
May 30 June6é Change 


30 30 tens 
77 76% % 
60 

Do., pref..... 85 *85% 
Gen. Elec. .. 102 108 
Dom. Iron, pref. 90 91 

Dom. Steel .... 58%' 59% 
N.S. Steel, com. *66 *66 
Do., pref. ....*100 *100 

Stl. of Can.,com 61% 62% 

Do., pref..... 90 89% 
Rus. Motor, pref 76 *76 
Do., com. .... 70 70 


_- 


*No sale this week. 


ALGOMA STEEL 

The business year of the Algoma Steel 
Corporation will conclude with the end 
of the present month. An official of 
the company states that the plants 
throughout the period have been kept 
busier than ever, and the results should 
prove to be the best in the history of 
the concern. Satisfactory progress is 
being made on the construction of 30 
coke ovens, and work on these will be 
completed around the end of June. At 
the present time the company’s capacity 
is about 45,000 tons of steel ingots per 
month. On the completion of the coke 
ovens, the pee, it is claimed, will 
be increased to 50,000 tons. The com- 
qaar is well booked with orders for a 
ong time to come, so that the future 
outlook was never brighter. With a view 
to the establishment of a regular tem 
of technical education for its employes, 
the Algoma Steel Corporation, throu 
the efforts of Mr. C. H. Speer, works 
engineer, has instituted two classes, one 
in electrical engineering and another in 
mechanical drawing and machine design. 


DOMINION STEEL 


The annual report of this 
reviewed on another 


CURITIES -- Market 


pod — vale ame of the} 
para trading 
going on recently, the sales be- 
ing meagre as compared to the very free 
selling that was taking place a few weeks 
ago. 


company. 
been 


NOVA SCOTIA 
; The iron and steel plants of the Nova 
Scotia Steel & Coal Company established 
new records during the month of May 
in the production of iron and steel. The 
open hearth plant ier 14,558 tons 
of steel ingots, and the blast furnaces 
8,838 tons of pig iron, as compared with 
14243 tons of steel and 8,016 tons of 
iron in March, 1917, when the previous 
record was made. The net gain is thus 
816 tons of steel, and 818 tons of iron. 
The collieries show a large increase in 
coal production for the month, this in 
spite of some labor troubles that have 
been ‘encountered. Little trading has 
taken place in either common or pre- 
ferred lately, the common’s last sales 
being at 65 and the preferred at par. 


STEEL OF CANADA 


Instead of paying increased dividends 
it is apparently the purpose of Steel 
directors to use the money to secure 
large holdings of basic materials, to en- 
sure a supply for future operations. The 
Steel Company of Canada had the best 
quarter in its history, for the period 
ended March 31 last, despite the rather 
disorganized condition of the steel in- 
dustry throughout Canada and the 
United States during the winter months, 
after the turn of the year. The com- 
pany has closed a purchase for extensive 
coal properties in the States, having 
co-operated ‘with the large erican 
steel companies with which it was as- 
sociated in the purchase of ore proper- 
ties early last year. The Steel of Can- 
ada’s proportion of the purchase price 
will be well in excess of $1,700,000. This, 
of course, will come out of accumulated 
earnings, but the advantages to the 
shareholders of the company will ob- 
viously be very considerable and per- 
manent. No doubt this extensive outlay 
will delay increased -dividend action, 
though by the end of the year the direc- 
tors take into consideration the just 
demands of the shareholders. 


Steel Products 


CANADIAN CAR & FOUNDRY 


An official statement issued this week 
by the Canadian Car & Foundry Com- 
pany contains the assertion that the net 

rofits for April were the largest in the 
Sisters of the company, and that there 
is no further cause for financial anxiety, 
so great has been the recent improve- 
ment of the company’s affairs. The sur- 
plus earnings for the first seven months 
of the company’s fiscal year exceeded 
$2,000,000, exclusive of war taxes. The 
high cost of raw materials calls for a 
very large inventory as the company’s 
output at present pecan te about 
$5,000,000 a month. “This, | together 
with the uncertainties of railway traffic, 
governmental regulation of railway traf- 
fic, governmen regulation of all war 
materials under the present system of 
prierity orders, ott. mates be maintain: 

ng ca 3 in- 
a Vine ded that while the financial 


osition of the company leaves no cause 
Sor. further anxiety, “in view of the 
abnormal trade conditions they (the 
directors) do not think it opportune to 
consider a definite dividen policy at 


this date.” Tae : 

“The physical condition of all proper- 
ties anak boost fully maintained, and the 
works and equipment were never in bet- 


ter shape then they are to-day. Heavy 
expenditures have been necessary to 


he plants to produce war muni- 
a ae dhis expenditure is being writ- 
ten off against shipments. A large part 
of the new equipment is of permanent 
character.” 


NATIONAL STEEL CAR 


The National has just completed an 
order for one thousand box cars, place 
by the Dominion Government. These 
cars will be distributed over & large 
part of Canada, and are stencilled for 
different railways, the last five hun- 
dred being for the Canadian Northern 
Railway. ‘This pees ae oe 

montana. 
large one mentioned Jas 

construction 

any also has under 

ences frames and bodies for twelve 
electric locomotives for the Hydro-Elec- 
tric Power System of Ontario. _ 
electrical equipment. will be installed y 
the purchasers. It is said that t = 
are to be used on the Chippewa Geant 
Power Development. A very small biosk 
of preferred was traded on the apie 
30, while selling of. common was . 
fined to one transaction on the same 


at 8. 
TEXTILES 


Market Sales Almost Faded Away 
This Week in Dead 


Market 


By H. H. BLACK. 

The present week has been the 
lightest in respect to trading in tex- 
tile stocks in many months, in that 
following the example ef the rest of 


the market. Everything was slug- 
gish, and at the same time no one 
seemed willing to slaughter any stock 
for even a point or two, being con- 
fident that the market would soon 
recover the strength it had shown 
consistently for the past two months 
and more. In a couple of cases the 
few sales that were recorded indicated 
a slight weakness, but by Thursdey 
there was a recovery for part of the 
decline. The new report issued this 
week adds another proof to what has 
preceded that the majority of the tex- 
tile companies are in excellent shape, 
that their turnovers continue to show 

and that with these the 


profite have kept up in 
ve up 


Se hee A ? 
CANADA 


been made. The indications are that 
prices may not show as great an ad- 
vance as they did in the last few 
seasons, one over the other in turn, 
as the raw cotton will tend to keep 
them down, but the other elementz 
such as dyestuffs, which again are be- 
coming scarce, and labor, and other 
points, will keep the rates as high et 
least as they were when the price of 
raw cotton was six to eight cents a 
pound more. ' 
Last Sales 
May 30 June6 Change 
Can. Cot., com. 64 "64 eck 
Do., pref. .... 76 *16 ge 
Dom. Tex., com. 89 90 +1 
Do., pref. ....*100 *100 acu 
Mont, Knt., pref *78 “78 
Mont. Cot., com. 51 50 
Do., pref. ....*100 *100 
Penmans, com.. 74 “74 
Do., pref. .... 82 *82 


*No sale this week. 


CANADIAN COTTONS 

While this is a dull season for Cana- 
dian Cottons, Limited, some six weeks 
before the issuing of the new, lines for 
Spring, 1919, there is no lack of orders 
coming in to the mills, and refusals have 
to be made constantly to avoid filling up 
with orders that cannot be delivered with 
any degree of certainty. Speaking to 
THE FINANCIAL POST the general 
manager, A. 0. Dawson, stated that the 
shortage of goods promised to become 
more and more serious, and that the 
imports from the United States would 
be curtailed much more even than at 
present. This would throw on the Cana- 
dian textile mills far more than they 
could turn out. In discussing the ques- 
tion of prices Mr. Dawson said that 
prices could not go down even with some 
reduction continuing in the price of the 
raw material, as labor, dyestuffs and 
other elements were constantly adding 
to the cost. So far as can be learned the 
whole prospect before Canadian Cottons 
is for a repetition of the splendid record 
that was made last year, even if this is 
not surpassed. ‘ 

There were no sales during the week 
either of common or preferred, an un- 
usual record for this stock. 


DOMINION TEXTILE 


In the strange conditions that are 
operating these days in the stock mar- 
kets, the Dominion Textile Company had 
no fair chance to test its excellent an- 
nual statement, by far. the best in the 
Company’s history, and in many respects 
the banner textile statement of the year, 
for the figures plunged into that void in 
business that was created by the latest 
German drive. Hence it was that a few 
sales went through this week at 89, which 
is 114 points below the previous high of 
a couple of weeks ago. However, after 
being absent from the market for several 
days Textile braced up on Thursday and 
sold in a few lots at 90, a fair recovery. 


MONTREAL COTTONS 
There was only one transaction in 
Montreal Cottons this week, when a sale 
went through at 50, the price that had 
ruled for months, except for one day 
when there was a temporary rise to 51. 
This is the fixed price for this stock. 


PENMANS 


The Penmans stock this week never 
appeared on the Exchange, even for a 
single sale. Since the marked activity 
that was evident around the time of the 
annual meeting Penmans has not figured 
as prominently in the selling. So far 
as the mills are concerned they are well 
filled with orders, and United States con- 
tracts are always available in case 
domestic orders should slacken. The 
whole tendency is against this happening. 


MILLING 


Industry is Very Quiet and Some of 
the Larger Plants Have Closed 
Down for the Season 


By J. La RUTLEDGE, 
Editor “Canadian Grocer.” 


The nine days’ wonder over the 
cost of living report on the milling 
situation being past the industry has 
settled down again into its regular 
stride. The stride is not a very 
rapid one at the moment, as there 
are next to no stocks of grain avail- 
able. Several of the larger mills 
have closed down for the season and 
others are only running because it 
is about as cheap to do so as to close 
down, as power is obtained on flat 
rate contracts and mill hands have 
to be kept whether mills are run- 
ning or no—two items which by the 


.| way the cost of living investigation 


failed to present to an interested pub- 
lic. 

The real situation at the moment 
is that mills having any supply of 
grain are all working on Government 
contracts, and by far the greatest 


proportion of flour at present being |. 


milled is finding its way overseas. 
Some companies have next to noth- 
ing to offer to the domestic trade, 
and are doing their best to restrict 
this demand. Fortunately at the mo- 
ment retailers apparently are well 
supplied, and the regulations requir- 
ing the return of stocks over a cer- 
tain given amount has had consid- 

le effect; a good deal of flour has 

put into circulation again with- 
out making any appreciable demand 
upon the mills. 


LAKE OF THE WOODS MILLING 
The ian Be ap Woods —_ Com- 
pany, Canada, 
almost immediate . Sen 


with this cut off in a few days /the de- 
mands on the mills for the comparatively 
small rtion that will be left for 
do: ¢ pu may result in a com- 
plete shu . by the end of the 
month, in which case there would be no 
more milling until Sept., when the new 
crop begins to be delivered. There is a 


fair amount of flour on hand through- |} 


out the country, so that the new orders 
that are being received for flour have 
fallen off, but this condition pleases the 
mills better than to be forced te dis- 
appoint those who might be looking for 
supplies. 


MAPLE LEAF 


Hedley Shaw, managing director of the 
Maple Leaf Milling Company, states 
that the company is continuing to do 
a fair business, and getting supplies of 
grain to keep plants running at least 
on part time. There has been no im- 
provement as far as supplies are con- 
cerned, though it is hoped that stocks 
will be available for some time to come. 
Trading in the stocks of the company 
while of no very great volume displayed 
a very evident confidence in the security 
of the financial position of the company 
the range for the common was 97 to 
98. Similar figures prevailed in the 
preferred. 


ST. LAWRENCE 


It is understood that for the present 
least there wil be no question raised as 
to placing the stock of the St. Lawrence 
Flour Mills Co. on a ten per cent. basis, 
instead of 4 and a bonus of 4 that is 
being. paid now. There is \no sugges- 
tion, however, that the company will not 
be able to maintain the virtual ten per 
cent. payment, as its position has been 
improved greatly. the past year. The 
output’ under present conditions is cer- 
tain to fall below that of last year, 
as the mills now are-running far below 
capacity. and may soon be forced to 
close down altogether a few weeks. 


WESTERN CANADA FLOUR 


The business of the Western Canada 
Fleur Mills Company is reported to be 
very light owing to the great difficulty 
of getting supplies. Efforts. are being 
made to keep the large Goderich mill 
‘running for a little longer, but the 
difficulty of getting grain is making 
this almost an impossibility, and it will 
probably have to close for the season 
in the very near future. 
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TRANSPORTATION 


Advance in Rates in States Creates 
Interesting Situation in This 
Country 


The announcement of an increase 
of 25 per cent. in the railroad tariffs 
in the United States has created an 
interesting situation in Canada. Stu- 
dents of the transportation situation 
cannot see how the Canadian systems 
can long work under such conditions 
—particularly the Canadian Pacific, 
which has not had the benefit of the 
15 per cent. increase—without suffer- 
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To the Shareholders:— 


Your Directors take pleasure in presenting the Twelfth Annual 
Report for the fiscal year ending 30th April, 1918. ; 

The Trading Account shows profits from the Subsidiary Companies 
of $217,316.52, which is the best result yet attained by the Company. 

The same amount as last year has been set aside for Reserve for 
Depreciation and ample provision has been made for War Tax, 1917, 


and Reserve for Bad Debts. 


Dividends at the rate of 4% per annum were paid quarterly through- 


out the year. 


Bank loans have been entirely wiped out 


and the Company has 


invested in Victory Bonds to the value of $25,000.00, 
There remains a balance at the Credit of Profit and Loss Account 


of $373,316.50. 


All of which is respectfully submitted. 


JAS. R. GORDON, President. 


COMBINED PROFIT AND LOSS ACCOUNT. 


1918 


April 30th— 


To Interest on Bonds $ 23,940.00 


To Dividend Payable May 
UWth, IIB ccvsccveseses 
To Balance at Credit 


17,885.00 
$78,816.50 


$515,096 .50 


1917 
May Ist— 
By Balance 
1918 
April 30th— 
By Profits of Subsidiary 


Companies for Year 
to Date 217,316.52 


572.90 


$297,207 .08 


JAMES N. LAING 


J. H. ROY } Directors. 


COMBINED BALANCE SHEET. 


PROPERTY ACCOUNT 
Rea 


Estate, Plant. Machinery, Goodwill, ete. 


l 
INVESTMENT ACCOUNT 


Victory Bonds with accrued interest to date 


CURRENT ASSETS 


Stock of Merchandise, Stores, etc. .. 
le, less 


Accounts Receivab 
Cash on Hand and in Bank 
Bills Receivable 
SUSPENDED ASSETS 
Insurance Prepaid 


CAPITAL STOCK 


Authorized 30,000 shares at $100.00... 


Sitemig aides eheetss $1,882,431.24 
25,572.90 


dec kbiede oi aeee ss $ 604,711.98 
Reserve for Bad Debts.... m 


863,692.04 
14.874.77 


neeenennnnenmmmennnntl 
$2,786,070 .95 


Subseribed and issued 17,335 Shares $100.00 each Fully Paid Up. .$1,783,500.00 


Less 
Held by the Compa: 
Rel 


ny 
from escrow and cancelled 


Of which $200,000 are held in escrow to redeem a like amount of 


Interest Accrued on Bonds 
Dividends Payable May 15th, 1918 
Wages Accrued 


RESERVE FOR DEPRECIATION 
PROFIT AND LOSS ACCOUNT 


Standard Shirt — Co., Limited, bonds outstanding. 
Accounts payable including War Tax for 1917........§ 75,008.13 


9,975 .00 


111,859.13 
168.395 .32 


(Subject to War Profits Tax, 1918.) 
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fell behind those of May of | 


® by a total of $366,985, or 1.5 


| This decrease is all the mor 
in the cases of the Canadiar 


® Railway Company and the ¢ 


Northern as the Grand Tr 
| way shows an increase of o 
000 for the month. The 
explained as due chief}; 
| smaller amount of wheat 
hand to be moved than one 
as there had been a fairl 
movement. East during the 
owing to the pressing demané 
Allies. This was most n 
during the last ten days of t 
as the C. P. R. figures up-to 
showed a slight gain. Th 
sponding records for the mo 
as follows: 


May, 1918 
-C.P.R. .. $13,024,000 
'G.T.R. .. 6,557,318 
O.N.R. .. 3,761,000 
$23,362,318 — $ 366,98 
The figures for May, whil 
than May of last year, run $m 
000 ahead of 1916, and $10,600,008 
advance of 1915. 
In the five months of the 
date there has been a d 
January and May. One rece 
follows: 


Mon. - Gross 

an, ....$17,368,662 — § 
Feb. .... 15,551,381 + 
March .. 19,967,487 + 
April ... 23,084,035. +  2,867,94 
paay .... 23,342,318. — 366,94 
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responsible. 


ount has been 
in that account, and the 
; in in the same manner 


a process of slow starvation 
inten credes such as has been 
ible for the breaking down of 
‘the whole fabric of the railway sys- 
of the United States. Whether 
farther demands will be made for in- 
for the roads in this country 
'gemains to be seen, but it is evident 
gat if American roads require the 
revenue indicated in order to main- 
ain efficiency that the roads in this 
eantry cannot long exist on less; in 
fact with the scattered population in 
Canada the natural situation would 
he that the companies would require 
larger rates to secure a proportionate 
net income. 

One effect of the announcement, 
however, has been that the Canadian 
systems have asked the permission of 
the Interstate Commerce Commission 
at Washington to raise the rates on 
the business done on their lines with- 
in the United States to the level of 
the American roads. The Canadian 
Northern seeks to increase its excur- 
sion rates to and from Niagara Falls 
on its lines within New York, and to 
raise to three cents a mile its passen- 
ger rates from Minnesota and Michi- 
gan to Pacific coast United States 
cities from British Columbia. The 
CPR. asked for the three-cent rate 
on passenger traffic on its lines in 
Maine and Vermont. 

In spite of the 15 per cent. in- 
crease in freight rates the returns for 
the railways for the month of May 
fell behind those of May of last year 
by a total of $366,985, or 1.5 per cent. 
This decrease is all the more marked 
in the cases of the Canadian Pacific 


"i 


® Railway Company and the Canadian 


Northern as the Grand Trunk Rail- 
way shows an increase of over $700,- 
000 for the month. The decline iz 
explained as due chiefly to a much 
smaller amount of wheat being on 
hand to be moved than one year ago, 
as there had been a fairly steady 
movement East during the winter 
owing to the pressing demands of the 
Allies. This was most noticeable 
during the last ten days of the month 
as the C. P. R. figures up to that time 
showed a slight gain. The corre- 
sponding records for the month were 
as follows: 


May, 1918 
C.P.R. . .$13,024,000 
GT.R. .. 6,557,318 
CN.R. .. 3,761,000 


Change Te 
$1,044,000 7.4 

700,715 + 11.9 

23,700 6 6 
$23,362,318 $ 366,985 — 1.5 

The figures for May, while lower 
than May of last year, run $3,400,- 
0) ahead of 1916, and $10,600,000 in 
advance of 1915. 

In the five months of the year to 
date there has been a decrease in 
January and May. One record is as 
follows: 


Mon. Gross Change 
Jan, ... .$17,868,662 $ 82,326 o 
Feb. .... 15,551,381 - 507,775 + 3. 
March .. 19,967,487 +- 2,623,194 + 15.1 
April ... 28,084,085 + 2,867,924 + 14.1 
May .... 28,342,318 - 366,985 1.5 


CANADIAN NORTHERN 

In estimating the value of the common 
ttock of the Canadian Northern Railway 
to be $10,800,000, or $800,000 in excess of 
the limit set by the Government in the 
greement made with the company, the ar- 
Ditrators accepted the estimate of depre- 
tation as figured by Professor Swain, 
finding the amount of assets over liabili- 
tes on October Ist, 1917, of not less than 
$25,000,000. It is interesting to note that 
though the sum was in excess of the 
Agreement reached between the railway 
and the Government, that both Mr. Wil- 
lam Mackenzie and Sir Donald Mann 
Were emphatically disappointed at the 
tes brought down. Although they did 
Mot stand to gain any monetary considera- 
tion they were emphatic that a higher 


4 value should have been placed on their 


Property than was done by the arbitrat- 
ets. Sir William stated that he believed 
t time would justify his opinion that 

Me stock was worth much more than the 
hount indicated and Sir Donald went so 

&8 to place an estimate upon the sur- 

. once over liabilities of at least 
: a | The arbitrators admitted 

h ifference of opinion but after tak- 

x inte consideration all the circum- 
ances which appeared to them to be en- 
a Weight in determining so dif- 
lentes nt came to the conclusion 


For the last 


ten-day i in } 
Ress earnings en-day period in May 


? of the Canadian Nor- 
soon rey Company amounted to 
eepondi 8gainst $1,307,800 for the cor- 
‘ng period in 1917, a decrease of 
athe or 7.4 per cent., while for the 
of May the earnings totalled 
ur Compared with $3,784,700 in 
+ & decline of $22,700, or .6 per cent. 
Parative figures follow: 


: 1918 1917 Change % 
17 827.500 $ 734,500+8 93,000 12.6 
ny.  83%300-882,000— 24,700 2.8 
2a e800 860,4004+ 5,900 - .6 
** 1220.90 1,307,800— 96,900 7.4 


eee a 


$3,762,000 $3,784,700—$ 22,700 6 


July 1, to the end of May the 

mies’. totalled $38,419,500 against 

ir? for the corresponding period 
) 8M increase of $1,223,400. 


CANADIAN PACIFIC 
The Canadian Pacific Railway reports 
Yo tss for the last ten-day period 
¥ amounting to $4,035,000 as com- 
Serio $4,806,000 for the correspond- 
% in 1917, a decrease of $771,000 
oe cent. For the month of May 
ings totalled $13,024,000 against 
Fiat ay, a saioe off of 
4 per cent. mparative 
for May follow: 


1917 


The market this week for Canadian 
Pacific has been well maintained and for 
a time some improvement was shown, the 
New York price moving up to 148 and 
then reacting to 147. There were no 
sales recorded on the Canadian ex- 
changes. 


CANADA STEAMSHIPS 


The earnings of Canada Steamship 
Lines for the month of May, insofar as 
freight traffic is concerned, will show an 
increase, it is understood, over the cor- 
responding period of last year, and this 
launches the big navigation company 
well on its way for the new season. 
The April traffic fell down a little, for 
the reason that there was far less wheat 
to haul than last year, and the same is 
causing the railways to fall below last 
year. But, fortunately for the steam- 
ship company, there has been an abund- 
ance of ore to haul this past month, 
and the prospects are bright for this 
continuing for many weeks. The final 
decision as to how much coal will be 
allowed to be shipped to the West will 
influence the company’s return freight 
records. 


GRAND TRUNK 
Gross earnings of the Grand Trunk 
Railway Company for the last ten-day 
period in May totalled $2,065,180 com- 
pared with $1,939,312 for the correspond- 
ing period last year, an _ increase of 
$125,868, or 6.5 per cent. For the month 
of May the earnings were $6,557,320 
compared with $5,856,685 in 1917, an in- 
crease of $700,635, or 11.9 per cent. 
Following are comparative figures for 
the month: 
1918 
May 17..$1,434,727 
May 14.. 1,480,905 
May 21.. 1,576,508 
May 31.. 2,065,180 


1917 Change % 
$1,135,091 + $299,636. 26 
1,356,648+ 124,257 9 
1,425,634+ 160,874 10 


3 
2 
5 
1,939,312+ 125,868 6.5 

1 


$5,856,685 + $700,635 


$6,557,320 11.9 


' 
Re- 


Market Stagnant, With Trading 
duced to a Very Low Ebb 


There is practically no life to the 
pulp and paper stocks which have 
this week been almost completely 
neglected. Such trading as has ta 
ken place has been scattered over the 
list and in small lots. Prices have 
been easy, most stocks now selling 
back at the minimum. 

The paper market itself is strong 
and there is every indication that the 
price of pulp will be advanced again 
on July'1. Newsprint manufacturers 
are lookjng for an early decision on 
the price question, and are hopeful 
that a substantial increase will be 
allowed. The Federal Trade Commis- 
sion’s accountants report that the cost 
of production for the first three 
months of the year has gone up over 
16 per cent. 1n comparison with the 
average cost for 1917. This increase 
is hy no means at an end and any 
price that may be fixed will doubt- 
less be adjusted to cover further ad- 
vances. The price for Canada will be 
based on that to be determined by the 
Federal Trade Commission. 

April statistics of production have 
been issued by the Newsprint Service 
Bureau. The thirty-nine companies 
reporting in the United. States and 
Canada produced 159,215 tons and 
shipped 165,918 tons. Causes of cur- 
tailed production were principally'due 
to requisition of power by the govern- 
ment and slight repairs. The United 
States’ companies operated at 97.9 
per cent. of maximum, compared wit 
95.9 per cent. in March, and shipments 
were 102.7 per cent. of maximum 
compared with 105.1 per cent. in 
March. The Canadian mills operate: 
108. per cent. of maximum, and ship- 
ped 106.2 per cent. of maximum pro- 
duction. 4 


Last 
Asked Sale 
166 


119% 
15 


Bid 

Laurentide ... 163% 
Riordon 
Spanish, com. 13 
Wayagamack et eka 
Brompton 53% 55 
N. A. Pulp 2% 2% 
Price Bros. oes owes 
Toronto Paper .... 70 
Smith, H., com.... af 
Provincial, com.... 

Do., 
Abitibi 


ABITIBI 


In the accountants’ report to the Fed- 
eral Trade Commission on the cost of pro- 
duetion of newsprint in the mills of the 
United States and Canada, one of the 
smallest increases is reported by the 
Abitibi Company. For 1917, the average 
costs were $47.00 per ton. For the first 
quarter of 1918, they had advanced to 
$50.13. The manufacturing cost was up 
from $42.64 to $45.58 per ton; the ship- 
ping expense from 82c to $1.55 and gen- 
eral and administration. expense from 
$2.68 to $3.05. There was a production for 
the three months of 16,103 tons. 


‘BROMPTON 

With production costs of $62.39 per 
ton, on ha output of 3.602 tons of news- 
print, the Brompton Pulp & Paper Co. 
shows the highest costs of any of the 
Canadian mills in the report of the ac- 
countants’ for the first three months of 
the year to the Federal Trade Commis- 
sion. Average costs for 1917 were $53.48 
a ton. The manufacturing cost has gone 
up from $50.77 to $60.18; selling expense 
has dropped from $1.29 to 79c and meral 
and nae expense is mineral 
at $1. r ton. 

a Sure oe been no trading in Brompton 
shares this w 58% is bid for the 
stock; with 55 asked. 


INTERNATIONAL PAPER 

While it is true that Internationa 
Paper Campeny. earned more than $34 a 
share on its common.stock in 1917, con- 
vietion. is growing, from a reading of the 


%e , : 


big ea 


the commision decide that a higher price 
is necessary, in fairness to news print 
manufacturers, the new price would go in- 
to effect as of April 1 last. O of 
the company have repeatedly stated that 
it would net be able to operate its news 
print mills this year at a profit on a 
three-cent basis. News print comprises 
approximately two-thirds of its output, 
and it is obvious, therefore, that some in- 
crease in the news print price is neces- 
sary, if International Paper is to make 
any kind of a showing this year. For the 
first quarter of this year, International 
Paper sold 79,231 tons of news print. 
Present production is now 1,100 tons a 
day, slightly under the rate maintained 
during the year 1917. This is accounted 
for by the fact that the company’s mills 
at Niagara Falls has been shut down, in 
accordance with ordérs of the Federal of- 
ficials, on the ground that it was a non- 
essential industry,, and, as such, power 
could not be supplied to it. This mill, 
prior to its closing, had an annual output 
of 50,000 tons of news print. 

Philip T. Dodge, president of the com- 
pany, says that it is not alone the higher 
prices which labor ig demanding, but the 
actual shortage of labor, skilled and un- 
skilled, which is the big problem of the 
company to-day. The company’s employ- 
ees are now receiving approximately 50 
per cent. in excess of what they received 
last year, and are demanding more. 


LAURENTIDE 


For the first three months of the year 
the Laurentide Company sold 16,866 tons 
of newsprint. On this production, the 
manufacturing cost was at the rate of 
$41.85 ‘per ton, which compares with 
$35.43 for 1917. The selling expense was 
down from $1.37 to $1.21, while the ship- 
ping expense advanced from 68 to 84c a 
ton. General and administration expenses 
showed an advance from $2.48 to $3.32 per 
ton. The total production cost was $47.22 
a ton, or $7.26 a ton more than the 1917 
average cost. 

There have been no transactions in 
Laurentide shares this week. Bids for 
the stock are at 163%, with offers at 166. 


PRICE BROS. 


The excellent progress that has been 
made the past two years by Price Broth- 
ers & Co., Limited, has resulted in a decis- 
ion of the directors to place the stock on 
a regular 8 per cent. basis, and this was 
given effect to this week. Last year the 
first dividend was 1% per cent., while the 
second was 3, and the last two quarters 
1% again, or a total of 7% per cent. for 
the year. On Jan. 2 the dividend was 
continued at 1% per cent., but in Febru- 
ary an extra dividend of 2 per cent. was 
declared. Between 1910 and Sept. 1916 
nothing was paid on the common, and in 
the latter month 1% was declared. In 
the fiscal year ending Feb. 28 last, the 
company earned 14.2 per cent. on common, 
and 16.10 per cent. the year before, com- 
pared with 7.87 per cent. in 1915-16. In 
spite of complications that have arisen 
from Government interference the action 
of the directors is an expression of firm 
confidence in the pulp and ‘paper indus- 
tries’ future. 


RIORDONS . ; 
The statement that was made by the 
special envoy of the Norwegian Govern- 
ment that no sulphite pulp could be made 
and sent over to the United States for 
less than $1.50 a ton, at which price it 
would be at the mercy of United States 
and Canadian competitors, and that this 
condition was likely to continue for after 
the war, indicates the wisdom of the Rior- 
don Pulp & Paper Co. in specializing in 
the direction of fine pulps. Last year the 
mill at Merriton was changed over to 
produce bleached sulphite, which produces 
a larger profit on the turnover than the 
unbleached, especially with profits as they 
are and are likely to remain for some 
time; and the latest venture of the com- 
pany. through its directorate, the Kipawa 
Co., would appear to fit in beautifully with 
the conditions as drawn by the Norwegian 
visitor. For it will be the very fine kind 
of pulp that the new mill will manufac- 
ture, that .has given the Scandinavian 
mills almost a monopoly for years in the 
United States market. 


seoalloenaige 
SPANISH RIVER 


For the first three months of the wai’ 
production costs on newsprint of the 
Spanish River Pulp & Paper Mills amount- 
ed to $53.77 a ton, according to the report 
submitted by the accountants to the Fed- 
eral Trade Commission. Forf 1917, .the 
average costs for this company! were only 
$41.40. Manufacturing costs have jump- 
ed from $38.93 to $49.99 and general and 
administration expense from $1.96 to $3.72 
per ton. The production for the three 
months amounted to 37,807 tons, as 
against 132,815 tons for the whole of 1917. 

A single transaction in the common 
stock at 13 and one in the preferred at 
50,.was the extent of the week’s trading 
in the Spanish River issues. 


MINING STOCKS 


Market Continues Dull and Uninter- 
esting, With Prices Still on 
} the Down Grade 


A few more shares of mining stock 
changed hands this week than last, 
but, with a daily average falling un- 
der the 50,000 share mark it is evi- 
dent that business is decidedly slack. 
Weakness has characterized pretty 
much the entire list and there are few 
bright spots.. From day to day the 
interest swings from one stock to’ 
another, but in spite of all efforts 
none of them move very far. Each 
day’s business is shown in the fol- 
lowing table: 

Transactions Bar Silver 
in shares Per oz. 
61,176 99%e 
27,254 99%ec 
57,165 99%ec 


Friday, May $1.... 
Saturday, June 1.. 
Tuesday, June 4 .. 
Wednesday, June 5 52,758. — 99%e 
Thursday, June 6. 48,485 99%4c 


From the price standpoint nearly 
all the issues show recessions from 
the levels of a week ago. The most 
serious loss was reported by Dome 
Mines, the publication of whose re- 

McIntyre 1 ree point 


aie 


Last Sales : 
May80 June6é Chan 
-10 09% — 00% 


7.65 — .50 
-1l — .00% 
4.90 nai 
1.25 
3.38 

20% 


Newray soe 


Nipissing 
Temiskaming . .27% 
Vipond -09% , 
West Dome .. .09 —, 
Shipments of ore from the Cobalt 
camp for the last week in May ap- 
proached the million mark, the exact 
amount being 939,609 lbs. The Min- 
ing Corporation of Canada was the 
heaviest individual shipper, sending 
out four cars containing 322,755 lbs. 
During the corresponding period the 
Nipissing was a heavy bullion ship- 
per, a total of four consignments be- 
ing shipped, making an aggregate of 
148* bars containing 201,569 fine 
ounces. The ore shipments were as 
follows: 

Shipper 
Mining Corporation 
Nipissing 
McKinley-Darragh 
La Rose 


Pounds 
322,785 
255,325 
169,341 
65,995 
65,910 
60,253 


939,609 


Kerr Lake 
Totals 


A report on operations during May 
states that the north cross-cut at the 310- 
foot level was driven approximately 101 
feet and a number of small veins were 
cut. The conditions met with underground 
are understood to be satisfactory. The 
total operating cost for May was less than 
$1,800 and amounted to $17.65 per foot of 
work done. This sets a new low record 
for the month. . 

Adanac shares have been soft this week, 
dropping from 10 to 8%, this being the 
low point since the middle of April. 


CONIAGAS 


The treatment by oil flotation of the 
big dump of sands by the Coniagas has 
been commenced. According to the last 
annual report of the company, tliese 
dumps consisted of 177,000 tons, with an 
estimated grade of 3% ounces per ton. 
It is expected that about two ounces 


| wi ton will be recovered by the oil 
otation method. Experiments are also 
being made with the old slimes, which 
amount to some 40,000 tons, and which 
will run about six ounces to the ton. 
By this means it will be possible to 
recover upwards of half a million ounces 
of the white metal, which at the present 
market price means just so many dol- 
lars. _ The main mill at the Coniagas is 
treating over 200 tons of mine ore every 
24 hours, and when the full capacity of 
the oil flotation plant is utilized the total 
amount of ore treated will be upwards of 
500 tons per day. 

_ There has been no trading in Coniagas 
since April and at present no quotations 
are given on the stock. ' 


DOME LAKE 


Operations at the Dome Lake mine are 
reported to be very much more satisfac- | 


tory at the present time than they have 
been for many months. Most of the ore 
being treated has come from the 400-foot 
level where a good body of fair milling 
ore has been developed. The results on 
number three vein on the 500-foot level 
have also been satisfactory. 

There have been no transactions in 
Dome Lake shares this week. The stock 
is offered at 16, with buyers at 13. 


DAVIDSON 

A report on the 1917 operations of the 
Davidson Gold Mines has been issued by 
the directors. It shows that the sum of 
$86,139 was spent on development work. 
In order to be conservative, a heavy depre- 
ciation was deducted from the cost of the 
original plant and equipment, the valua- 
ticn being placed at $34,973. To this sum 
was added during the year the sum of 
$16,296, bringing the total value of plant 
and equipment up to $50,269. 


Ore reserves at December 31 were esti- | 


mated at $1,450,000. The valuations 
placed on the grade of the ore are declared 
to be much lower than shown by assaying 
and sampling tests. Since the end of the 
year, ore reserves have been substantially 
increased by development work done in 
the interval. 

Current assets plus stocks on hand and 
current liabilities about equalize, being 
$4,026 and $4,800 respectively. It is point- 
ed out that in spite of adverse conditions 
such as increased cost of labor and sup- 
plies, the mine has been brought near the 
producing stage practically free from debt 
and with 574,991 shares of treasury stock 
still unsold. : 

The report forecasts the institution of a 
policy of aggressive development and in- 


The Absence 
of a Will 


The law gives you the 
privilege of governing by a 
will the distribution of your 
property after your death. 
Lacking a will, the law 
requires your property to 
be divided in a fixed, defin- 
ite way, according to the 
number and nearness of 
your surviving relatives. 
The latter method may 
give results quite different 
from the ones you would 
have wished. 
Have your will drawn 
by a lawyer. Avbout execu- 
torship, ask for our book- 


lets, or consult us. 


fl Naftonal 


Grist 
nSianittebe 


Capita) paid-up, $1,500,000 
Reserve $1,500,000 


18-22 King St. East 
TORONTO 


SS) 


| creased production. The results shown by 
actual milling up to May 1 lead the direc- 
tors to anticipate that substantial profits 
will be earned irrespective of the unusu- 
ally high labor and material costs obtain- 
ing. The mine manager, F. D. Henderson, 
adds that in his opinion there is enough 
ore in sight to provide for two years’ mill- 
ing operations with substantial profits 
even under present adverse conditions. 


Wasting His Time— 


This cashier is struggling with the old 
style time-book.. Some of the entries 


_are illegible. 


Others he “feels in his 


bones” are wrong. : 


He knows there will be kicks from 


the men and s 


quabbles with the time- 


keeper. He has seen good employees 
throw up their jobs in disgust over the 
time-keeper’s. mistakes. 


On top of that 


this cashier must strug- 


gle along for hours every pay night to _ 
keep level with his job. How long is 


he going to ke 


ep that upP How soon 


will he find some other job where the 
equipment is modern and where there 


is some credit 
work P 


and satisfaction in his 


The way to solve this problem is to use 


International Time Recorders 


(Made in Canada) 


Every man prints his own arrival and departure 
time. He is bound to be right. He is bound to 


be satisfied with it.. He 


Illustration shows a 


made it himself. 


“Double Drum” Dial 


Recorder—yesterday’s record and to-day’s. 


For use in plants where a daily time sheet is 
needed owing to shifting labor forces. Yester- 
day’s record can be taken off without disturbing 


to-day’s. 


We make Time Recorders to suit every kind of 
business. Our new folders are very interesting. 


Write for them. 


International Business Machines 
Company, Limited 


TIME RECORDER DIVISION 


FRANK MUTTON, Gen. Man. 
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NEWS OF SECURITIES 


Continued from page 5 


DOME MINES 
The report of Dome Mines issued this 


The ore reserves of the Dome mine are 
estimated to be worth roughly $10,000,- 
000, the’average value of the ore in sight 


week deals with the eight months in which | being placed at $5.10 a ton.- The showing 


the mill was operated and shows that ore | 
milled amounted to 247,000 tons, as A 
pared with 459,530 tons in the whole 

the previous year. Total earnings were | 
$1,030,758 compared with $2,171,785 for | 
1916-17, and total operating costs, $686,- 
180, as compared with $1,241,862. Net 
operating or for the eight months 
were $344,578 and net profits $355,023, as 
Sagre $952,449 for the year ended March 
81, 1917. j 


DIVIDEND 
The Bank of Nova Scotia 


DIVIDEND NO, 194. 


OTICE is hereby given that a Divi- 

dend at the rate of fourteen per cent. 
per annum on the paid-up’ Capital Stock 
of this Bank has been declared for the 
quarter ending June 30th, and that the 
same will be payable on and after Tues- 
day, the 2nd day of July next, at any of 
the offices of the Bank. 

The Stock Transfer Book will be closed 
from the 15th to the 29th proximo, in- 
clusive. 

By order of the Board, 
H. A. RICHARDSON, 
General Manager. 
Halifax, N.S., May 20th, 1918. 


TOOKE BROS.,LIMITED 


PREFERRED STOCK DIVIDEND, 
No. 23. 


NOTICE is hereby given that a Divi- 

dend of 1%% on the Preferred Stock 
of this Company has been “declared for 
the Quarter ending 31st of May, 1918, 
payable on June 15th, to Shareholders of 
record of the 8ist of May. 


By order of the Board. 
W. S. BARKER, 


Secretary-Treasurer. 
Montreal, May 22nd, 1918. 


DOMINION GLASS COMPANY 


LIMITED 


DIVIDEND NOTICE. 


NOTICE is hereby given that a dividend at 
the rate of seven per cent. per annum has 
been declared on the Preferred Stock of 
Dominion Glass Company, Limited, for the 
period of three months and eighteen days 
ending the thirtieth day of June, 1918, payable 
Monday, the first day of July, 1918, to share- 
holders of record at the close of business Sat- 
urday, the fifteenth day of June, 1918. 


By Order of the Board. 


MERVYN OFFER, 
Secretary. 


Montreal, 16th May, 1918. 


Canadian General Electric 
Company, Limited 


COMMON STOCK DIVIDEND NO. 76. 


OTICE is \hereby given that a quarterly 

dividend of two per cent. for the three 
months ending the thirtieth of June, 1918, 
being at the rate of eight per cent. per annum, 
has been detlared on the Common Stock of 
the Company. 


The above dividend is payable on and after 
the first day of July, 1918, to Shareholders 
ef record at the close of business on the 
fifteenth day of June, 1918. 


By Order of the Board. 


J. J, ASHWORTH, 
Secretary. 
Toronto, May 3lst, 1918. 


The Canadian 
Crocker-Wheeler 
‘Co., Limited 


DIVIDEND NOTICE. 


‘THE directors of the Canadian Crocker- 
: Wheeler Company, Limited, have declared a 
One and Three-Quarters per cent. (1%%) 
dividend on the Preferred Stock of the Com- 
pany for the three months ending June 30th, 
1918, to shareholders of record June 20th 
1918, Also a dividend of One and Three- 
Quarters per cent. (14%) on the Common 
Stock of the Company for the three months 
ending June 30th, 1918, to shareholders of 
record June 20th, 1918. 
The stock books will be closed from the 
20th to the 30th of June both days inclusive. 
Cheques will be mailed to shareholders on 
June 29th, 1918. 
By Order of the Board. 
L. R. GRIMSHAW, 
Secretary-Treasurer. 
St. Catharines, June 5th, 1918. 


OTTAWA LIGHT, HEAT & 
POWER COMPANY, LTD. 
DIVIDEND NO, 48 


NOTICE is hereby given that a quar- 
terly dividend of 1%% (one and one- 

half per cent.), being at the rate of 6% 
per annum, on the Capital Stock of this 
Sompany as been d 


for the 
J 80th, 1918, yable 
on ee ete i918, to Sharehslders of 
‘rec at the close of business on the 


is a poor one in comparison with that at 
the end of the fiscal year on March 31, 
1917, the estimated ore reserves at that 
time being given as about 2,250,000 tons, 
at an average of $5.32 per ton, a total of 
$11,979,000. The cost of mining and mill- 
ing at that time was estimated at $2.70 
per ton, or $6,079,400, leaving a favorable 
balance of , $5,899,600. 

An interesting announcement is made 
by President DeLamar in the newly issued 


NOTICES 


The Sherwin-Williams 
Co. of Canada, Limited 


OTICE is hereby given that the 
Twenty-eighth Quarterly Dividend of 
one and three-quarters per cent. (1%%), 
being at the rate of seven per cent. (7%) 
per annum, upon the Preferred stock of 
this Company, has been declared, payable 
to Shareholders of: record the fifteenth 
day of June, 1918, and that cheques for 
the same will be duly mailed to them on 
June twenty-ninth next. 
Books not closed. 
By order of the Board, 
J. H. GORDON, 
Secretary-Treasurer. 
Montreal, May 29th, 1918. 


DOMINION TEXTILE COMPANY 


LIMITED 


Notice of Dividend 


A DIVIDEND OF TWO PER CENT. (2%) 
on the Common Stock of the DOMINION 
TEXTILE COMPANY, LIMITED, has been 
| declared for the quarter ending 30th JUNE, 
1918, payable JULY 2nd to shareholders o 
record JUNE 15th, 1918. ‘ 


By order of the Board. 


JAS. H. WEBB, 
Secretary-Treasurer. 


Montreal, 10th May, 1918. 


| 
Canadian Car & Foundry 
Company, Limited 
MONTREAL 


June 1, 1918. 


NOTICE is hereby given that a dividend of 
Three and One-half Per Cent. upon the 
accrued dividends on the Preference Stock of 
the Company has been declared, payable on 
July 15th, 1918, to shareholders of record at 
the close of business June 15th, 1918. The 
transfer books of the Company will not be 
closed. 


Shareholders will confer a favor upon the 
management by advising the Royal Trust Com- 
pany, Montreal, Transfer Agents for the stock, 
of any change in address: 


By Order of the Board. 


F, A. SKELTON, 


; Vice-President and Treasurer. 
June 1, 1918. 


The Huron and Erie Mortgage 
Corporation 
QUARTERLY DIVIDEND NO. 123. 


NOTICE is hereby given that a dividend of 
three per cent. for the quarter ending June 
29th, 1918, being at the rate of TWELVE per 
cent. per annum upon the Paid-up Capital 
Stock of this Corporation has heen declared 
and will be payable at the Corporation’s Office 
in this City on and after July 2nd, 1918, to 
Shareholders of record at the close of business 
on June 15th, 1918. 
By Order of the Board. 


M. AYLSWORTH, 
Secretary. 
London, Canada, May 27th, 1918. 


The Hamilton Provident 
and Loan Society — 


DIVIDEND NO. 94. 


OTICE is hereby given that a Dividend at 

the rate of Eight Per Cent. per annum has 
been declared for the half year ending June 
20th, 1918, upon the paid-up Capital Stock 
of the Society, and that the same will be pay- 
able at the Society’s Head Office, Hamilton, 
Ontario, on and after Tuesday, the 2nd day of 
July, 1918. ‘ 


The Transfer Books will be closed from the 
15th to the 80th of June, both days inclusive. 


By Order of the Board. 


D. M. CAMERON, 
Treasurer. 
Hamilton, May lst, 1918. 


Guelph and 
Ontario Investment and 
Savings Society . 
Incorporated A.D. 1876 
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report as follows: “Since the shut-down 
of the mill on Dec. 1, 1917, only a limited 
amount of development work was done, 
for all the good men obtainable were put 
to work sinking the main shaft, which 
had reached a depth of 1,200 feet on May 
20, and should be completed early in June 
to the desired depth of 1,250 feet, when a 
lateral drift will be started to the divid- 
ing end line of the Dome and Dome Ex- 
tension Mines, where, at a depth of 1,150 
feet, ore was cut by diamond drills which 
was promising as to size and values.” 
Dome shares declined on Tuesday to 
7.35 but rallied later in the week to 7.55. 


HOLLINGER 


According to official’ figures recently 
issued, ‘the Hollinger mine is producing 
gold at the rate of approximately six mil- 
lion dollars per annum. This indicates 
profits at the rate of perhaps three mil- 
lion dollars annually and approximately 
sufficient to carry a one per cent. dividend 
every four weeks. The net surplus of the 
company is now understood to be in the 
neighborhood of $1,750,000. 

There has been no trading this weak in 
Hollinger shares on the Standard Ex- 
change. The latest bid is 4.87, with stock 
offered at 4.90. 


KIRKLAND LAKE 


After being closed down for some time, 
the Kirkland Lake mine is again the scene 
of active operations. The workings are 
being dewatered preparatory to the com- 
meéncement of underground work and mill 
construction has been resumed. The 
property has already been developed to a 
depth of 700 feet and upwards of $750,000 
of gold has been blocked out. The Beaver 
Company paid $300,000 for the property 
and completed these payments a few 
months ago; this, coupled with the heavy 
expenditure attendant upon development, | 
led to the suspension of operations after 
an effort had been made to dispose of a 
portion of the stock of the company to 
the Timiskaming Mirming Company, which 
was partly the cause of the change in 
control of this property. Since the closing 
down of the property the mill machinery 
for a 150-plant has been transported to 
the property and it is expected this will 
be in operation by the end of the present 
summer, when the production of gold will | 
be begun. 


| 


McINTYRE | 


Estimates of the showing to be made by | 
the McIntyre at the end of its fiscal year, 
June 30, are already being made and on 
the showing of the last calendar year it 
is believed the total output will be in the 
neighborhood of $1,780,000. It is also 
anticipated that ore reserves of at least 
$5,000,000 will be shown, as each year has 
witnessed a steady increase in spite of 
heavy production. 

McIntyre shares have been soft all 
week, selling between 1.24 and 1.26. 





SCHUMACHER 


It is reported that a change in the out- 
look at the Schumacher mine may lead: to 
a continuance of operations, which it was 
stated recently might be discontinued. 
Owing to a better grade of ore being ob- 
tained and-to more efficient management, 
the advisability of keeping the mill run- 
ning is becoming more apparent. 

One sale of 500 shares of Schumacher 
stock was made on Wednesday at 16, 


PUBLIC UTILITIES 


Position of Street Railway Companies | 
is Growing Increasingly 
Serious 


_The passing of the common stock | 
dividend of the Twin City Rapid Tran- 
sit Company this week provided an- 
other instance of the serious position 
which the public utility companies and 
particularly the electric railway com- 
panies are facing. For a number of | 
years before the outbreak of the war 
this company was regarded as one of 
the most solid in Canada and the 


April ......... 8,880,000 4,001,000 
*Increase. “ 
The market for Brazilian this week 

showed a better tone with some improve- 

Ment in price, the range being 34 to 34% 

as compared with 33% to 38% last week. 


DETROIT UNITED 


Shareholders of the Detroit United Rail- 
way will be interested in the statement 
made by a Government official who is in a 
position to know that Detroit is destined 
to become Uncle Sam’s ordnance centre, 
for with one more year of war, manufac- 
turers will hold contracts aggregating the 
stupendous total of $1,500,000,000. The 
importance of this to the city’s traction 
company is shown in the statement of 
Frank W. Brooks, president of the com- 
pany. “In common with other business 
undertakings, we are trying to adjust our- 
selves to the changing conditions with 
respect to both the labor shortage and 
the growing costs of everything and to 
meet the requirements of the munition 
factories and other war industry plants,” 
Mr. Brooks said. “We have ahaa ex- 
tended tracks to the, Dodge Bros.’ ord- 
nance plant and are now making exten- 
sions to the Ford shipbuilding plant. We 
expect to take care of other like situations 
as they arise. Of course, if the Federal 
Government in its wisdom wants to take 
over 900 miles of railways, we will very 
willingly lend every aid we can. In fact, 
we will be glad to have the Government 
take everything we own, if it will help 
win the war.” 


MONTREAL TRAMWAYS 


It is announced that the. Montreal 
Tramways Co., and the representatives 
of. the men have reached an agreement 
and that this will soon be submitted to 
the members of the union for their ap- 
proval. The prospects seem bright for a 
settlement without recourse to arbitra- 
tion; as the company has allowed the 
men a considerable increase in wages. 
The final arrangement, it is thought, will 
call for about 20 per cent. more than 
they are getting. While this will mean 
a huge increase in the operating costs 
of the system, it is thought that prac- 
tically all the advance will be covered 
by the increase in fares that the Tram- 
ways Commission has been authorized 
to bring into effect. 

Owing to the difficulty in securing 
rails the company is not likely to be 
called on to do much extension work 
in the near future. 


QUEBEC RAILWAY 


The city council of Quebec took favor- 

able action on the request of the Quebec 
Railway, Light, Heat & Power Co. to 
be allowed to raise its gas rates from 
$1 to $1.25 per 1,000 feet. The in- 
crease in fares to five cents a ticket 
has passed two readings of council, and 
will be ratified, although the application 
to charge one’ cent for each transfer 
was refused. 
_ A dispute between the contractors for 
the Quebec & Saguenay Railway, O’Brien 
& Doheny, and the Quebee Savings & 
Trust Co., acting for the bondholders, 
was settled this week in a victory for 
the contractors, according to a judgment 
of the Superior Court. The company 
was condemned to pay the contractors 
$970,518 and interest, a tota) of $1,250,- 
000, A large portion of this was paid 
years ago. 


TRINIDAD AND DEMERARA 


The annual meetings of the Trinidad 
Electric Company and the Demerara 
Electric Company were held in Halifax 
last week. Nothing new of special in- 
terest developed at either meeting. Two 
new directors were added to the board 


|of Trinidad—W. H. Chase, of Wolfville, 


and F. W. Teale, formerly general man- 
ager of the Porto Rico Railways Com- 
pany. There was no intimation of any 
prospect of the resumption of dividends, 
the war tax being held in the main as 
responsible for this. All the members 
of the old board were elected to the 
directorate of the Demerara Company. 


“ TORONTO RAILWAY 


The adjourned monthly meeting of 
| Toronto Railway is announced for Mon- 
day, June 10th, and it is understood there 





United States, as the trading records 
indicate. For five years the stock 
never sold under 100 and never above 
117—seldom above 110. Even the war 
had little effect until the rising costs 
of materials and labor had the effect of 
practically wiping out profits and then 
came a decline which has resulted in a 
low mark of 40. The case of Twin City 
is that of practically every electric rail- 
way company in the big Canadian 
cities and in many of the cities of the 
United States. What the end may be 
is difficult to foresee but it would ap- 
pear that if these various systems are 
to be preserved in a state of anything 
like their usual efficiency there must be 
some steps taken to provide relief in the 
the way of higher rates. The present 
situation is that not only that the 
various projects are unable to 
raise new capital but there are 
not able to meet charges on 
the money they have already 
secured from investérs _ while 
with some it is beoming a problem to 
meet fixed charges. 

At Vancouver further trouble is 
threatened for the B.C. Electric, the 
men making a demand for increased 
and apparently with reason, that it 
is absolutely unable to meet. 


BRAZILIAN. ___, 

The Brazilian Traction, Light & Pow 
ompany report gross earnings for the 
month of April amounting to 8,330,000 
milreis compared with 7,453,000 milreis 
for the same month in 1917, and 8,094,000 
milreis in March. The increase over the 
1917 figures is 877,000 milreis. Operating 
expenses were higher by 839,000 milreis, 
the total for the month being 4,239,000 
milreis, while net earnings amounting 
4,091,000. milreis showed, an increase 
of 38,00 milreis, which compares with a 
decrease in - of the present year 
of 226,000 milreis, Follo are com- 
parative figures: — 


_ Deer. 
Bnet 


will be a full attendance of directors. 
It is also anticipated a decision will be 
arrived at regarding the future policy 
of the company over the renewal of the 
franchise with the city. 


For the past week one of the new | 


directors, H. H. Pitts, of Ottawa, has 
been in the city making a thorough in- 
spection of the company’s properties, 
visiting the power plants, machine shops, 
sub-stations, and also the transmission 
lines and power plant at Niagara. When 
interviewed by THE FINANCIAL POST, 
Mr. Pitts expressed his appreciation of 
the facilities provided him by the man- 
agement for securing the fullest possible 
knowledge of all matters relating to 
Toronto Railway System and the sub- 
sidiary companies. The different de- 
partment heads had been placed at his 
disposal, and every facility afforded to 
investigate the operating as well as 
general management of the system. He 
was enthusiastic over the valuable pro- 
perty the company had built up for the 
shareholders, and especially the skilled 
staff the management had gathered about 
them. 

He was optimistic regarding future 
relations with the city, believing a per- 
fect understanding could be arrived at, 
whereby the company and city could co- 
operate to work out the best street rail- 
way service in the Dominion. The new 
pay-as-you-enter car was up-to-date in 
every particular and would soon be more 
popular than the older type. Anyone 
who checked up the situation would im- 
mediately see the exceeding great dif- 
ficulties surrounding the securing of 
more cars just now, but 15 good size 
trailers were almost completed, and these 
would add to the carrying capacity of 
the road. He proposed to make a thor- 
ough study of this system, and_others 
in the larger centres, and the Toronto 
public, as well as the shareholders of the 
company, might rely on his anxiety to 
give his best services to adjusting mat- 
ters satisfactorily. ‘ 

A few sales of Toronto Railway took 
place during the week at 58 to 60, the 
former figure being the official minimum 
prevailing in Toronto as compared with 
the latter which is still the official basis 
in Montreal. This is one practical in- 
stance of the inconsistency of the situa- 
tion as between the two exchanges in 
regard to the basis of the official mini- 
mums. if Cae wd akg wa erage, 


semen sett 


} come as @ matter of surprise. 
ings statements 


The recent 
have indicated 


f relief was 


continued as there were no earnings to 
warrant it. The position of Twin City 
is an outstanding example of the effect 
upon the public utility companies of the 
increasing pressure of operating costs 
against a fixed rate of revenue. For 
years it was regarded as one of the most 
solid of investment propositions but the 
effect of war conditions has been disas- 
trous and the price which for a five-year 
period prior. to :1914 averaged around 
110 has finally broken to 40, represent- 
ing a decline in the value of the common 
stock from over $24,000,000 to about 
$8,800,000. ' 

In 1917 the company earned the 6 per 
cent. dividend on’ its $22,000,000 com- 
mon stock by a margin of only $8,050. 
For the first quarter of the current year 
the surplus after charges amoun to 
only $110,170, against $407,384 in, the 
first quarter of 1947., After allowing for 
the preferred dividend, which would take 
$52,500, this surslus would represent earn- 
ings at the rate of only a little more than 
1 per cent. on the common stock. 


What the future holds for the company 
remains to be seen. From the standpoint 
of. real assets the company is in a very 
strong position but with the present tend- 
ency of operating costs it may become a 
problem to prevent a serious crisis if no 
measure of relief is provided in the way 
of increased revenue. 


Light and Power 


KAMINISTIQUIA POWER CO. 


The output of the Kaministiquia Power 
Company, according to a statement of the 
General Manager, W. A. Black, to THE 
FINANCIAL POST, is running a little 
above that of last year at this time. 
There would have been a larger increase 
had the elevators been loaded with the 
usual amount of grain, but they were 
stripped early and one of the best of the 
company’s customers cut down to a con- 
siderable extent. , 


SHAWINIGAN ° 


An. inspection of the Shawinigan Water 
& Power Co,’s plant was made this week 
by a party of financial men from the 
States in charge of the president of the 
company, J. E. Aldred, who is himself 
at the head of a large financial banking 
house in New York. The party con- 
sisted of men from New York, Boston, 
Baltimoré, Philadelphia, Chicago, St. 
Louis, and Cincinnati, and local directors 
and officers of the company joined them 
at Sherbrooke, and inspected “Thetford 
Mines, Shaw‘nigan Falls and Grand 
Mere, looking also into the Cedar Rapids 
development. It will be recalled that 
the greater part of the recent bond issue 
of Shawinigan was taken up across the 
border. 


The market for Shawinigan has been 
strong recently, the price moving up dur- 
ing this week’s sessions from 111 to 
112%. At the latter figure the loss sus- 
tained during the depression of May has 
been regained. 


MONTREAL POWER 


Following up his encouraging statement 
contained in the annual report of the 
Montreal Light, Heat & Power Consoli- 
dated (Civic Investment), Sir Herbert 
Holt, President of the Company, at the 
annual meeting this week, declared that 
there was no likelihood. of a decrease in 
the demand for and consumption of elec- 
trical power. While’ most of the rapid 
increase in consumption was due to the 
establishment of munitions plants, many 
were already taking up other lines of busi- 
ness, and continuing the use of power. In 
the statement large amounts were written 
off for “obsolescence” of the plants, and 
no company in Canada, and few in the 
States, provided so liberally in this direc- 
tion as the Power Co. 

Increased demands for gas had forced 
the company to extend the Lasalle plant, 
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but prices of materials were so high that 
the company might soon be forced te 
make a general increase in the rates. The 
old Ogilvy Building in the retail district 
had been purchased for $200,000, which 
was less than the original cost, for dem- 
onstration purposes. q 


OTTAWA LIGHT AND HEAT 


The Ottawa Light, Heat & Power Con- 
pany has taken into consideration the 
proposal from the Council that the city 
—- its holdings and interests and 
operate the amalgamated concerns as 4 
municipal plant. At a meeting this mom- 
ing of the directors of the company, pre- 
sided over by Mr. T. Ahearn, president, it 
was decided to have an appraisal made of 
all the stock and assets of the company 
with a view to carrying on further nege- 
tiations with the city. 


The strength of the market for Ottaws 
Light, Heat and Power which developed 
last week has since been maintained; is 
fact a further advance from 80 to @ 
has been recorded, making a total of & 
points for the movement. 


WESTERN POWER 


Operating revenues of the Westen 
Power Company of Canada, for the 
of March totalled $36,035, a decrease & 
7.9 per cent., as compared with Marchi 
1917, while net earnings of $22,210, 
ed a falling off of 23.5 per cent. Fort 
twelve months ending with March 
last, operating revenues were $426,669, a 
increase of 10.3 per cent., and net 
ings $318,455, a gain of 11.7 per cent. 
the corresponding period in 1917. 


Continued on page 7. 
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Head Office, TORONTO, CANADA 


Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 


DIRECTORS 
W. G. GOODERHAM, President J. HENDERSON, Vice-President 
William Stone, John Macdonald, Lt.-Col. A, E. Gooderham, J. L. Englehart, 
Brig.-Gen. F. 8. Meighen, Wm. I. Gear, Paul J. Myler, A. H. Campbell 
THOS. F. HOW, General Manager JOHN R. LAMB, Ass. Gen. Manager 
D. C. GRANT, Chief Inspector 


Business men are offered in this Bank the 
satisfactory banking service provided by our 
complete facilities and extensive connections. 


ae: HICAGO—First National Bank 
RK—National Bank of Commerce. C rs atio > 
tats vORONDON: ENG.—London City and Midland Bank, Limited. 


Are You an Executor? 


If you are, and desire to be relieved of the detail work of 
the Estate, we would be pleased to act as your Agent. 
The law gives you the right to employ us, and our charges 
are very moderate. 


Montreal Trust Company 


ir Herbert 8. Holt, President. A. J. Brown, K.C., Vice-President. 
72 TORONTO OFFICE: ROYAL BANK BLDG. 
J. F. Hobkirk, Manager. 


When there is no Will 


, an ardless of your desires or the needs of your heirs, 
Sass ew peer ome Shalt be divided. One inflexible rule applies in every 
such case. 
Whether you have little or much, make a will—and make it now. 
Our booklet, “I Give, Devise and Bequeath,” may be ootained at omar office or 
will be mailed on request. 


THE UNION TRUST CO., Limited 


TORONTO 
HENRY F. GOODERHAM, President JAS. K. PICKETT, General Manager 


The most important document a person of large or small means is called on 
to prepare is his 


LAST WILL AND TESTAMENT 


It means the happiness and welfare of those most dear. 
Ask for booklet : ‘‘Make Your Will."’ 
CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE ..... BeSarnecescosescoesons 


The Imperial Canadian Trust Co. 


PXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC, 


ER. Se CLA 
/ HEAD OFFICE: WINNIPEG, 
BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. , 


$1,171,700.00 
860,225.00 


Mercantile Trust Company 
of Canada 


LIMITED 
Hamilton, - - - Canada 


Acts as Executor, Administrator and Trustee, Administers Real 
Estate. Asaf ‘ 

We have special facilities for handling property in the Niagara 
Peninsula. 


Cyrus A. Birge, President S. C. Macdonald, Manager 


In Appointing Your:,Executor— 


Let us suggest that you write or ask for YOUR copy of our recently- 
published brochure on WILLS. It will interest you and give you conclusive 
reasons also for the appointment of a corporate instead of an individual 
Executor and Trustee. 


Ask at the same time for YOUR copy of farm land listings. These are 


assets arising out of estates in process of being wound up and where it is 
necessary to realize. Prices and terms moderate. 


THE STANDARD TRUSTS COMPANY 


Standard Trusts Bldg., 346 Main Street WINNIPEG 


Incomes for Dependents 


It is often considered a wise plan to provide a fixed revenue for 


those who are dependent. The most convenient method of establishing 
a steady income is to create a Trust Fund to be administered by a 
Trust Company, which invests the original sum, and remits regular 
payments to the beneficiary. We request any person interested to 
write or call for full particulars about our management of Trust Funds. 


THE 


TORONTO GENERAL TRUSTS 


a CORPOR ATION HEAD OFFICE 


TORONTO 
BRANCHES: OTTAWA, WINNIPEG, SASKATOON, VANCOUVER 


Financial Questions Answered 
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BANK.CLEARINGS 
ARE IMPROVED > 
OVER LAST WEEK 


Eastern Cities Increase 4.7| 
Per Cent. Over Last 
Year 


DOMINION SHOWS GAIN 


Halifax Shows Largest Per- 
centage Gain of 213%— 
Toronto Shows Gain of 
11.6 Per Cent. 


For the week ending Thursday last 
bank clearings for the Dominion show 
an improvement over the figures of the 
preceding week and a gain over the 
corresponding period in 1917, of $2,- 
729,342 or 1 per cent. The clearings 
for the week total $257,801,167 against 
$223,137,828 in the preceding week and 
$255,071,825 a year ago. -In the East 
the total is $186,801,189, an increase of 
$8,450,984, while in the West there was 
a falling off of $5,721,642. Toronto with 
clearings at $65,655,472 shows a gain 
of $6,867,281 or 11.6 per cent. while 
Montreal with clearings at $86,498,796 
shows a decline of $6,539,806 or 7.0 
per cent. over last year but as com- 
pared with the figures in the preceding 
week there is a gain of $12,831,834. 
The largest percentage increase is 
shown by Halifax, with a gain of 213.7 
per cent. Winnipeg with clearings 
amounting to $40,873,605 shows a fall- 
ing off of $8,244,100 or 16.7 per cent. 
Out of a total of twenty-five cities 
nine cities show a decline. Following 
are comparative figures: 


WEEKLY BANK CLEARINGS 
(In comparison with the same week iast year.) 


Eastern Cities. 

June 6, 1918 Change % 
Montreal $ 86,498,796—$ 6,539,806 
65,655,472+ 6,867,281 
8,404,453+ 1,551,973 
4,781,881— 61,794 
4,681,756 + 56,585 
8,628,469+ 5,877,077 
2,848,500 + 509,920 
2,099,473— 36,743 
953,836 + 118,157 
669,925 + 58,805 
847,439 + 82,960 
731,189— 33,431 
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Quebec 

Halifax 

London 

St. John 
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Sherbrooke .... 
Kitchener 
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East. . .$186,801,189+$ 8,450,984 
1,015,562 


Western Cities. 
June 6, 1918. Change 
$ 40,873,605-—-$ 8,244,100 
9,860,589+ 2,176,045 
6,000,748— 641,747 
8,185,511+ 658,284 
1,961,968 + 75,245 
3,134,573 + 35,835 
1,774,766 + 161,587 
1,348,900 + 244,560 
691,364—- 56,532 
‘688,534+ 76,818 
779,711— 37,202 
404,500 + 47,869 
405,209-—— 118,254 
Total West...$, 70,999,978—$ 5,721,642 
Grand total. .$257,801,167+$ 2,729,342 
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Winnipeg 
Vancouver 
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* Yr. to date. .$5,274,698,403 + $43,688,493 


MONTHLY BANK CLEARINGS 
| (In comparison with same month last year) 
Eastern Cities. 


May, 1918 Change % 

$389,506,210—$¥2,968,854 
305,204,596+ 20,900,045 7.2 
28,427,575+ 2,274,977 8.7 
22,474,828+ 278,973: 1.2 
19,883,494 +- 172,433 8 
18,098,975+ 4,162,310 29.8 
10,828,125 + 859,496 8.6 
9,742,078 + 297,302 va 
4,866,775+ 498,764 
3,190,908 + 323,872 
4,184,9914+ 798,962 
2,946,572 + 41,124 
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‘$8 18,849,627 + $28,219,404 
5,791,876 


Western Cities. 


May, 1918 Change 
$181,967,144--$104,629,404 
43,706,931+ 10,553,474 
25,517,897— 4,469,299 
14,085,461+ 2,469,402 
8,798,527+ 1,777,925 
13,680,376 + 774,912 
7,858,179— 225,942 
5,577,273 + 817,391 
2,880,028 + 132,523 
2,179,844— 13,246 
$,480,367— 141,684 
1,989,714+ 531,702 
1,878,426— 760,153 


Winnipeg 
Vancouver 
Calgary 
Edmonton .... 
Victoria 
Regina ....... 
Saskatoon .... 
Moose Jaw.... 
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Lethbridge .... 
N. Westminster 
Medicine Hat.. 
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Total, West ...$313,044,667—-$ 92,182,399 
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Grand total . .$1,131,894,294—$64,962,995 


MONEY 


From Monday until Thursday call 
money rates in New York have steadi- 
ly strengthened. Call money, mixed 
collateral, opened on Monday at 4% 
per cent. and ruled at that figure 
throughout the day. On Tuesday it 
remained at the same figure. On 
Wednesday it opened, ruled and clos- 
ed at 5 per cent, and on Thutsday 
was quoted throughout at 6 per cent. 
Call money, all industrial, opened at 
5 per cent., at which ficure it ruled 
on Monday, Tuesday and Wednesday. 
while on Thursday it advanced to 6 
per cent. 

During the early part of the week 
a greater sry. of time money was 
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IMONEY, BANKINGANDE 


eral and at 5% per cent. for 60 days 
on mixed collateral. In commenting 
on the improved time money situa- 
tion a prominent New York banker 
states that probably one reason for 
the better position is that the banks 
are holding $1,500,000,000 certificates 
of indebtedness which were issued: in 
anticipation of taxes due June 25. As 


| tax payments will exceed the amount 
|of these certificates by two billion 
dollars, the redeposit of this money 


by the government with the banks 
will create a greater supply of loan- 
able funds. 


EXCHANGE 


In spite of the announcement that 
embargoes had been placed on the 
importation of several lines of goods 
classed as luxuries, the exchange 
rate has been advancing steadily. A 
week ago yesterday the premium on 
new York. funds was 113-32 per 
cent. to the buyer. On Saturday it 
jumped to 117-32 per cent. On 
Tuesday it continued its upward 
movement to 119-32 per cent., while 
on Wednesday it reached 1 23-32 per 
cent., and on Thursday 1% per cent. 
Just a year ago the rate was pretty 
close to par, while in June, 1916, it 
ruled around par. The absence of any 
grain movement is reported to be an 
important factor at present in. keep- 
ing the rate at the present abnormal 
level. 

Demand sterling has been slightly 
weaker, declining from 4.7545 to 
4.7635. Cables have keen unchanged 
at 4.7 7-16. 

Francs opened the week at 5.71% 
for demand and 5.70% for cables, and 
were slightly stronger at 5.715% and 
5.70% on Thursday. 


Regular quotation of Japanese_ex- 
change is a possibility if present ten- 
dencies continue. After remaining 
around 51% cents for some months, 
the rate on the year in the last few 
weeks has advanced steadily until it 
is now quoted at 52%, as compared 
with a par of .4985. Bankers assume 
that the present advance is based on 
payments made by the U. S. Govern- 
ment to Japan on account of chartered 
ships. 


HOCHELAGA 

F. M. Marcotte, -manager of the Outre 
mont branch of the Bank of Hochelaga, 
has ‘been appointed manager of the 
branch at Three Rivers, succeeding L. G. 
Baleer, whose death occurred recently. 

C. Pelletier, of the Inspector’s Depart- 
ment, will replace F. M. Marcotte as 
manager of the Outremont branch. 


HAMILTON 


Orval Knight, teller of the Bank of 
Hamilton, at Port Arthur, has been trans- 
ferred to the Fort Garry branch, Winni- 


P 


NOVA SCOTIA 


The branch of the Bank of Nova Scotia 
at Jasper, Ont., has been closed. 


STERLING 


G. J. S. Loynes, manager of the Dun- 
gannon branch of the Sterling Bank has 
been transferred to the head office of the 
bank as manager of the profit department. 

W. G. Gilfillan, manager of the branch 
at Stevensville, has been transferred to 
the branch at Uxbridge as manager. 

C. R. Lucas, who was paying teller in 

| the Toronto branch, has enlisted with the 
Artillery for England, recently. 

J. H. Jackson, manager of the branch 
at Uxbridge, has been transferred tem- 
porarily to the head office of the bank. 

W. L. Rankin, teller at the Wadena 
branch has been transferred to the branch 
at Regina. 

W. J. Henderson, of the head office of 
the bank has been appointed manager of 
the branch at Fort Erie, to replace Mr. 
Alcock, who has resigned. 

C. O. Monroe, of the profit department, 
head office, has been appointed manager 
of the branch at Stevensville. 

M. A. McLaughlin, late of the Palmer- 
ston branch, has been transferred to the 
branch at Toronto. 


UNION 


Sub branches of the Union Bank at 
Eastons Corners, Ont., and at Toledo, 
Ont., have been closed owing to shortage 
of help on the staff. 


BANK OF ENGLAND 


The.weekly statement of the Bank of 
England shows the following changes:— 
Total reserve, dec. ............ £ 461,000 
Circulation, inc. 804,000 
MUMHOM, WOE i kak Ca 343,022 
Other securities, dec. ......... 4,928,000 
Public deposits, dec. .......... 2,392,000 
Other deposits, dec. 

Notes reserve, dec. 
Govt. securities, dec 

The proportion of the bank’s reserve 
to liability this week is 17.82 per cent.; 
last week it was 17.50 per cent. 

Rate of discount, 5 per cent. 


U. 8..BANK CLEARINGS 


Bank clearings in the United States for 
the week ending May 30 aggregate $4,948,- 
259,000, against $6,019,953,000 last ‘week 
and $5,109,618,000 in this week last year, 
a decrease of 3.1 per cent. Following are 
the returns for this week and last, with 
percentages of change shown this week 
as compared with this week last year: 

(000’s omitted) 
May30 LorD. May i6é 
- $2,829,262 aoe $3,430,968 


New York 
Chi $81,133 476,401 


191,634 
138,647 
97,911 
4,257 
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Baltimore *59,429 
Cincinnati . 43,728 
New Orleans 44,836 
Omaha .. .- 38,617 
Minneapolis 18,931 
Atlanta 30,672 
Los Angeles. 24,955 
Richmond ... 38,919 
Milwaukee .. 20,942 
Seattle .. 26,326 
Louisville . 16,962 
Buffalo 

Denver 

Portland, 0O.. 

St. Joseph .. 

St. Paul .... 
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been favored with, but partly also, it is 
believed, to new attractions that are 
likely to prove excellent drawing fea- 
tures for amusement seekers. 
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DOMINION CANNERS 


“With favorable crop conditions the Do- 
minion Canners should be able despite the 
recently imposed restrictions to show a 
very good business. Canada has up to 
the present been an importing nation in 
regard to canned goods, large quantities 
being imperted from the United States 
each year. Conditions have changed, how- 
ever, in this regard; the United States 
Government has an option on 25 per cent. 
of the pack for army and navy. With this 
amount tied up there is little likelihood 
that there will be any exportable sur- 
plus. In Canada on the other -hhand can- 
ners can see a prospect of a very fair 
excess production, and there is a hope 
that a sizable item of export business 
may be built up this year. 

In regard te ihe restrictions which 
come in force June 15, requiring all can- 
ners except those associated with a meat 
packing plant to obtain a license, one of 
the most important’ clauses of the regu- 
Jation is that dealing with the sale of 
futures. It has been the custom in the 
past to sell all stocks that the dealers 
required and make delivery according to 
the pack. Under the new ruling the can- 
ner is forbidden to contract for the sale 
of more goods than he has a reasonable 
expectation of being able to pack, in no 
case shall this amount to more than the 
average of the past four years. 

When it is remembered that the past 
two years the pack was almost an entire 
failure it is readily seen that this clause 
will mean that the canner is restricted 
to contracting somethin 
of a good year’s production. Another 
clause refers to the selling price which 
must not be more than a reasonable ad- 
vance over the packing costs without any 
regard to its replacement value. There 
does not seem to be anything much in 
these: regulations which would militate 
against a successful year’s business. 

There is a considerable spread between 


like 75 per cent. | 


Browne & Co. 


Members Toronto Stack 
Exchange 


318 Dominion Bank 
Building 
TORONTO 


iD eeneiteeinnmaetil 


Direct Private Wire to New 
York, Chicago and 
Washington. 


NORTHERN 


CROWNBANK 


HEAD OFFICE .- 


Capital (Authorized) 
Capital (Paid-up) 
Rest and Undivided Profits.... 


DIRECTORS 
President, Capt. Wm. Robinson, 
Vice-President, John Stovel., 

W. R. Bawilf, A. McTavish Campbell 
Sir Douglas Cameron, K.C.MG,, 
Geo. Fisher, E. F. Hutchings 
General Manager - Robert Campbell 


Four Branches in Alberta, seven in 
British Columbia, twenty-two in Mani- 
toba, twenty-five in Ontario, fifty-six ip 
Saskatchewan. A total of one hundred 
and fourteen Branches throughout Can- 
ada, 


WINNIPEG 


V. F. CRONYN, 
Manager - - 


= 
|. Ganada Permanent 
Mortgage Corporation 


QUARTERLY DIVIDEND 


the-asked price of 38 and the bid price | 


of 33 for Canners common; last sales 
were around the higher figure. For the 
preferred 68 is being offered as against 
last sales at 70. © 


DOMINION GLASS 


There has been little activity in this 
stock the past two weeks and general 
conditions this week held down the price 
to 36 in a single transaction, or 1 point 
below the last sale. 


MARCONI WIRELESS 


The financial statement: of the Mar- 
coni Wireless Telegraph Company of Can- 
ada for the year ending December 31 last 
has been somewhat delayed. The auditors 
are now working on the figures, and it is 
expected that the statement will be mailed 
to shareholders in around a month’s time. 
From all that can be learned the company 
had a very satisfactory year. 


WOODS MFG. CO. 


The stock of Woods Mfg. Co. showed no 
signs of any depfession this week. In 
the face of a general downward move- 
ment it started at 67, then went to 68%, 
then to 69, then to 70 and on Thursday 
touched 7034. Talk of a higher dividend 
is held to be responsible. 


FRIDAYSS PRICES 


Following are Canadian stock transac- 
tions at Friday morning’s session: 
High 
Smelters .. 24% 
Steamships, pfd. 76% 
Canners, pfd. ... ...... 69 
FP. N. Burt, pfd. .. .... 
Maple Leaf .. 
Barceelona .. .. 
Monarch, pfd. ... ...... 
Mackay .. .. .. 
War Loan (1937) 
Do., 
Do., 
Royal Bank 
Imperial .. .... 
Gen. Electric .... .... 103 103 


UNLISTED SECURITIES 


Bid. - Asked 
Abitibi Power, com. ....$ 45 00 $ 48 00 
Atlantic Sugar, pref. ... 31 00 36 00 
DO COR eins akc cree: ee 
Belding Paul, pf., xd 3% 74 00 
Black Lake 6’s 22 60 
DOs GO ca cece ec 1 00 
DO DRE Bo csecacks 
Can. Machinery, pref. .. 
Do., bonds 
Can. Salt 6’s 
Can. Westinghouse .... 
Cockshutt Plow, pref. .. 
C.P.R. Notes 
Carr. Fact., com. ...... 
Dig DUGEs s oo bso Scar 
Dom. Iron 5’s (1939) .. 
Dominion Power, pref. . 
Dunlop Tire 6’s 
Eastern Car, pref. ..... 
Ford Motor 
Home Bank 
Imperial Oil 
Matthews-Blackwell, cm 
Macdonald, pref. ...... 
Mexicen North 5’s 
National Life 
National. Potash 
People’s Loan & Sav. .. 


Sovereign Life 
Sterling Bank 
Do., bonds 


Low 
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Notice is hereby given that a 
Dividend of TWO and ONE- 
HALF PER CENT. for the eur- 
rent quarter, being at the rate 
of 


Ten Per Cent. Per Annum 


on the paid-up Capital Stock of 
the Corporation, has been de 
clared, and that the same will be 
payable 


Tuesday, the Second Day of July 
next, to Shareholders of record 
at the close of business on the 
Fifteenth day of June. 


By order of the Board. 


GEO. H. SMITH, 
Assistant General Manager. 


Toronto, May 29th, 1918. 


ROYAL BANK 
OF SCOTLAND 


‘ Incorporated by Royal Charter 1127 


Paid-up Capital £ 2,000,000 
Rest and Undivided Profits. 914,968 
Deposits 26,177,865 


Head Office: 
St. Andrew Square, Edinbursh 


Cashier and Gen. Mgr., A. K. Wright 
Secretary, J. B. Adshead 
Lendon Office - 3, Bishopsgate, E.C. 2 
Wm. Wallace, Manager 
Alex. Dick, Deputy-Manager 


Glasgow Office - Exchange Square 
A. Dennistoun, Agent 
Thomas Lillie, Sub-Agent 


167 Branches throughout Scotland. 


Banking business of every d 
scription transacted. Accounts 
opened and Agency business 
undertaken for Foreign and Cok 
onial-Banks and other financial 
establishments. Drafts, Ciret 
ar Notes, and Letters of Credit 
issued — available throughovt 
the world. Cable transfers af¢ 
also made. Deposits received s¢ 
interest repayable at call # 
at =e. Correspondence it 
vited. 


Empire Typewriter | 
cant" Wee Seren ta | 
CPR, --*" 


THE ONLY TYPEWRITER | | 


MADE IN CANADA > 


NA “—- 
_ REGARDING 


TO THE 
Credits Have 


Broader Bas 
Outbreak 


CONDITIONS 


Some Points to 

Farmer is Bette 

“Put One 

Beware of Man 

When a conventio 
umbia farmers held I 
couver passed a reso 

of the treatmen 
c by the charter 
following language--“ 
ion of this conyentic 
Trade of Vancouver 
rial assistance to the 
Fraser Valley by 
bankers of Canada t 
more sympathetic aid 
by short time loans ¢ 
production”—they v 
which is more or le 
by the farmers thro 
try and raised an iss 
one with every coun 
ager. 

As a matter of 
bank manager is 
farmers of Cana# 
ing credit much more 
banks than ever bef 
the policy of practica 
has been to encourag 
the largest extent 
times. That the ban 
abled to do this durin 


has been due to 
There has been the cz 
possible encourageme 
production. There 
amendment to the Bz 
ting loans to farme 
There have been th 
available as the res 
prosperous conditions 


that many large indus 
have liquidated their cred 


carrying balances ins 
has been the improver 
ancial standing of th 

which has made hifhi 
risk from the banking 


Business Basis 


The difficulty with 
who seek loans is tha 
the banker as a sort 
They blanket their fa 
gages and tie their e ON 
liens and then want 
them out of the hole. 
some few cases where 
not get a four-corner 
bank, but they have 
in recent years, and ¢ 
condition or circumst: 
to the policy dictated 
There are always pec 
munity—few usually, 
are willing to take z 
bank if the opportuni 
is for these customef# 
ager must be on his¥ 
intendent told me of 
day which is illustrat 


“Our bank had b 
general advertising 
assistance we were 
farmers to aid greatet 
recounted, “and this 
ter from a farmer 
Huron. He explaine 
very glad to see th 

nk was at last w 
reasonable aid to thé 
hard-working cultiva 
ete., and asked for a 
of hundred dollars 
send along a couple 
had an idea of the 
up his locality replied 

no branch in hi 
Was a branch of anot 
within two miles of h 
he would there recei 
siderate service as 
him, 


“At the same time 
to the local manage 
bank at the point 
fully expected I rec 
the effect that the ag 
worst old ‘plug’ in t 

or any other kin 
that fellow may in 
Tegarded as‘ a typicah 
of the class of farme 
that they cannot get 
from the banks.”—J. 


THE STAFF F 
A Western Manage 


Oy 


ei 4 Ol 
vet siete ond 





Cassels, 


Browne & Co. 


Members Toronto Steck 


' Bachange 


18 Dominion Bank 
Building 


TORONTO © 


York, Chicago and 


1 (Authorized) 
1 (Paid-up) 


DIRECTORS 
resident, Capt. Wm. Robinson. 
Vice-President, John Stovel. 
Bawlf, 

r Douglas Cameron, K.C.MG., 
. Fisher, E. F, Hutchings 


al Manager - Robert Campbell 


r Branches in Alberta, seven in 

Columbia, twenty-two in Mani- 
twenty-five in Ontario, fifty-six ip 
tchewan. A total of one hundred 


yurteen Branches throughout Can- © 


V. F. CRONYN, 


Notice is hereby given that a 
Dividend of TWO and ONE- 
HALF PER CENT. for the cur- 
ent quarter, being at the rate 


Ten Per Cent. Per Annum 


the paid-ap Cagien’ Stock of 
Cc tion, has been 

cred, uaanae the same will be 
bl ; 


the close of business on 
fteenth day of June. 


y order of the Board. 


: GEO. H. SMITH, 
Assistant General Manager. 


oronto, May 29th, 1918, 


corporated hy Royal Charter 1727 
id-up Cap s.geness 


ital £ 
st ona Undivided Profits. 26.177.865 


& Office: 
St. Andrew Square, Edinbureh 


shier and Gen, Mgr, A, K Wright 


Secretary, J. B, A ‘ 
don Office - 3, See E.c, 
Wm. Wallace, Manager 
Alex. Dick, Deputy-Manager 
asgow Office - Exchange Square 
A. Dennistoun, Agent 
Thomas Lillie, Sub-Agent 


7 Branches throughout Sootiane. 
anking business of every - 


iption transacted. 


and Agency 


notice. 
ted. 


he Imperial Bank has pare 
orner of Victoria. 

die St. Fort Wi 

~ = branch 


A. McTavish Campbell 4 


POLICY OF BANKS 


REGARDING LOANS 
TO THE FARMERS | 


Credits Have Been on a 
Broader Basis Since 
Outbreak of War 


CONDITIONS CHANGED 


Some Points to Show Why 
Farmer is Better Served— 
“Put One Over” 


Beware of Man Who Would. 


When a convention of British Col- 
umbia farmers held last week at Van- 
couver passed a resolution complain- 
ing of the treatment of the farming 
class by the chartered banks in the 
following language--“that in the opin- 
ion of this conyention the Board of 
Trade of Vancouver could give mate- 


rial assistance to the farmers of the 
Fraser Valley by urging upon the 
bankers of Canada their duty to give 
more sympathetic aid to the farmers, 


by short time loans to aid in greater 
production"—they voiced a feeling 


which is more or less sincerely felt 
by the farmers throughout the coun- 
try and raised an issue which is a live 


one with every country branch man- 


ager. 

As a matter of fact, and as the 
bank manager is well aware, the 
farmers of Canada to-day are receiv- 
ing credit much more freely from the 
banks than ever before and at that 
the policy of practically all the banks 
has been to encourage agriculture to 


the largest extent possible at all 
times. That the banks have been en- 


abled to do this during the war period 


has been due to several factors. 
There has been the call to give every 
possible encouragement to increased 
production. There has been the 
amendment to the Bank Act permit- 
ting loans to farmers on live stock. 
There have been the larger funds 
available as the result of generally 
prosperous conditions and the fact 
that many large industrial concerns 
have liquidated their credits and are 
carrying balances instead. And there 
has been the improvement in the fin- 


ancial standing of the farmer himself 
which has made him a much better 
risk from the banking standpoint. 


Business Basis Necessary 
The difficulty with many farmers 
who seek loans is that they look upon 
the banker as a sort of Santa Claus. 


They blanket their farms with mort- 
gages and tie their equipment up with 
liens and then want the bank to pull 
them out of the hole. There may be 
some few cases where the farmer does 
not get a four-cornered deal from the 


bank, but they have been very few 


in recent years, and due to some local 


condition or circumstance rather than 
to the policy dictated by head office. 
There are always people in any com- 
munity—few usually, it may be—who 
are willing to take advantage of the 
bank if the opportunity opens, and it 


is for these customers that the man- 


ager must be on his guard. A super- 
intendent told me of a case the other 
day which is illustrative of this point. 


“Our bank had been doing some 
general advertising regarding the 
assistance we were willing to give to 


farmers to aid greater production,” he 


recounted, “and this brought in a let- 
ter from a farmer up near Lake 
Huron. He explained that he was 
very glad to see that at least one 
bank was at last willing to extend 
reasonable aid to the deserving and 
hard-working cultivator of the soil, 
éte,, and asked for a loan of a couple 
of hundred dollars—just like that, 
send along a couple of hundred. I 
had an idea of the type and looking 
up his locality replied that, while we 
had no branch in his vicinity, there 
was a branch of another strong bank 
within two miles of his farm and that 
he would there receive just a8 con- 
peveate service as we could render 

m., 

“At the same time I dropped.a line 
te the local manager of the other 
bank at the point referred to. As I 
fully expected I received a reply to 
the effect that the applicant was the 
Worst old ‘plug’ in the whole district 
and a very dangerous subject for 

k or any other kind of credit. And 


that fellow may in my experience be 
regarded as a typical representative 


of the class of farmers who complain 


that they cannot get fair treatment 
from the banks.”—J. W. T. 


THE STAFF PROBLEM 
A Western Manager’s View of the 


junior positions, caused by the war, 


it is largely the fault of the head of 


the branch, is the opinion of the man- 


ager of a bank at Edmonton. “I be- 
lieve that if every manager had con- 
scientiously endeavored to put his 
staff on a war basis by engaging 
women clerks three years ago, as re- 
quired, there would have been no dif- 
ficulty to-day,” he writes. Further 
he criticizes a large number of man- 
agers who “were prejudiced against 
women clerks and consequently only 
accepted applications from them when 
their staffs were seriously depleted. 
This’ was unfair to the women be- 
cause they were unable to obtain 
proper training.” 


Continuing, with regard to his own 
experience he says that he has found 
the “ladies,” speaking generally, very 
satisfactory. “Of course,” he adds, 
“some are better than others, but 
when they have received careful 
training they are perfectly satisfac- 
tory. My opinion is that each man- 
ager should be able to obtain his 
own staff locally during the war, ex 
eept possibly to fill some of the 
senior positions in city offices.” 

It may be that the Edmonton man- 
ager who speaks so highly of his 
girls has had a rather smoother ex- 
perience than the average, but the 
fact remains that the young women 
have been proving generally efficient 
and with the exception of the higher 
positions they are doing the work in 
such a manner that the heavy drafts 
for military purposes have thus far 
been met without greatly impairing 
the efficiency of the banking service. 
As the superintendent of branches of 
one of the big banks. remarked the 
other day: “We bank officials like a 
great many other people in the busi- 
ness world are finding out just how 
big are the things which can be .ac- 
complished when war says ‘must’ is 
the order of the day.”—J. W. T. 


LARGEST U. S. BANK 


National City of New York Has De- 
posits of $628,000,000 

NEW YORK.—tThe statement of 
condition of the National City Bank 
of New York as of May 10, issued in 
response to the call of the Comptrol- 
ler of the Currency, shows deposits 
of $628,196,000 and total resources of 
$747,241,000. The National City is the 
largest banking institution in the 
United States, and, exclusive of Gov- 
ernment banks, is outranked only by 


three London joint stock banks which 
recently effected mergers, chief 
among which is the London City and 
Midland Bank, Ltd., which, even be- 
fore its amalgamation with the Lon- 
don Joint Stock Bank, had deposits 
of. $1,102,758,000, and resources of 
about $1,200,000,000. Forty years 


ago the deposits of the 2,056 Na- 
tional Banks in the. United States 
amounted to slightly less than the 
deposits of the National City Bank 
to-day. Fifteen years ago the de- 
posits of the 362 National Banks in 
New York State totalled less than 
$636,000,000, and their aggregate re- 
sources were only $1,522,000,000, or. 
about double the present total for the 
National City. The report of May 10 
is not the highest record made by the 
National City Bank, its figures for 
December 31, 1917, showing deposits 


of more than $705,000,000 and re- 
sources of $812,681,000. 


BANKERS’ SALARIES 


What Some of the Big Financial Men 
in the States are Paid 


NEW YORK.—The size of the sal- 


aries paid to railroad presidents. has 
been the subject of discussion in Wall 
Street in the last few days. Although 
it is generally understood that at least 
three railroad executives have been 
paid $100,000 a year and one the sum 
of $75,000, Francis H. Sisson, of the 
Guaranty. Trust Company, declares 
that “the average salary of railway 
executives of the country is only about 
$6,200.” This figure certainly looks 
small, but the fact is that “average 
salary” is a very misleading quantity. 
Furthermore, there are railroad presi- 
dents and railroad presidents, just as 
there are bankers and bankers, and 
much depends on the size of the man 
and of the property of which he is 
in charge. In the annual report of the 
Comptroller of the Currency for the 
year ended October 31, 1916, John 


Skelton Williams appended a table of 


figures showing the salaries paid to 
presidents of national banks. It ap- 
pears that the average salary paid by 


having a capital of $5,000,000 or more 
is $49,000 a year. The same tabula- 


tion shows that the average salary 


FEDERAL LAND 


BANKS LOANED ONE | 72%" "72" of t8 
HUNDRED MILLION] 222°, Assess 


| tions as there are coun 
Over Three Thousand Asso- 


wenee practically $100,000,000,, it is 
ciations Have Been onc. eS eee en 
Formed There are more than 6,- 
000,000 aa iy the United States, 
and of these 40 per cent. are mort- 
WIDE-SPREAD SYSTEM | $% of these 40 per cent. are mort 
Manner in Which Loans Are| Sorey, Even if the farm loon eyetom 
Distributed Indicates That | continues to supply 50,000 farmers 
Money Flows to Points every year, it will be many years be- 
Where it is Needed fore it has reached the limit of its 
possible extension. Of course, many 
The development of the system of} of these farmers are in regions where 
land loans in the United States under| other credit facilities are as good as 
the administration of the Federal| the Federal farm loan system has to 
Farm Loan Board and through the} offer. On the other hand, in the West 
operation of the twelve Federal Land| and South mén are daily buying and 
Banks has an interest to Canadian/ taking up unimproved lands, and these 
bank managers and loan company| are the farmers to whom the Federal 
officials, particularly in view of the| loans are especially valuable. Many 
experiments which have been con-| of them could not obtain long-time 
ducted by the governments of the| credit from any other source. And 
Prairie Provinces. There are now| these pioneers, who are putting new 
over three thousand national farm] lands under the plow, are especially 
léan associations with a membership| deserving of Federal aid, for an ade- 
of about 50,000 farmers, to whom thej| quate food supply in the future will 
Federal Land Banks have loaned | depend to some extent upon them. 
nearly $100,000,000; this means that 
means of putting inte the hands ot|CANADA’S WAR-TIME 
the farmers one dollar for every in- EXPORTS TO ALLIES 
habitant of the nation. The opera- i = 
tions and development of the organiza-|It is. Estimated That Total to 
tion are reviewed with the approval; Present is About $3,000,000,- 
of the Federal Farm Loan Board by 000—Some Information 
Frederic J. Haskin, as follows: as to the Details 
The distribution 7 these ogee re 
associations over the map of the/ Nearly $70,000,000 was added dur- 
country is irregular, showing that the} ing the month of January to the total 
credit offered by the Federal Land| of Canada’s exports of war materials 


a ~ Bike 5 ee eran foodstuffs to the Allies, the grand 
and supplementing other banking fa- 1918, reached §3,681,640,706. ee ait 
cilities where they are inadequate. In : 

such States as Ohio, Iowa, Illinois and| J®nuary’s trade figures are the lat- 
Southern Wisconsin, where land values | St which have been released by the 
are high and well standardized, and Ottawa Government. in detail, but 
where the wealth of great cities is with the knowledge of trade conditions 
near at hand, the farm loan associa-| t® the end of April now available, 
tions are few. Nevertheless, the farm though not yet in complete detail, it 
loan system has not been without in-| ™@y be estimated that Canadian ship- 
fluence even in these regions of pros-| ments of strictly war commodities and 
perity, for there has been a decrease foodstuffs to our Allies in the great 
in the interest rates charged by the ona: will have run up a total of $3,- 
established mortgaging concerns. 000,000 by this date. 


In the strictly war li J 
. The Best Work Done eipetts ‘susat: 4atn 5900, with “the 
But the Federal Land Banks have! item of $16,316,100 for cartridges be- 
found their great field of usefulness ing of first importance. Canada ap- 
2 sp ane and the ae pears to have practically stopped send- 
e tidewater regions of the ntic | ing out gasoline launches or submar- 
to the dry-farming country of West-| ine chasers for the ten months’ total 
ern Kansas and Eastern New Mexico. is’ less than $5,000, whereas a year 


Throughout this region a variety of| ago over $15,000,000 worth of these 
circumstances had made it hard for| craft were sent abroad. Aeroplane 


the farmer to obtain money. Land| exports are becoming prominent, tak- 
values are not fixed and well known; ing the place of the “sub” chasers 

agriculture is often in an experimental 
and, hence, temporarily uncertain 
stage; large cities with the strong and 
perfected financial systems which 


make low interest rates possible are 
lacking. As a result, the Southern| “2°#t flour for $8,000,000. 


and South-western farmer has often| For the purposes of comparison the 


paid as high as 13 per cent. for short-| following summary is given to illus- 
time personal credit, while loans on| trate the development of Canada’s war 
land have brought from 8 to 9 per| export trade, for the entire period of 
cent., with the additional expense of| the war: 
commissions on frequent renewals. In- Period 
cidentally, this is the region to which | Fiscal year 1914-15 


the nation must look for considerably | Fiscal year 1915-16.....,. 
increased production which it needs—| Fiscal year 1916-17,........ 


a region of swamp, timber, brush and Ten months, 1917-18 


In the foodstuffs’ list, which totals 
$41,105,200, the outstanding item is 
$24,312,700 for breadstuffs, wheat 
alone ‘accounting for $11,000,000 and 


War Materials 
32,891,200 
149,468,600 


883,442,200 
438,904,400 


$1,004,701,400 
Foodstuffs. 
$ 187,011,300 
332. 00 


arid lands further West. Money is; _ 
necessary to multiply its production |. Fiscal year 1014-15 


and money is what it lacks. That is inn: ery erat 482,619,400 


why Texas has 259 farm loan associa-} Ten months 1917-18 624,858,700 


tions and Mississippi 129. The Ninth _ 
Farm Loan District, including Color-| Total foodstuffs $1,626,045,300 
ado, Kansas, New Mexico and Okla-| Canada’s contribution of $2,631,646,- 
homa, has the largest total among the/ 790 to the Allies’ war machine and to 
districts, with 376 associations. the Allies’ food bins is a remarkable 

Another region where the farm loan} feat, an achievement wholly beyond 
system has conspicuously come into| the ken of the keenest thinker or 
its own is the North-west, where cut-| economist prior to the outbreak of this 
over timber lands are waiting to be} war. Certainly it is far beyond the 
made into farms. Thus Washington | imagination of the German war strate- 
has the second largest number of asso-| gist. who declared Canada’s contribu- 


ciations among the States, with 130,/ tion toward a European war on Great 
while North Dakota has 124. In the! Britain’s account would be negligible. 


mountain States of the West, where/ The billion and more dollars’ worth of 
mining and cattle ranching replace} war munitions, accessories and sup- 
small-grain agriculture, the farm loans | plies represents the production of 550 
are in relatively little demand as yet,| war factories, speeded up to a high 
Arizona having but four associations} standard of efficiency in less than 
and Nevada three. These two States| four years, because war factories had 
are at the foot of the list. no place in the Dominion’s industrial 
: Size of Loans make-up prior to August, 1914. 


A farm loan may be as small as bile af ee - 

Ww 0. mi ishing pro- 

$100 and cannot exceed $10,000. The oe meg: Dt0- 
ing that Canada, primarily, is an agri- 

$10,000 loan is| cultural and food-producing country. 

Canada and the United States may be 

as the most important food 


regarded 
producers of the world to-day, 
It is interesting to contrast Can- 


Forty-Third Annual Meeting of 
the Shareholders a 


Held at the Banking House of the Institution, Toronto 
on Wednesday, 22nd May, 1918, at 12 Noon. © 


The Forty-third Annual General Meeting of the Imperial Bank of Canada 


was held in pursuance of the terms of the Charter at th Banking House 
the Institution, 22nd May, 1918, ae . 


The Report 


_ The Directors have pleasure in submitting to the SKareholders the Forty- 
third Annual Report and Balance beet ofthe affairs of the Bank, as on 
30th April, 1918, accompanied by statement of Profit and Loss Account, 
showing the result of the operations for the fiscal year: ; 
The Balance at credit of Profit and Loss Account carried for- 

ward fiom last year was . «- $1,164,876, 20 
The net profits for the year, after deducting the cost of man- nt 


agement, paying of Auditors’ fees, the interest due’ to 
depositors and after making provision for bad and doubt- 
ful debts and for rebate on bills under discount amounted to 1,185, 
Making a total at credit of Profit and Loss of 
_ _ This amount has been applied as follows: 
Dividends at the rate of 12 per cent. POT ANNUM vocscersevens 


Annual Contribution to Officers’ Pension and Guarantee Funds 
Contributions to Patriotic and other War Funds 
War Tax on Bank Note Circulation 


Contingent Appropriation to cover Depreciation in Bonds and 
Debentures 


$2,349,942.91 


During the year a Branch of the Bank at Ferintosh, Alta., has been 
opened as a sub-Branch to New Norway. The following Branches have been 
closed: In the Province of Ontario—Marshville, Port Robinson and N 
Falis Upper Bridge Branch; in the Province of British Columbia—Arrow! 
and Athalmer; in the Province of Saskatchewan—Pilot Butte. 

The Head Office and Branches of the Bank, now numberi 


126, were 
inspected during the year. The Auditors appointed by the: Maurehoaauee 


have also made their examinations as required by the Bank Act, and their 
report and certificate is attached to the Balance Sheet. " 

A further subscription of $25,000 (being the fourth for a similar amount) 
has been made to the Canadian Patriotic Fund, the Payment of which will be 
made during the course of the coming year. 


It is with deep regret that your Directors have to re ‘ 
’ port the loss of their 
co-Director, Honorable Richard Turner, of Quebec, whose death occurred on 
December 22nd, 1917, He occupied a seat on the Board since May, 1906. 
Pn has been a by the election of Mr. E. Hay. : 
e Directors testify with pleasure to the loyalty, 1 thfulness 
= the oF —s vers the ewe conidienies ta Vigour enka a heavy © 
strain. is the intention to ask your authority to contribute tantial 
sums to the Pension Fund of the Staff. . — 


All of which is respectfully submitted. 


© 


PELEG HOWLAND, President, 


LIABILITIES 
Notes of the Bank in circulation 
Deposits not bearing interest 
Deposits bearing 
of statement 


Balances due to other banks in Canada 


Due to banks and banking correspondents’ in United Kingdom 
Deposits by and balances due to banks elsewhere than in Canada » 
and the United Kingdom 


————~————_75,894,662.66 
$ 270,982.81 
1,109.92 ° 


746,126.75 

81,600.00 ; 

Total liabiliti th. bli anon eee ta 

i to 

Capital ateaie Paid ‘en 7 : *r0ee, cones ea 

Reserve fund account $ 7,000,000.00 2 , 

Dividend No. «111 (payable Ist May, 1918) for three months, , 
at the rate of 12% per annum 


210,000.00 
Balance of profit and loss account carried : forward 


1,204,942.91 


8,414,942.91 
$101,817.909.00: : 


Vt 


Current coin held by the Bank 


$ 2,580,284.78 
BGominion Government notes 


10,446,436.00 F 
Deposit in the central gold reserves ; "3:500,000.00 
Deposit with the Minister for the ats 375, 
Notes of other banks 


Due from banks and banking correspondents in the United Kingdom 
Due from banks and banking correspondents, elsewhere than in Canada and the 
United Kingdom 


Dominion and Provincial Government securities, not saistaaiiias 
market value 

Canadian municipal securities, and British, foreign and Colonial 
public securities other than Canadian 


Railway and other bonds, debentures and stocks, not exceeding 
market value 


$ 5,361,758.99 


18,781,872.46 


799,441.82 


Loans to Provincial Governments 000. 
Loans to cities, towns, municipalities and school districts. . 5,684,013.31 
Call and short loans (not ex ing thirty days) in Canada on ‘ 


bonds, debentures and stocks lees 8.6563 : 
$ 57,119,681,52 — 
Other current loans and discounts in Canada (less rebate of interest)........ 40, 
Liabilities of customers under letters of credit (as per contra) 
Overdue debts (estimated loss provided for) 
Real estate (other than bank premises) 
Mortgages on real estate sold by Bank 


Bank premises, at not more than cost, less amounts written off 
Other assets, not included in the foregoing 


Auditors’ Report to Shareholders 


We have compared the above Balance Sheet with the books and accounts 
at the Chief Office of Imperial Bank of Canada and with the certified .~ 
returns received from its Branches, and after checking the cash and verify- 
ing the securities at the Chief Office and certain of the principal Branches 
on 30th April, 1918, we certify that in our opinion such Balance Sheet 
exhibits a true and correct view of the Bank’s affairs according to the best 
of our information, the explanations given to us and as shown by the books 
of the Bank. ET : 

In addition to the examinations mentioned, the cash and securities at 
the Chief Office and certain of the*principal Branches were checked and” 
verified by us during the year and found to be in accord with the books of 
the Bank. : : 

All information and explanations required have been given to us and all 
transactions of the Bank which have come under our notice, have in. 


opinion been within the powers of the Bank. = 
: G, T, CLARKSON, F.C.A,, 
R. J. DILWORTH, F.C.A, ~ 
of Clarkson, Gordon and Dilworth. © 
The number of Shareholders in the Bank has been increased during the 
year from 1,879 to 1,921. 
FCA, 


Mr, G. T. Clarkson, F.G.A, Toronto, and Mr. R. J, Dilworth, 
Share- 


ronto, were inted auditors of the Bank for the ensuing 
- ee a inted at the meeting reported the 
holders duly elected Di the :—Messrs, Pel 

land, Elias Ww : 5 
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OUR CREDIT IN UNITED STATES 

MOVEMENT has been started in the United States 

to form an institution for the education of the public 
on the principles of constitutional government. It has 
been suggested that, in view of the confiscatory legislative 
tendencies which are so emphatically in evidence in Canada, 
and to which THE FINANCIAL POST has several times 
called attention in recent issues, the organization be made 
international.. The idea is to disseminate information as 
to the nature and intent of constitutional safeguards 
evolved during the last few centuries which find expres- 
sion in the Magna Charta, the Bill of Rights, the United 
States Constitution and other historic documents. 

The suggestion that Canada join in this movement is 
made by the treasurer of the Associated Mortgage Invest- 
ors “in view of the opinion which I have encountered in this 
country in my endeavor to interest American investors in 
Canadiay Securities.” He further expresses the belief that 
the question of the protection of vested rights is of far 
more importance to Canada than to the United States, bas- 
ing this opinion upon a report as to conditions prevailing 
in Western Canada, in relation to mortgage investments, 
by the supervisor of the Associated Mortgage Investors 
who particularly emphasizes the point which has recently 
been made in these columns that if Canada would seek the 
confidence of the American investor some steps must be 
taken to provide protection on a similar basis to that af- 
forded by the constitution of the United States. 

The fact that Canadian credit is already suffering in the 
United States is a matter for very grave and serious con- 
sideration. Not so much perhaps in the present is it neces- 
sary that the national reputation in financial affairs should 
remain unsullied but in the future the consequences of 
such legislative tendencies as have been referred to are 
likely to prove a serious handicap in securing those funds 
which the development of the country will demand. The 
blindness of our legislators to these things which are 
obviously of the greatest importance is but another indica- 
tion of the incapability of the average politician to under- 
stand the essential fundamentals of national and inter- 
national business relations. 


THE TRAGEDY OF THE UTILITIES 


HE passing of the dividend of the Twin City Rapid 

Transit Company this week adds but another to the 
incidents which have marked the tragic career of the public 
utility corporations since the outbreak of the war and par- 
ticularly during the past two years which have seen such 
rapid changes in the relative value of money and commo- 
dities. 

Before the war came Twin City was regarded as one of 
the most stable of utility investment offerings—and this 
class of securities was rated very high. For five years it 
had never sold under par, and the range was consistently 
narrow; during that period the price never went above 117 
and seldom over 110; during 1914 the range was 102% 
to 108% until the period of great uncertainty. Conserva- 
tively financed and efficiently managed, it performed its 
service well and not only won the regard of the investing 
public but as well the respect of its patrons. Even after 
the war suspension the stock was well rated on the market 
wh sold fractionally above par on, one occasion during 

Then came the period of trial for the utilities—a 

_ which still continues. With steadily rising costs nuk 


With Twin City the price of the stock gradually de- 
_¢lined until it opened the present year at 65. Fide oxing 
held until the cut in the dividend from 6 to 4 per cent., and 
then it slumped to around 42; a mild recovery followed but 
wit the passing of the distribution altogether a new low 


said farewell to reason, and opp liticians, 
opinion is like treatment 


companies. Despite the fact that they are paying war-time 


prices for materials and war-time rates of wages they are | 


still allowed only a peace-time income. This condition of 
affairs cannot last. The state of the railroads, particularly 
in the United States, is an example of what the rate star- 
vation process leads to. The utilities also must be allowed 
a sustaining income or they too will collapse and collaps- 
ing, like the railroads, fail’ the public in the hour when 


they will be needed most. — ‘ 
The experience of Twin City is but an example of what 


is occurring in Canada. The-situation is practically dupli- 


cated, if not aggravated, at Winnipeg and Vancouver, and 
in Toronto and other cities it is almost equally serious. 


STRIKES AND PUBLIC OWNERSHIP 

An ‘argument used in favor of public ownership of 

utilities rendering an important service to the people 
as against private control, has been that the labor menace 
could thus be eliminated. In other words that where there 
was municipal or government control of these vital services 
the danger of interruption through strikes was removed. 
The recent trouble at Winnipeg has dissipated this theory. 
In the Western city municipal control was not even able to 
keep the fire brigade on duty when the members decided 
to strike; they walked out just as though they were work- 
ing on a private contract. 

The strike has set students of public service in Winni- 
peg—and elsewhere—thinking. A close-up impression of 
the situation is given by a correspondent of THE FIN- 
ANCIAL POST, who argues that one of the effects of the 
strike will be that citizens will pause before taking any 
further steps for public ownership. We quote: 

“Citizens generally have no objection to strikes, but 
they have a great objection to sympathetic strikes and . 
especially to the tying up of public utilities. The 
action of the labor unions at this time will have the 
tendency to make the citizens pause before any in- 
crease of public ownership of utilities, the very thing 
for oe labor organizations have so strenuously con- 
tended.” 


THE LATE JOHN ROSS ROBERTSON 

F we were writing the history of Canadian journalism 

the first place would have to be given to the late,John 
Ross Robertson, founder and proprietor of the Evening 
Telegram, Toronto, and George Brown of the Globe comes 
second. They were both possessed of the courage so 
prominently absent in the make up of at least 95 per cent. 
of Canadian journalists to-day. These two fearlessly ad- 
vocated and fought for what they thought was the right 
and in the public interest. But Mr. Robertson surpassed 
Mr. Brown in that he was an extraordinarily clever news- 
gatherer. 

Mr. Robertson was much misunderstood. He was a 
pure Celt. To understand him one had to know well the 
honesty, fearlessness and absolute loyalty of the sterling 
Celtic eharacter. He hated the dishonest, the hypocritical, 
the fakers, and he did not protect even his own friends 
when it was necessary in the public interest. 

The Evening Telegram, under Mr. Robertson, was 
undoubtedly a great power for good, for efficiency, fair 
dealing and cleanliness in public affairs in Toronto, and 
latterly Ottawa. Mr. Robertson himself was a _ very 
broad visioned man, but unfortunately he was easily in- 
fluenced by small minds of those who came into close 
contact with him, and in his zeal for what he thought 
was right he allowed a freedom to his editor that was 
used for destructive instead of constructive criticism of 
the men and concerns who were doing the great things 
for the city and the nation, and at times its columns were 
used by these men to gratify petty spite—a policy which 
Mr. Robertsoh himself was entirely above. ~ 


To a great extent it has been the fault of the corpora-| grew Munsey, it has become our|cians 


Our troubles now are mainly over But the picayune efforts of somé éendibion! to Wa Yomedied and 
our national finances. They are ser- pinHéaded politicians cannot prevent|help us to win the war. 


ious but the United States holds the 
key to our assistance, and fortunately 
a miraculous change has come cver 
the sentiment in that country. For 
years the Americans misunderstood 
us. This was clearly set forth by 
Hon. W. H. Seward, Prime Minister 
in Lincoln’s Cabinet, who wrote Au- 
gust 22nd, 1857, in the course of a 
letter to the “Evening Journal,” Al- 
bany: 

“The policy of the United States is to 
propitiate and secure the alliance of 
Canada while it is yet young and incuri- 
ous of its future. But, on the other 
hand, the policy which the United States 
actually pursues is the infatuated one of 
rejecting and spurning vigorous peren- 
nial and ever-growing Canada, while 
seeking to establish feeble States out of 
decaying Spanish Provinces.. I shall not 
live to see it, but the man is already born 
who will see the United States mourn 
over this stupendous folly which is 
only preparing the way for ultimate 
danger and downfall. All Southern poli- 
tical stars must set, though many times 
they rise again with diminished splendor. 
But those which illuminate the pole re- 
main forever shining, forever increasing 
in splendor.” 

For the last two or three years the 
misunderstanding has been on our 
side. At the outset-the American 
sympathy was with France. German 
outrages brought sentiment to other 
Allies, but clever German propaganda 


_ [prevented the development of sym- 


pathy for the British. But the 
splendid work of the Canadians, be- 
ginning with the holding the lines un- 
aided in the powerful German push 
for Calais—for which the Imperial 
officers and press so generously gave 
us credit—was played up. The Ger- 
mans helped in trying to convey the 
false impression that the British gave 
all the “forlorn hopes” to the Cana- 
dians and Australians. Right across 
the continent swept an admiration for 
the Canadians that developed into a 
worship of Canada and all things Can- 
adian. Nothing was too good for us. 
National sentiment was with us. Even 
the Germans showed it..We were weak 
in once place—Washington—and that 
was not Washington’s fault. But with 
Balfour’s visit and Reading’s arrival 
a change has come and conditions are 
greatly improved. 

In the course of a letter received by 
a cabinet minister at Ottawa the other 
day from a well posted authority in 
the United States the following sen- 
tence appears: 

“At the present time; owing. to their 
magnificent work in the war, Canadians 
are regarded almost idolatrously on this 
side of the line. There is a peculiar un- 
expressed sentiment to remit all the 
debts of the Allies for the two years she 
did not go to war. 

The most offensive enemy of Can- 
ada and British connection for many 
years was the “New York Sun,” but 
that has all changed. Under its pre- 
sent proprietor, the big, generous- 
hearted, high principled Frank An- 


By LIEUT.-COL. J. B. MACLEAN. 
(Continued from last week) 


the marvellous change that is coming 
over Canadian sentiment towards the 
United States in spite of the efforts 
to misrepresent and prevent it. It 
has come in fact, and it will be the 
greatest factor in helping us to win 
the war, and help us to carry our bur- 
den of interests and debts by sending 
capital and ‘business men to develop 
our industries, and wealthy experienc- 
ed settlers to work our vacant lands. 

As Colonel Sir Campbell Stuart, 
speaking for the British Ministry of 
Information, said, “This is the God- 
given hour for the Americans and 
British to understand each other bet- 
ter and get closer together.” Luckily 
the big men in the Cabinet and House 
are in the majority. 

Need for the Truth 

The excuses passing current among 
journalists at Ottawa for the new 
regulations are that they were aimed 
at treasonable utterances in French 
newspapers in Quebec and pro-Ger- 
man publications in the West, If so, 
Sir Robert Borden’s Cabinet is no 
place for Ministers with intellects so 
feeble that they cannot distinguish 
between such national enemies and the 
mass of red-blooded Canadians whose 
views I am presenting and whose 
battles I am fighting—the men at the 
front and the parents, wives and child- 
ren at home. 

They, I know, are with me. They 
want weaknesses exposed and reme- 
dies enforced now, not after the war. 
The sooner they are, the sooner the 
war will end, and the sooner they will 
be home. I have been opposed from 
the start by the  socialistic-pacifist 
press in Toronto—the press that.said 
Canadian troops were not necessary; 
that the war would be over in a few 
months; that the Dominion had al- 
ready done enough; and gave expres- 
sion to other similar ill-informed 
views at the time when I was writing 
and pleading for a policy that Canada 
must conscript’ and get under arms 
as quickly as possible 380,000, that is 
about five per cent. of our population; 
that only our defeat would end the 
war within five or six years; that we 
must stay in the war to the end, etc. 

Don’t let any of our readers get 
away with the idea that it is the mili- 
tary who want the censorship. It is 
the incompetents, the weaklings like 
some men at Ottawa and the editors 
of the Toronto “Telegram” and 
“News.” The former made every ef- 
fort to have me arrested because of 
the articles which have appeared in 
these columns and then attacked the 
Minister of Justice and the Attorney- 
General for not acting. Yet these are 
the articles which the,men at the 
front and their -families in Canada 
consider vitally necessary to expose 
and remove the wrenches the politi- 
are throwing into, clogging and 


tions and business men that Mr. Robertson was not co-| warmest friend. Read the following|smashing the war-winning machinery. 


operating with them instead of mercilessly and often un- 
justly attacking them. His support for the regulation, 
not the destruction, of legitimate investments could easily 
have been secured. 


EDITORIAL NOTES 
WAR is certainly what Sherman said of it. Think of the 


from a recent leader in “The Sun’s” 
editorial page: : 
“Our work for Canada is cut out for us 
both as a war measure and as a foreign 
rade measure. Why not finance Canada, 
heroic ‘fighter and splendid ally, with 
loans to be spent in this country? Why 
not finance her above any other country? 
We lend Great Britain credits to spend in 


The military view is clearly expressed 
by General Sir Ian Hamilton, when 
fighting the Dardanelles campaign, on 
which he.and his magnificent army 
were embarked by Asquith and 
Churchill in oposition to the advice of 
the naval and military chiefs, Fisher 
and Kitchener. He wrote the follow- 


civil servants at Ottawa having to work until five o’clock| this country. We lend France, Italy, ing protest against the political cen- 


in the afternoon. 

. * * 
SASKATCHEWAN admits or boasts—as the case may be 
—that there ‘; in the Province a motor car for every seven 
persons. Tie Western farmer seems to be bearing up 
pretty well under the tariff burden but of course if the duty 
was taken off it might be possible to have a gas bus for 
each one of the children. 

* * 
THAT there is no single factor which does more to bring 
the rich into disfavor than the contemptible habit of not 
paying bills promptly, is the_opinion of B. C. Forbes, as 
expressed in his magazine. There is much truth in what 
Mr. Forbes says, and the remedy for such a dangerous 


evil is comparatively simple. 
* * 


* 


* 


WITH all due respect to sentimental influences, the ties | cial circles at Ottawa, men who have| checked by competent 
think that it ‘matters 


which join peoples and countries are largely those of self 


interest. To those then who look for the union of Canada | international situations; who fail to/ the 7th’ Royal Scots or the $rd War-| haps better known as a phils 
and Newfoundland: the recent flotation of a bond issue of |KeeP in touch with changing condi-| wicks is just really like children play-| collector of ont ve 
eminent member © 


$3,000,000 for that country by Toronto firms must appear 
as significant. If the dominion and the colony be brought 
together financially and commercially political union 
becomes more or less a formality. 


* * * 


REGARDING the proposal to increase Toronto Island |t® the chief censor, Colonel Chambers,| munitions to fight, clothing to weaf,| enabled him to secure 
rh put it before a “higher|and cement for his forts, are protect-| funct morning 


It came back badl ing ing shot. Our soldiers| established his 
so yj ed instead of being sho i a : 


ferry fares, the Globe asks: “If the company finds itself 
losing money how can the city justly insist upon its going 
on at the ten-cent fare?” But, we would ask the Globe 
why not apply the same argument to the railways, 
power companies, the express companies, and the 
companies? The cases are parallel. However, even 
rational thought on the 


Belgium, for the same purpose. We 
even lend Serbia, Rumania and Gréece. 
. . » Why not, in truth, Canada, trusted 
as a good debtor, esteemed as a near 
neighor, honored as a noble ally? Cer- 
tainly we can do no less for Canada than 
we do for the others. Undoubtedly we 
ought to do more. For her war making 
as an ally, for her industry building as 
our neighbor and next of kin, we must 
lend Canada willingly, generously, as 
long as we can lend a cent to any other 
Power.” , 

And this condition is so little re- 
cognized and so very important to the 
winningsof the war and the future of 
Canada that I made it the basis of 
my article for May and planned to 
deal more fully with it in this issue. 

But a little group of small-minded 
Miss Nancys in the Cabinet and offi- 


no sense of perspective or grasp of 


tions among our own people, not to 
mention the Allies—“butted in.” After 
17,000 copies of our last issue had 
been printed some very drastic cen- 
sorship regulations were issued. The 
editor at once submitted my article 


who in tu 
authority.” 
and, I think, so childishly, ridi- 
culously, outrageously cut up, that 


sorship to a member of the Cabinet: 


“From my individual point of view, & 
hideous mistake has been made on the 
correspondent side of the whole of this 
Dardanelles business. Had we had 28 
dozen od newspaper correspondents 
here, the vital life-giving interest of 
these stupendous proceedings would have 
been brought right into the hearts and 
homes of the humblest people in Britain. 
Instead of that I wrote cables, of which 
I may at least say they are descriptive 
as far as official phraseology will per- 
mit, and they are turned by some miser- 
able people somewhere into horrible 
bureaucratic clinches or dead languages, 
i.e., We have made an appreciable ad- 
vance’; ‘the situation remains unchang- 
ed’; and similar god-damned phrases. 

“As for information to the enemy, this 
is too puerile altogether. The things 
these devils produce are all read and 
staff officers. To 
to the Turks 


whether a certain trench was taken by 


ing at secrets.” 

The men in the battle front and 
their families at home who deserve 
most suffer most.if incompetents are 
permitted to hold high places and pro- 
fiteers who help the enemy with 


and sailors look to us back home for 
justice and support. Therefore, the 


the/| there was not time to remodel it. i i roprie 

: . the Cab who aim to 

aoe No — for this idiotic treatment ren Gs political’ sad other sian sever eaemtior 
ean cast upon Colonel Chambers.| petents and reward the profiteers, can 

question of justice for private|He has shown marvellous sanity, Wy notice, here and now, that I 


utility interests leads to the belief that the Globe may still common sense and tact. Hs must as-|shall“publish what is in the best in- 


retain some of the solid principles which at one time mark- 
ed its editorial expression and may yet realize the danger 


HN Pi 


sume responsibilities, follow interpre- 
tations and instructions, sometimes 
made hastily, often under pressure 


» 


terests of the officers and 
have made and are 
sacrifices for 


thereby 
Policy Justified a 

What I wrote of our Premier in the 
early days of the war has been more 
than confirmed by recent events. A, — 
he frees himself from entanglements 
a aaaaor et to which party ang | 
they compelled Lloyd George, can 
mit, he can do and is doing 4 
impossible of accomplishment before, — 
An intrigue—a carefully-hatched | 
political plot to weaken him—has had 
the opposite result. It has made him — 
stronger than ever among his cok — 
leagues. Some of the ablest men m © 
the House and the Cabinet are unani. 
mous in telling me that he now 
dominates with his ability, tact and — 
courage. The Cabinet is the strongest — 
we have ever had in Canada—not | 
oratorically but administratively, But 
there are some very weak men with 
important portfolios. Lamentably 
weak. The whole House has recog. | 
nized it. It is pitiful. Experience 
shows the higher up a weak man goes — 
the stronger becorhes his belief in the 
greatness of his capacity. Sir Robert — 
should at this time put national in. — 
terests above personal sympathy. His 
loyalty to Cabinet weaklings has com- 
pelled him to personally assume bur- 
dens that handicapped him in dealing 
with more important problems. Two 
have been -offered less important 
places, but they hang on. They must 
go. 

And the two intrigues against Sir 
Robert Borden which have their re- 
spective headquarters in offices of To- 
ronto evening newspapers must cease 
or be exposed. This is not the time 
to forward selfish ambitions; as the 
young Ontario soldier writing from 
France puts it, “Let all political 
scheming stop.” 


PERSONAL 


PAUL DE MARTIGNY has been ap- 
pointed French manager of the Montreal 
brokers firm of H. M. Connolly & Co. Mr, 
De.Martigny had several years’ experi- 
ence on .finacial papers in Paris, and for 
some years later was on the staffs of 
“La Presse” and “La Patrie” of Montreal. 


BS 
< 
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SIR HORMISDAS LAPORTE, who was. - 
a recipient of King’s Birthday honors 
this week, is head of the large wholesale 
grocery firm of Laporte, Martin & Co, 
of Montreal, and was mentioned recently 
in THE FINANCIAL POST as the head 
of the War Purchasing Commission when 
Sir Edward Kemp went overseas. 
new knight, besides taking a prominent . 
part in financial as well as business 
affairs in Montreal, was a member,of the — 
City Council between 1896 and 1904, and 
was Mayor of the City in the next two © 


years. 


LT.-COL. J. ALEX. HUTCHISON, whe 
has-been apointed consulting surgeon of 
the Canadian Army Medical Corps, with 
headquarters in London, was prior to 
leaving for army werk, chief medies! 
officer of the Grand Trunk Railway i= 
Canada, and was in charge of 
appointments over the system, He was 
also at the time senior surgeon of the 
Montreal General Hospital. On reaching 
England he was asked to make a ; 
on the re-education of wounded soldiers - 
and visited a number of French hospitals. : 
For a time after he was in charge 

Canadian General Hospital at Etaples, | 
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FREDERICK MONTFORD HOLLAND, 
whose death occurred in Toronto @ 
Wednesday, was for twenty-five years 
connected with the Dominion Pe: oe 
Loan Company, being manager of 
concern at the time it closed doors. 
was born in Kingston in 1866 and en 
the services of the Dominion Pe 
as assistant bookkeeper in 1890+ 
years later he was made secretary, 
this was followed in a few months 
promotion to the managership, to oe 
duties of whieh position he gave dl 
active attention until compelled 
health to relax his activities, 
still playing a part in the di otis 
the company’s affairs. The extent ol 
responsibility for the institution's 
lapse, in which connection P oa 
were taken against him, but were ‘tis 

nded on account of the condition 

ealth, may later be made more 
through the action in the courts 
the estates of deceased dir 
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| NEW INCOME TAX 


ANNOUNCEMENT 


/ Still further emphasizes the 
attractive features of 


VICTORY BONDS 


5-year Bonds, due 1st December, 1922. 
10-year Bonds, due 1st December, 1927. 
20-year Bonds, due ist December, 1937. 


Price: 987% and Interest 


Free from all income 


or other taxes imposed 


by the Parliament of Canada. 


Victory Loan Booklet on request. 
A. E. AMES & CO. 
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SHIPBUILDING AND THE 
AFTER-WAR READJUSTMENT 


Government Called Upon to Encourage Enlargement of 
Facilities—A New and Interesting View 
of the Labor Problem 


An Open Letter by the Commissioner of the Border Chamber of Commerce. 


Editor The Financial Post: 

Thoughtful consideration of the 
problem of post-bellum readjustment 
makes it apparent that no factor 
could be of supremer importance to 
Canada than the fullest possible 
equipment of ocean tonnage of Cana- 
dian register. 

In the readjustment of international 
commerce, ocean transportation is ne- 
cessarily a fundamental factor—es- 


. pecially tous, This because we have 


a highly productive, yet sparsely pop- 
ulated country. Our consumption is 
trifling in comparison with our pro- 
duction. Therefore it is overseas 
markets that render our production 
profitable. Such markets are acces- 
sible only through the medium of ship- 
ping. Why should we have to depend 
on other competitive countries for our 
shipping facilities? 

Now, before the war, the world’s 
mercantile marine cannot have been in 
excess of necessity, for freight rates 
were high all round; and, these, like 
most other commodities, are regulat- 
ed by supply and demand. 


Since the outbreak of war, how- 
ever, the diminution of ocean tonnage 
has been exceedingly disquieting. The 
war is not yet over, and the diminu- 
tion in question seems certain to be- 
tome more accentuated the longer war 
lasts. Already, the world is alarm- 
ingly short of bottoms. 

In view of the above conditions, it 
is safe to predict that for ten, and 
probably for fifteen, years after the 
declaration of peace, the building of 
ships will, everywhere, be the most 
active of all industries. 

With their usual foresight, the 
Americans quickly and thoroughly 
grasped the whole situation. This is 
demonstrated by the colossal ship- 
building programme upon which they 
such phenomenal 
progress, 

To-day the United States Govern- 
ment has adopted the principle that 
the end justifies the means, and is 
extending the most generous encour- 
agement in every direction &ffecting 
the fullest expansion of the shipbuild- 
ing industry. 

But, ‘what is Canada doing? She 
has appropriated $60,000,000 per an- 
num for the purchase of the output 
of the fourteen existing Canadian 
shipyards. To these existing yards 
is given the exclusive prerogative of 

‘8s ship production. Only to 
them is encouragement extended. The 
very suggestion of establishing fur- 
ther shipyards is frowned upon by 

wa, and otherwise flatly discour- 
aged. And not merely this; but, the 
Canadian Government declines to per- 
mit the .building of ships for the 
United States or French Governments, 
by any new Canadian yard which 
might be organized! In fine, a new 
yard starting now in Canada would 


Rot only be denied any orders from 


our own Government, but, in addi- 
tion, is forbidden to accept contracts 
the two Allies named. 
Now, it is just a few months ago 
that Hon. Mr. Ballantyne expressed 


visit of Canada’s existing privileged 
shipbuilders to Ottawa. It is reliably 
stated that the plea of these men was 
that they were seriously underman- 
ned, notwithstanding the “Yact that 
they then employed absolutely all the 
shipyard labor available in Canada. 
Therefore, they contended, the estab- 
lishment of additional yards would 
still further embarrass an already un- 
satisfactory labor situation for the 
existing] privileged yards, without 
enabling any increase in production. 
New yards, according to them, would 
simply draw their labor from yards 
at present established and enjoying 
the sole prerogative of Government 
encouragement. 


However, this contention, while 
plausible, is flagrantly unsound, be- 
cause it assumes that labor conditions 
are uniform throughout the Domin- 
ion, which they absolutely are not. 


Further, it can be very readily de- 
monstrated that existing Canadian 
yards have by no means already se- 
cured all suitable, available labor. 
The contention is absurd. The Cana- 
dian points all along the Detroit River 
could get all the shipbuilding labor 
they required. Government orders— 
or, encouragement of any kind—are 
what they cannot get! 


Now it ts generally known that 
certain existing shipyards are locat- 
ed at points where labor troubles are 
chronic; where there are always labor 
worries of one kind or another, no 
matter how satisfactorily such con- 
ditions may be at all other industrial 
centres. It is common knowledge that 
the points in question always experi- 
ence difficulty in securing and retain- 
ing labor. Nevertheless, it was con- 
venient for existing shipbuilders to 
adopt the contention that labor con- 
ditions at their particular points con- 
stituted the accurate criterion for 
Dominion-wide labor conclusions—and 
apparently they convinced the Govern- 
ment, : 


However, in the foreging connec- 
tion it is well to remember that, at 
no time, has the glamour of purchas- 
able pleasure meant anything like so 
much to the masses. Such pleasure is 
now demanded as an essential portion 
of the life of the people—a portion in 
which the generous wages of prosper- 
ity has enabled extensive indulgence. 
Yesterday people created their own 
pleasure; to-day, they buy it. Even 
their children do so. Such being the 
case, the present attitude of the work- 
er may be summed up thus: “I can 
get the same wage at one place as at 
another. Therefore, I shall go where 
I and my family can have the best 
time during the hours that are our 
own—during our leisure.” In other 
words, the attractiveness of any point, 
so far as labor is concerned, will be 
in proportion to the number and varie- 
ty of inexpensive recreational oppor- 
tunities available at such point. Where 
these leisure-time joys are ‘lacking, 
labor will also be lacking. This con- 
dition is accentuated by the passinz 
of the bar, in the absence of which 
the worker is cast 


Some | six months ago that the 


ing industry should absorb a large 
proportion of the labor now employed 
in munition manufacture, and in this 
way solve a problem which at present 
disquiets ? 

For a country so young, Canada 
has always maintained a position of 
considerable maritime importance, 
Not so many years ago, St. John, 
N.B., was one of the most. important 
shipowning ports in the world. To- 


ou 
of ships from just as many yards as 
possible. - a“ 


Is Canada content to be left hope- | ¢ 


lessly behind during the period of in- 
ternational trade j when 
every ship will count in the most pre- 
cious sense? 

In adopting its present policy, does 
not our Government assume exceed- 
ingly grave national responsibility? 

F. MACLURE SCLANDERS. 
Windsor, June 3, 1918. 


INVESTORS’ INQUIRIES 


Information under this head is given in answer to direct requests from investors 
who are readers of The Financial Post. Many questions respecting securities are 
answered by mail direct. We would remind correspondents that it is now necessary 
to enclose three cents in postage stamps to cover postage on answers direct. % 


GORDON, IRONSIDE AND FARES 
R. J., Gowganda.—Not having heard 


=| much about Gordon, Ironsides & Fares, 


for some time I would be glad to have you 


= advise ag to the present standing of the 


bonds and the price at which they could 
be marketed at this time. 

Gordon, [ronside & Fares Company’ 
is regarded as being in a strong posi- 
tion but the rise in the value of money 
as represented by the rate paid on 
national war loans has had a certain 
effect in depressing all other money 
values and the market for securities, 
even those which are gilt-edged, has 
been readjusted. Although we are 
not in a position to supply you with 
definite detailed information we un- 
derstand that the company’s business 
has shown substantial improvement 
since the outbreak of the war as this 
concern, in common with the other 
packing companies, has had an op- 
portunity for making increased pro- 
fits, Recently there has been a 
change in the control of the company 
by which the marketing end has been 
taken over by the Harris Abbatoir 
Company, while the ranching and ex- 
porting business will be continued 
under the old control. This we believe 
should help rather than impair the 
security. behind the bonds. 

The bonds are very closely held and 
the market is narrow. Sales have 
been reported below 95, but it is 
doubtful if any quantity could be 
bought under that figure or below 96, 
while any demand, such as that which 
might occur for sinking fund require- 
ments, might take the price temporar- 
ily even higher. . 


RUSSIAN BONDS 

Huron Reader.—“About 18 months ago 
I invested in the Imperial Russian Gov- 
ernment 5% per cent. Internal War Loan 
of 1916 at 33 cents for a rouble. I am 
told that the present Russian Government 
won’t have anything to do with the old 
Government’s debts which means that. I 
have lost the money I invested. Is that 
the case?” 

While the present Government is 
not paying the. interest on these 
bonds and probably could not on ac- 
count. of the almost complete dislo- 
cation of Russian finances, we under- 
stand that there has been no formal 
repudiation of the obligations. The 
National City Bank of New York, 
which paid the coupons on the bonds 
for a time, has now ceased to do so 
but there is still a market-for these 
bonds should you care to sell. The 
latest quotation is $80.00 per thou- 
sand roubles, which indicates that 
there is still ground for believing 
that ultimately the value of the bonds 
will be restored. We have every rea- 
son for expecting that'when the war 
is over and a general. readjustment 
of international affairs is made, Rus- 
sia will be a party to the arrange- 
ment and will of necessity have to 
meet her obligations, national and in- 
ternational. We do not think that 
you should consider your money lost, 
that is if you can afford to wait until 
after the war is over, and the nations 
have time to restore their affairs to 
a more normal basis. 


CIVIC AND CANNERS 

E. M. S., Toronto.—I have $8,400 (face 
value) in the Civic Improvement and 
Industrial Company. I am getting a 
aividend of 4 per cent. I was told that 
was a small percentage to get for it. 
Would you recommend selling some of 
this now and what would you suggest 
utting the proceeds in if I sold? I am 


‘looking for an investment not @ speculat 


tion. I also have ten and one-half 
shares of Dominion Canners common. 
Would you suggest getting rid of the 
half share or making it up to a full 
share? 

From the annual statement of the 
Civic Investment and Industrial Com- 
pany which was reviewed in THE 
FINANCIAL POST last week you 
will note that there was a consider- 
able increase in earnings last year, 
but that expenses of operation in- 
creased so much that ‘the net earn- 
ings made little relative increase. The 
net profits available for dividends 
worked out at 5.6 per cent. as com- 
pared with 5.2 per cent. for the first 
nine months. It was expected about 


would be about 7 per cnt, ang if thi 


the disappointment in the showing for 
the past year was the heavy increase 
in expenses of gas generation, but 
since the compahy’s year closed a 
considerable advance in charges has 
been made. .The general financial 
position of the company has _ been 
greatly improved and important ex- 
tensions to increase business are be- 
ing planned. As to the question of 
disposing of the stock at present mar- 
ket we believe the prospects are 
such that an increase in the dividend 
may reasonably be looked for. This 
is the general opinion in financial 
circles and it is strengthened in the 
fact that the stock is selling around 
76, whereas an ordinary 4 per cent. 
stock under ‘prevailing conditions 
would be quoted nearer 40. Holders 
of Civic Investment stock are regard- 
ing it as valuable for future rather 
than immediate returns. If you wish 
a larger return at once on the money 
you have tied up with this stock pro- 
bably it would be better to sell out, 
as at the present market price of 75 
or 76 it is bringing you a return of 
only 5/1-3 per cent., and government 
war bonds would bring you 5% per 
cent., while the ‘average municipal 
bonds would be 6 to 7 per cent. On 
the other hand, if you are content to 
wait for the development of the com- 
pany, say two or three years, it seems 
reasonable to'believe that the interest 
on the investment in the stock will be 
increased considerably. 

Dominion Canners is in a much bet- 
ter position at the present time than 
for some. years as the result of lar- 
ger sales and the higher prices which 
have recently prevailed—the effect of 
the scarcity of foodstuffs. The recent 
advance in price would indicate that 
a dividend on the common stock is 
being anticipated, and there would 
seem to be reason to believe that such 
a step might possibly be taken within 
a few months. You are aware, no 
doubt, that during the past year the 
profits were sufficient to take care of 
the deferred dividends on the pre- 
ferred stock, with the result that these 
were all wiped out. As to the half 
share, it would not appear to make 
much difference either way. 


S. 0. S. SAFE ON SEA 
Curious, St. John.—Wil) you kindly ad- 
vise me through your columns of your 
opinion of S.0.S. Safe on Sea stock. 


This company was organized in Oc- 
tober last for the purpose of manu- 
facturing a suit which will enable 
people to float, or rather stand up- 
right, in the water for a considerable 
time. This is intended for use on 
ocean-going vessels, the idea being 
not to sell to the passengers but to 
rent for the passage for the sum of 
$10. It is expected that the suit will 
last for twenty or thirty trips and 
that in large quantities it can be 
manufactured for about $20. The 
first of the product should be ready 
about the middle of the present 
month. Officials of the company state 
that they have applications in for 
1,800 suits. Stock at $10 a share is 
being offered, chiefly in the Maritime 
Provinces. On the basis of 1,000 suits 
returning $10,000 each trip for 26 
trips in a year, the prospectus in- 
dicates a revenue of $260,000 which, 
with a rough estimate of 25 per 
cent. for overhead expenses, etc., and 
$20,000 for the suits, a total of $85,- 
000 would leave a revenue of $175,- 
000. Increasing the scale of opera- 
tion to 10,000 suits in other countries 
the figures are multiplied by ten 
throughout. 

Should the company be able to work 
out its future according to the pros- 
pectus there would undoubtedly be 
attractive profits for the investor in 
the stock now being offered. However, 


work figures regarding the possibili- 
ties of a device, the efficiency of 
which has not yet, in our opinion, 
been definitely proven. Transporta- 
tion experts who have been approach- 
ed very much doubt the feasibility of 

, even should the suit prove 
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Toronto Globe 

Mr. Wallace Maclean and several other 
oronto readers have written the “Globe” 

tters of protest against the proposed 
increase in Island ferry fares to adults 
rom ten to fifteen cents per passenger. 
They ask why the “Globe” has thus far 
remained silent “while a company that 
enjoys a transportation monopoly is al- 
iowed to raise its rates fifty per cent. at 
one jump,” and urge this paper to insti- 
tute a publicity campaign against the 
proposal. 

The “Globe” has no interest or con- 
cern in the Ferry Company, and is not 
enamored of the policy of increased 
prices by public: service ‘corporations. 
But it must not permit its inclination to 
lead it into injustice. The increased cost 
of coal and the materially advanced scale 
of wages to employees, made necessary 
to enable them to meet the cost of living 
problem, have undoubtedly hit the Ferry 
Company hard. If the company; as a 
result, finds itself losing money, how can 
the city justly insist upon its going on 
at the ten-cent fare? ere is no middie 
price economically practicable between 
ten and fifteen cents, and there is to be 
no increase of price for children. 

At best the Ferry Company has_ not 
been a profitable concern as a ferry 
company, and we do not believe it has 
attempted to exercise any improper in- 
fluence to secure the increase in its 
fares. To force a continuance of the 
universal ten-cent charge would cause 
the company loss, and probably conse- 
quently lead to a curtailment of the 
service. The “Globe” looks forward to 
the day when the city will take over the 
Street Railway. At that time it will 
fight the Ferry Company if necessary in 
order to sécure an extension of the ser- 
vice to the Island, so that the tired 
mother may take all her little ones to 
the lake front on the Island and back for 
a quarter. In the meantime, in view of 
the operating conditions of war time fac- 
ing the Ferry Company, and of the fact 
that traction and transportatfon com- 
panies everywhere have experienced the 
same problems, the “Globe”, does not 
believe it can fairly or justly take the 
position which many of its Toronto 
readers have urged it to take. 


BIG BUSINESS IN WAR 
Vancouver Province 

One of the easy and popular pastimes 
of this period is that of assailing men 
engaged in big business. They are fair 
game for the majority, and most any of 
them are capable of taking care of them- 
selves without talking back. Should they 
argue the case they could probably show 
that they are morally of about the same 
class as the men engaged in small busi- 
ness or no business at all, while in 
energy and capacity they are on the 
average in advance of the men operat- 
ing in the smaller sphere. 

The San Francisco Argonaut takes oc- 
casion to say. that in the present con- 
fusion and partial failure of his war 
preparations President Woodrow Wilson 
is turning from the official type of ad- 
ministrator and seeking the help of the 
men who were engaged in the largest 
and most successful private business in 
the country. ‘Airship construction is far 
behind the schedule and the operations 
are now clouded with a multitude of 
just or unjust charges of graft, incom- 
petence and neglect. Ordnance con- 
tracters are in arrears. There is a short- 
age of rifles. Ship construction has been 
delayed by misunderstandings, disputes 
and mistakes. The President has tried 
officials of the highest and lowest class. 
His advisers called in all the best areo- 
plane designers and builders, supposing 
that when they should obtain, the best 
that this combined talent and experience 
could produce the machine would be the 
last word in air navigation. The Presi- 
dent did not, look for the contingency 
that the gathering of all the talents 
would neutralize all the individual 
talent and genius. He thought that he 
had found the best men possible when 
he brought Goethals fresh from his 
Panama triumphs and: set him, with an- 
other notable man, to attack the ship- 
building programme. Instead they at- 
tacked each other. 
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The President finds himself with m : 
big business on his hands and has ce : 
gathered men accustomed to big busi- 
ness. For this particular sae ba has 
dropped the men whose business it is — 
to know and called for the men whose 
business it is to do. These can find 
the men who know. Schwab can build 
things for himself and his compan: : 
let him build ships for the country with ; 
the same force and skill. R can do 
the business for the Rockefeller com- — 
panies; let him tackle the production 
of aeroplanes. In‘ like fashion call « 
man from the largest financial house in 
New York, one from the greatest of 
railway concerns, one who has made 
great success in the control of shipping. 
The nation has called in the captains 
of commerce and finance, the men who 
have made the most money for them- 
selves and others in their particular 
industry. These have accepted the in« 
vitation to get the necessary work done 
for the country, as they would do it in 
the way, of private business. Now we 
shall see whether there is a place in 
the service of the world for the quali- 
ties which bring men to the head of big 
business. 


_ WHAT THRIFT Is 

An Opinion by Thomas W. Lamont. 

Many people regard thrift as a sort 
of scrimping, cheeseparing practice— 
the saving of a few pennies that means 
little in itself beyond discomfort. To 
my mind this is a short-sighted and 
narrow-minded view of thrift. Real 
thrift should be put on a much higher 
plane. Thrift is an attitude ef mind 
brought about primarily by cireum- 
stance, and continued and increased by 
resolve. The significant thing about 
thrift is not that it saves and conserves 
merely, but that it implies, on the 
of the nation that practices it, 
of self-control and self-denial. Its 
nificance is a spiritual significance, just 
as waste is significant of slackness, of — 
disorder, of a mind and spirit ill- 
controlled. Thrift means rational liv- 
ing. Without its cultivation to a rea- — 
sonable extent no individual, no nation; 
can live a rounded life. Thrift does not 
mean stripping life of all relaxation and 
all beauty. It means no fanatical, puri- 
tanical extremes of self-discipline. It 
means rather something of the idea that 
underlay the civilization of ancient 
Greece—the ideal of national temper- 
ance in all living. It calls for well- 
considered conduct of thought and of 
living. It does not mean that the world 
will be a Utopia, but merely that the 
standards of the average man and the 
orderliness of his life- will be raised. 
Thrift, then, is not saving and con- ~ 
serving merely, but something far more 
significant—self-control and self-denial 
and temperance; qualities that mean 
more in terms of sheer national wealth 
than all the gold that was ever mined. 
Thrift carried out in such fashion 
that when the war is over all our 
will find themselves grown into ts 
of character and of practice that will 
serve to put the whole nation on a much 
higher plane than ever before. 


WE OFFER for INVESTMENT 


A sound Mortgage Security of one of the largest : 


Industrial Corporations 


of its kind in Canada. 


This investment combines the following desirable 
features, which make it most attractive: 


SECURITY 


A mortgage on property and as- - 


sets conservatively valued at over 


twice 
TERM 


mortgage indebtedness. 


Short maturity—due December 


1st, 1982—subject to redemption 
on or before March Ist, 1921, at 
a premium of 23 points over pur- 


CONVERTIBLE 


chase price. 
Valuable 


conversion privilege, 


permitting of exchange into Com- 
mon Stock at holder’s option. 


YIELD Over 


814% per annum at offering 


price, without considering pos- 
sible profit through redemption — 
or conversion. 


FORM 


Registered certificates, with in- 


terest payable half-yearly by j- 
cheque at par in Canad or | 
United States. 


DENOMINATION Amounts of $100 or any multiple © 
thereof. . 
If this offering interests you, write us immedi- | 
ately for full particulars, as the amount available | 


is not large. 
ROYAL 


SECURITIES 





AMERIGAN BANK NOTE COMPANY 


Uneorporated by Act of the Parliament of Canade) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 


SPRCIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


Branches! 
MONTREAL 


Western Assurance Company 


License to Transact 


Automobile Insurance 


NOTICE is hereby given pursuant to Section 27 of the Insurance 
Act of 1917 (Dominion), that the WESTERN ASSURANCE COM- 
ANY has been granted a license to transact the business of 


AUTOMOBILE INSURANCE in addition to FIRE INSURANCE, 
LIGHTNING INSURANCE, EXPLOSION INSURANCE, TORNADO 


INSURANCE, INLAND TRANSPORTATION. INSURANCE and 
MARINE INSURANCE, for which it is already licensed. 
DATED at the City of Toronto this 4th day of May, 1918. 
Cc. C. FOSTER, 
Secretary. 


BEAUSOLEIL, LIMITED 
Financial Agents and Investment Brokers 


Dealers in Municipal and School Bonds. 


263 St. James Street MONTREAL 


H: O'HARA & CO. 


Members Terente Steck Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Telephone,: etc., Bonds chars, on 
-- ow investment. Write for particulars and of 


Royal Bank Building, Toronto 


- DEALERS IN 


GOVERNMENT, MUNICIPAL 


A 
CORPORATION BONDS 
Correspondence Solicited 


A. H. MARTENS & COMPANY 


(Members Torente Steck Exchange) : 
ROYAL BANK BUILDING, TORONTO, ONTARIO 
6} Broadway, New York, N.Y. Harrie Trust Bldg., Chicago, Ill 


HOW TO OBTAIN A SAFE AND 
CERTAIN 5:% FOR YOUR SAVINGS 


3% 


IN PLACE OF THE USUAL 


To increase the rate of interest earn 
savings is to increase the savings Saeeeaee a 
ed way. Thus, if you save $100 every six 
would have S265, 76 if tatened at Binet ime you 
x inves 
only $2,347.05 if invested at 3 per cent, ve eae 


That is, while the 
in both cases, the 
over $344. 


MNT es 


ly amount saved is the same 
Fh co pour Ceetak  miareet bine added 


This result can be safely and easily secured by 
investing in Standard Reliance Mortgage Cor- 
poration 514% debentures, which are issued in 
amounts from $100 to $10,000, 


Interest at 5 is payable in cash at local bank 
oa, the day it i due Principal on ihe date agreed 


MTA 


Ps 
i 
; 


TUE 


An_ in booklet about ‘‘PROFITS 
SAVINGS,” w gives some very valuable am ~ 
will be sent free on request. Write for it to-day. 


Dept. 4 


STANDARD RELIANCE 
MORTGAGE CORPORATION 


Head Office 82:88 Hing St E. Toranto 


MUM 


ef 


Branch Offices 
BROCKVILLE 


‘ 3 
ave ’ CHATH 
ELMIRA SEW HAMBURG woopstock 


LARGE ISSUES 
BEING FLOATED 


Over Six Million Montreals‘ 
Have Been Awarded 
This Week 


NEW CALGARY BONDS 


Another Million Newfound- 
lands Appear, While West- 


ern Provinces Are Calling 
For Tenders. 


A general survey of the Canadian 
bend market this week indicates a 
slight. slackening of the activity so 
noticeable during past 
There can be no doubt that the absorp- 
tion of the large blocks “ ovincial 
and large city bonds whic ve been 
floated recently has been having some 
effect a as a natural cons e 

ere is less money available for in- 
vestment.. M: eanwhile issues keep com- 
ing forward with considerable regu- 
larity and for each there has so far 
developed a satisfactory reception. "he 
situation, however, nds caution 
for, as each week passes, the time in 
which issues may be profitably dis- 
posed of, narrows down. Generally 


speaking it would appear that there 


will be no more 6 per cent. offerings but 
that coming issues will be put out at 
higher yield rates. 

Interest continues to centre in the 
larger flotations. The $3,000,000 Do- 
minion of Newfoundland issue having 


been rapidly disposed of, a fourth 


million was issued during the week 
and these are now gradually being 
placed. A big issue of City of Mont- 
real bonds has also made its appear- 


ance, bringing the 1918 borrowings 
of this city up to $13,000,000. In 


addition to these two issues, arrang 


ments have heen made to float $2, 


800,000 City of Calgary ten-year sev- 
ens, which will shortly be offered to 
the public at a very attractive rate. 
In the immediate future both the 
Province of Alberta and the Province 


of Saskatchewan come into the mar- 
ket for funds. 


There are a number of smaller 
places in the market, notably New 
Westminster, which has called for 
tenders for half a million five-year 
sixes, the Town of Dalhousie, N.B., 
which is selling $20,000 80-year sixes; 
Red Deer, which asks bids for $2,400 


714 per cent. one, two and three-year 
treasury bills; the Town of Alliston, 


which has for sale, $32,000 6% per 
cent. 30-year hydro-electric deben- 
tures; the County of Peterboro, which 
offers $22,000 5 and 5% per cent. 20- 
year bonds, and the Alberta Educa- 
tion Department, which is selling 
$15,750 school district debentures. 


The Montreal Issue 


Up to Thursday evening no an- 
nouncement had been made of the 
personnel of the syndicate of’French- 
Canadian bond houses for which the 
Banque de Hochelaga was acting 
when it purchased $6,100,000 six per 
cent. five-year bonds of the City of 
Montreal on Wednesday. An unoffi- 
cial statement named. the firms of 
Rene T. Leclerc; Versailles, Vidri- 


cess of the supply and that the mar- 
ket for the big issue is in healthy 
condition, That the price of the bonds 
might now be advanced a little is be- 
ing suggested. Were the quotation to 
be moved up, gradually so that by 
August 1 the price would reach par, 
it would serve to sweeten the mar- 
ket for the next loan. 

A despatch from Ottawa this week 
indicates that the Finance Minister 
proposes to have the second Victory 
Loan bonds engraved and ready for 
delivery at the time of flotation so 
that just as soon as subscribers pay 
up in full, they may receive their 
definite bonds. This is an excellent 
idea and one that has been advocated 
by bond dealers ever since the last 
loan was floated. The Finance Min- 
ister is now giving attention to the 
details of the loan, which will prob- 
ably be issued about October or No- 
vember. 


NEW DEBENTURE STOCK 


Preparatory to Issue of New Victory 
Loan, Stock is Floated 


The first Victory Loan having been 
paid up and a second loan being in 
prospect, the Finance Minister is 
giving imvestors an opportunity to 
place their spare funds with the Gov- 


ernment on favorable terms during 


the interval. The old issue of deben- 
ture stock which did duty prior to the 
flotation of previous loans was put 
out at 5 per cent. As the Victory 
Loan is a 5% per cent. proposition, 
it was doubtless felt desirable to raise 


the rate on the debenture stock to a 


corresponding level. Accordingly 
there has now been announced the 
creation of a new issue of Dominion 
of Canada debenture stock, bearing 
interest at 5% per cent. per annum 


the privilege of conversion into many 
future war loans. 


The new stock will be issued in 
denominations of $50 and multiples 
thereof, and will mature one, two or 


three years from June 1, 1918, as de- 


sired. Interest will be paid by cheque 


from the Finance Department on De- 
cember 1 and June 1 in each year. 


A FIRST EXPERIENCE 
eerie tents 


Effect of the Interest Payment on 
Victory Bonds 


Referring to the fact that interest 
on Victory bonds became due on June 


1, the London Free Press points out 
that the investment in these bonds 
was the first experience of thousands 
of Canadians who until now had not 
thought themselves in the investing 
class. . Gel 


“As they clip their coupons and 
cash them,” says The Free Press, 
“they will experience a desire for 
more. Like Oliver Twist, they will 
find in one satisfactory incident a 
wish that it might be repeated. They 
will be so well pleased with the result 
of their investment that they will 
prepare to make further investments 
of like character. 


“The disposition toward bond in- 


May Sales of Municipals the 
Largest of Any Month 
so. Far 


FARM LOAN BONDS 


Big Syndicate Disposes of $45,- 
000,000 of These Bonds 


Within a Comparatively 
Short Space of Time 


In the United States since the con- 
clusion of the Liberty Loan campaign 
there has been a marked imprave- 
ment in the prices of municipal 
bonds. A good inquiry has developed 
and bond houses having some supply 
of municipals on hand have been able 
to take advantage of the improved de- 


mand. 
Bond Sales in May 


During the month of May, States 


and municipalities negotiated sales of 
bonds aggregating $28,012,762, or 
just about twice as much as was bor- 
rowed in April while the Third Lib- 
erty Loan drive was on. The May 


total of sales, according to The Daily 
Bond Buyer of New York, is the larg- 


est for the current year and exceeds 
by over $5,000,000 the figure for May, 
1917. For the five months ending May 
81st, however, a total of only $110,- 
350,921 bonds sold is reported as 


against $259,988,806 for the corre- 


sponding period last year, thus em- 
phasizing the restrictive influence of 


the war on the activities of American 
states, counties, cities and villages. 
Due to a curtailed supply and a 


e- and selling at par. The issue carries | growing popularity with thousands of 


individual investors, municipal bonds 


are now enjoying an excellent mar- 
ket. In the last few weeks their at- 
tractiveness has been greatly enhanc- 

by the announcement from. Wash- 
ington that Federal income taxes, 


from which these bonds are entirely 


exempt, would have to be much heav- 


ier in order to meet increased war 
expenditures. 

The following table, compiled by 
The Daily Bond Buyer of New York, 


shows the sales of permanent State 


and municipal bonds in May and the 

five months ending May 3ist for the 

last ten years. 

Five Months 

$110,350,921 
259,988,806 
239,616,367 
212,469,046 


278,094,481 
195,675,127 


May 
191 $28,012,762 
1917 20,372,439 
1916 29,007,124 
1915 46,164,845 
1914 29,561,053 
1913 95,311,622 
1912 97,593,360 
1911 32,984,658 


1910 13,540,662 
Farm Loan Bonds 


An offering of 5 per cent. Federal 
farm loan bonds has recently been 
made by a syndicate headed by Har- 
ris, Forbes & Co., National City Co., 
Lee Higginson & Co., Brown Bros., 
and Alexander Brown & Sons. In nine 
days, $45,000,000 of these bonds were 
sold or sufficient to assure the farm- 
ers ample financial assistance for sev- 


caire E. Boulais; Credit Canadien and | vestment will be helpful to the best | eral months to come. 


Frigon & Co. It is understood the 
price paid was 97.00 and that the 


syndicate undertakes to, handle $2,-|is particularly the case, because the|the American 
000,000 now, with delayed delivery on | bonds were of small as well as large just becoming acquainted. 


welfare of the country. It presup- 
poses a nation of thrifty people. This 


The Federal Farm Loan bond is 
a new credit instrument with which 
investing public is 
So far 


the balance. A possible price to yield | denomination, and because the small | about $100,000,000 worth of these 


the investor 6% per cent, is being 


investor, who hitherto had the ad- 


securities have been issued, perhaps 


forecast, though it should be remem- | vantage only of the savings bank, | one-half of which are now in the 
bered that similar bonds have been| with its relatively meager interest | hands of the public. Uncle Sam holds 


selling at 6 per cent. recently. 
At least one. other offer was made 


return, is now upon a plane equal to 
that of the large financial corpora- 


for the bonds, this coming from a/] tions who buy these bonds by the mil- 
strong Montreal-Toronto syndicate} lion dollars’ worth. The effect upon 
consisting of Harris, Forbes & Co.,| the next war loan will be gratifying, 
C. Meredith & Co.; Wood, Gundy & | since not only will present holders of 
Co., A. E. Ames & Co., and Dominion | these war bonds be strongly tempted 
Securities Corporation. This group] to repeat their investment to the ex- 
offered 96.05 and interest. The pur-| tent that may be possible, but their 
pose of the issue is to retire bonds | experience will induce others to try 
maturing May 1. the experiment.” 

Speaking to THE FINANCIAL 
POST, Beaudry Leman, the general 
ee of ‘yay Bank of Hochelaga, 
stated that he had no doubts of the i 
ability of the bond houses for whom — > oui pace ene 
the bank was acting to dispose of the yn: ot Come Under . 

the New Law 


bonds readily, as the market now was 
Word was received from Hon. Wal- 


SHERBROOKE BONDS 


pretty eo of onan: securities, 
more so than when the first issue of | ter Mitchell this week that he had de- 
the bonds had been offered. cided that the issue of Sherbrooke 
Large Calgary Issue bonds for $150,000; made some time 

A despatch from Calgary this week | 2&% did not come under the provi- 
stated that final arrangements had | Sins of the new law, and that there 
been completed by the city for float- | meed be no delay in validating them. 
ing $2,300,000 ten-year treasury | The view of the Minister, THE FIN- 
notes through the bond houses of A.| ANCIAL POST learns, was that the 
E. Ames & Co., Dominion Securities | bonds had been put up as security 
Corporation and Wood, Gundy & Co.| With the Banque Nationale before 
It was explained that the bond houses | the new Act was passed at the last 
were to take $230,000 of the issue | SeSsien, and that the Act was in no 
this week with a 60-day option on the | Wise to be considered as retroactive 
balance. The bonds bear interest at | im regard to an issue that had been 


the balance. 

It is expected that new offerings of 
Farm Loan bonds will be made from 
time to time and that the amount in 
the hands ef the public will steadily 
increase, at least until a sufficient 
issue has been made to take care of 
all the borrowing required to finance 
the farmers of the country. 


Canadian Bonds 


The intimation that Sir Thomas 
White has received the permission 
of the Capital Issues Committee to 
float Canadian issues in the United 
States has been favorably comment- 
ed upon. There is nothing to indicate 
whether the bonds to be sold will be 
Dominion, provincial or municipal 
bonds. Dominion notes outstanding 
of the more distant maturity are 
selling to yield about 6% per cent. 
Municipals such as Montreal and To- 
ronto sell to yield from 6% per cent. 
to 6% per cent. Some provincial 
issues, like Alberta, bring 7 per cent. 


BANKS WILL PAY 


Interest on Victory Loan, Prior to 
Delivery of Definitive Bonds 


The definitive bonds of the Victory 
Loan have been coming along in 


Free Financial Information 


7 per cent. 

General confirmation of this report 
is given in Toronto and it is under- 
stood that an offering of the bonds 


approved before the legislation came | larger numbers this week and it will 
into effect. The matter was settled | not be long now before the exchange 
on Friday of this week. The bonds | of scrip certificates for the new bonds 


were sold jointly by Hanson Bros., 


is completed. In the meantime, pend- 


R.CMatthews& C 


Government 
and 
Municipal 
Bonds 


C.P.R. BUILDING 
TORONTO 


| FREE FROM 
TAXATION 


We offer all 


maturities of | 
Victory Loan 
at 9876 and ac- 


“cruedinterest. 


R. A. DALY & CO. 
BANE OF NOVA SCOTIA BUILDING 


TORONTO 


We own and offer 


City of Montreal 
5-year 67, Gold Bonds 


Dated Dec. 1st, 1917 


Due Dec.. ist, 1922 


The above bonds can be had in 
convenient denomination of $500. 
Interest payable by coupons semi- 
annually June 1st and December 
ist, at Montreal, Toronto, New 
York, and negotiable anywhere. 


We can offer these bonds at 99 
and interest to give an investment 


64% % 


Delivery June 4th. 
wire at our expense. 


Qrakam Sanson & ( 


INVESTMENT BANKERS 
Toronto General Trusts Building, TORONTO 


Red Deer, Alta. 


714% Treasury Bills 


You may 


"TENDERS will be received by the un- 

dersigned, until noon Friday, June 
21st, for an issue of. $24,000 treasury 
bills of the City of Red Deer, Alberts, 
dated July ist, 1918, payable in one, two 
and three-year equal instalments, and 


bearing interest at 7%% payable semi- * 


annually at the Imperial Bank of Canada, 


in Toronto, Montreal, Red Deer, Alta, . 


and The Bank of Manhattan Company, 
New York City. The highest or any 
tender not necessarily accepted. 
A. T. STEPHENSON, 
City Commissioner. 


Red Deer, May 27th, 1918. 


pay the interest and endorse the same 
on the back of the certificate. This 
announcement was made by the Fin- 
ance Department on .Friday last but 
hardly received the publicity it should 
have had. 


NEW RATES FOR C. 0. F. 


Will be Considered at Meeting of 
High Court on June 18 


The rate question will be -revived 
at a meeting of the High Court of 


the Canadian Order of Foresters © © 


be held in Toronto on June 18. 
committee was appointed last year t@ 
go into the whole question and 
cide on what they would 


a reasonable rate. From time ~ 
the year the committee — 


time during 
have met, and they have visited Mar 


there , 


mes ty 
a 
ca, 
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INVESTMENT: 
97 BAY STREET, TC 
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Maturing 15th of 
at an attractive 


application 


Bank of Hamilton 


The Mercantile 
R. G. DUN & 


us before extending 


‘omers are delinquent. 


Canadian C 


Malifex, St. John, Quedce, 


: Som See par 


Vaneouver, V 
address saqwirice 


FINANCIAL POST maintains an Investors’ Information Bureau 
its subscribers. If you desire special information on 


jand A. E. Ames & Co., but the de- | ing delivery of the coupon bonds, sub- 
livery has been delayed through the | scribers may secure the interest. due 
| meetin get oc mat amt June 1 by presenting their scrip cer. 


x By 


will be made shortly, 
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| We Own and Offer 


City of Verdun, P.Q., 
51% Bonds, due 1927 


Town of Grand-Mere, P.Q., 
514% Bonds, due 1946 


Town of Greenfield Park, 
P.Q., 6% Bonds, due 1947 


‘sh of St. Arsene (Mont- 
Pal) BYa% Bonds, due 1956 
articulars glad- 
‘ly furnished on request. 

We respectfully 


solicit enquiries 


| RENE-T.LECLERC 


Investment Banker 
160 St. James Street Montreal 


Telephones! Main 1260 and 1261 


INVESTMENT 
SUGGESTIONS 


We have prepared 
a carefully selected 
list of securities 
yielding from 5.40% 
to 8%, which we 
shall. be pleased to 
send on request. 


F. H. Deacon & Co. 


97 BAY STREET, TORONTO 


Prvinea of Ontaris 


Bonds Bearing 6% 


Maturing 15th of May,1928 
at an attractive price. 


Farther particalars on 
application 


Bank of Hamilten TORONTO 
Building Canada 


Chartered Trust and 
Executor Company 


The Mercantile Ageney 
R. G. DUN & CO. 


ba 


ONTARIO TOWN | A TAX CONTROVERSY tects wou valde oh in favor of the 


‘MADE ANOTHER 
LOCAL BOND SALE 


Ingersoll / Dis of an 
Issue of Thirty-Six 
Thousand 


NOTES WERE GIVEN 


Bonds Not Being Ready For 
Delivery at Time Sale Was 
Made Purchasers Were 
Given Note in Meantime 


Last year THE FINANCIAL POST 
published the story ef how the town 
of Ingersoll succeeded in disposing of 
a $100,000 bond issue over the counter. 
Mayor J. V. Buchanan now states 
that the town has again been success- 
ful in selling a block of debentures 
and explains, as follows, the plan that 
was adopted to dispose of them. 


“We had $36,000 worth of deben- 
tures to sell,” states Mr. Buchanan. 
“These debentures were to be issued 
for payment of moneys borrowed to 
lay permanent pavements. The hold- 
ing of court of revision, together with 
the preparing and passing of by-laws, 
re debentures, and the printing of de- 
bentures, occupies so much time, that 
we found it would be the middle ‘of 
June at least before we would be in 
@ position to deliver the debentures. 

“As you know, March and April 
are the months when money is beiny 
paid in on mortgages, and at that time 
money is more available we found 
than ‘at any other time during the 
year. We therefore determined to 
prepare for the taking up of our de- 
bentures, even before we had the de- 
bentures issued, and we sold all the 
$36,000 worth in March and April, 
giving demand notes signed by the 
treasurer and myself, as mayor, draw- 
ing interest at 6 per cent., and re- 
ceiving from the investor in exchange 
for these notes the amount he wished 
to invest in the debentures when the; 
were ready. We expect to have the 
debentures ready now in about ten 
days and we will then exchange the 
demand notes for debentures. 

“The debentures are to run a term 
of fifteen years, drawing ‘interest at 
6 per cent: payable annually and it 
is a satisfaction to the council and 
to myself to know that Ingersoll this 
year, as well as last, paid not one dol- 
lar of commission to anyone for the 
sale of debentures. The plan we ad- 
opted was to take off our coats and 
make ourselves bond salesmen, and 
we feel that we received payment in 
full for our services because of the 
feeling of satisfaction which we had 
in having saved our municipality some 
considerable money in these present 

war times.” 


RED DEER’S FINANCES 
Alberta City Calling for Tenders on 
$24,000 Treasury Bills 


On June 21, the city of Red Deer, 
Alta., will receive tenders for an is- 
sue of $24,000 three-year, 7% per 
cent. treasury bills, dated July 1, 
1918, and repayable in three equal 
annual instalments. The issue has 
the approval of the Minister of Fi- 
nance and of the Board of Public 
Utilities Commissions, Edmonton. 

While, like other western cities, 
Red Deer is under the necessity of 
borrowing from year to year against 
its tax arrears, this situation is well 
in hand and cash is coming in which 
will clear off these obligations as they 
fall due. Thus $25,271 is already on 
hand to meet 1916 treasury bills, of 
which $13,750 falls due in 1918, 1919 
and 1920, and $4,763 has been receiv- 
ed against the 1917 issue, of which 
$10,000 falls due in each of the. three 
years, 1919, 1920 and -1921. 

_ The city has not sold any deben- 
tures for some time nor does it con- 
template issuing any this year. It? 
gross debt ic now $340,670, and net 
debt $171,556, which shows. a reduc- 
tion over the debt at December 31, 
1916, of $17,000. The revenue in 1917 
amounted to $107,635, and expendi- 
ture to $92,766, leaving a surplus of 
$14,869. There is a floating debt of 
$23,700, which the present issue of 
treasury bills is calculated to cancel. 

Officials of Red Deer have always 
followed the policy of giving out full 
information about the affairs of their 
city, which is a reason for expressing 
confidence in the present management 
and ultimate outlook for the city. 
Their efforts to finance the city on 

business-like lines should meet with 

the approval of investors. 


Mayor and Board of Trade President 
Argue in Lethbridge . 

The people of Lethbridge are hav- 
ing the tax question brought forcibly 
to their attention through a contro- 
versy which has been waging for 
some time back in the local press be- 
tween the mayor of the city, W. D. 
L. Hardie, and the president of its 
board of trade, G. R. Marnoch. The 
debate has been conducted in & friend- 
ly way, though some shrewd blows 
have been delivered, and if it results 
in seizing the people with the neces- 
sity of keeping the city’s finances in 
sound shape some good will be ac- 
complished. 


THE FINANCIAL POST reproduc- 
ed last week some remarks of Mr. 
Marnoch on the imperative necessity 
of paying up taxes. To these Mayor 
Hardie now replies: 

“The facts are, in my opinion, if 
you had advocated the drastic meas- 
ure in 1915, or even as late as 1916, 
which you advocate in your present 
communications, your efforts would 
not have been very kindly received 
and justly so, for the simple reason 
that I had given before; the people, 
or the large majority of them at any 
rate, who were in arrears simply did 
not have the money and could not 
get it to pay the taxes. Indeed it was 
difficult for many of them to get 
enough money to buy bread. These 
facts were perhaps better known to 
the mayor than to most people, but 
the information was pretty wide- 
spread and even you were not un- 
aware of it. 

“If a man owed you ten dollars and 
you knew he simply did not have the 
money to pay, and you also knew 
he was an honest man and would -pay 
when he could, would it be wisdom 
on your part to wait until he could 
pay with interest? Of course you 
would wait; there would be really no- 


thing left for you to do but wait, and | will 


finally get your money with interest. 
That is just exactly the position of 
our delinquents and the position of 
the city.” 

Mayor Hardie deprecates the con- 
tention that citizens are apt to take 
less interest in civic affairs under the 
commission form of government and 
believes the reverse to be the case. 
He contends that if the old form of 
government had been as close to the 
people as the new, there would have 


been no street railway in Lethbridge | (bal 


creating a large annual deficit. 
PT ee Re rie 
BUY CITY DEBENTURES 


Edmonton Board of Education Uses 
its Capital on Hand 

At the May meeting of the Edmon- 
ton Board of Education, the trustees 
dealt with their last year’s agreement 
with the bank and the department of. 
education, under which it was con- 
tracted, provided the bank gave a loan 
for current expenses, that the board 
purchase city of Edmonton ‘debentures 
with its capital money, if consent was 
obtained’ from the provincial legisla- 
ture. 

In respect to this, the finance com- 
mittee of the board moved the fol- 
lowing recommendation, which was 
approved: 

“That in pursuance of a verbal 
agreement made between the trustee 
board of this district and W. T. Henry, 
Esq., mayor of the city of Edmonton, 
on October 16, 1917, that city deben- 
tures to par value of $300,000 be pur- 
chased at a price to be agreed between 
the city and the board and by use of 
surplus capital funds of the board; 
such debentures to be dated on or | 
about June 1, 1918, and to mature on 
or about June 1, 1920, bearing interest 
payable semi-annually at the rate of 
6 per cent, per annum.” 

In the discussion which took place, 
the board definitely decided that the 
debentures were not to be for a longer 
period than two years, as this was the 
term agreed upon during the negotia- 
tions of last year. 


TREASURY WAS BARE 


No Pay for Montreal Aldermen 
Occasions Surprise 

There was a strange joke played 
on the aldermen of Montreal this 
week, though probably an uncon- 
scious one so far as the Civic Com- 
mission was concerned. Twice the 
aldermen had refused to vote the in- 
crease in taxation asked for by the 
commission, so when this week came 
along and the .aldermen expected 
their monthly remittances, the trea- 
sury was bare, or at least there was 
only a little money there, and the sole 
salary cheque of the civic adminis- 


mayor, as his salary ran along the 
fairly respectable line of $10,000. The 
last offer of the commission was to 
reduce the proposed real estate extra 
from 45 to 40 cents per $100, but this, 
too, the aldermen refused to sanction. 
The council also refused to endorse 
the appointment of Gaspard Deserres 
as treasurer to succeed Charles 
Arnoldi, who has resigned. 


The .city of Saskatoon proposes, 
with the sanction of the Local Gov- 
ernment Board, to invest $25,000 of 
sinking fund monies in war loan bonds 
and 25,000 in the city’s 4% and 5 per 
cent. consolidated stock. ‘There is 
$80,500 cash.in the sinking fund. 


The matter of the appointment of 
a municipal commissioner or city man- 
ager to look after Edmonton public 
utilities has been under advisement for 
scveral weeks. The candidate said to 
be favored is M. L, Hibbard, Fargo, 
N.D;, general manager of the Union 
Light, Heat & Power Co., of that city. 
He is supervisor of electricity, gas and 
steam heating, and street railway in 
Fargo, as well as in other cities. His 
salary asked for is $6,000. 


The Citizens’ Research League of 
Winnipeg has issued as one of -its 
bulletins the address delivered before 
the league on February 28 last by 
Professor A. B, Clark, M.A., F.SS., 
of the University of Manitoba on the 
subject of “Local Taxation, the Prob- 
lem in Winnipeg; the Argument for 
a Provincial Income Tax.” 


Money By-laws 


Those investors who wish 
touch with the municipal Sine ce 
will find this department useful. It aims 


to be accurate and conveni 
FINANCIAL POST makes a eeelabin at 


municipal bond news. Municipalities 


find it to their advanta to send 
in Giveet news of contemplated bond 


TENDERS WANTED 
June 10, 


school district debentures in five fa 


(1) Lewis, $1,600; Two Ri 
’ vers, ; 
15 Mile Lake, $1,500, ‘all 10-year, tee 
a j (2) Amethyst, $1,500; Wilcox 
$1,200; Shank’s Lake, $1,000, all 10-year’ 
x ae cent. (8) Shaftesbury, $1,200; 
jeek Valley, $760;" Hillanvale, $1,200 
a seeks per cent. (4) Hillman, 

+ © ’ er cent. (5 
Consolidated, $5,000, ie veiy yee coe 
alance of $12,000 issue, of which 
sities _ -_ er): J. A. Smith 
epu jon: 
Edmonton, Alta nister of Education, 

une 10, New Westminster B 

$500,000, 5-year, 6 per cent. tena “of 
the city of New Westminster. R. § 
Gilchrist, cit treasurer. ee 
Bg wlll - sunenese, N.B.—$20,000, 6 

be -year industri 
the town of Dalhousie, N. . Basen: 

June 21, Red Deer, Alta.—$24,000, 6 
per cent. treasury bills of the city of 
Red Deer, Alta., payable in one, two and 
three-year equal instalments. A. T. 
srephonsen, city commissioner, Red 

June 18, County of Peterbo Ont.— 
$22,000, 5 and per Menit., SO-pear 
bonds of the county of Peterboro. 

Jane 12, Province of Saskatchewan.— 
$1,500,000 bonds of the province, for 
which alternative offers are asked, at 
10, a“ and 20-year and 5 and 5% per 
cent. 

June 15, Alliston.—$32,000, 6% per 
cent., 80-year hydro-electric hebinteren 
of the town of Alliston. J. E. Addis, 
town clerk, Alliston. 

Jane 14, Province of Alberta.—$825,000, 
6 per cent., 10-year gold bonds of the 
Province of Alberta.—Tenders to be ad- 
dressed to Hon. C. R. Mitchell, Provin- 
cial Treasurer, c/o Imperial Bank, Head 
Office, Toronto. 


SASKATCHEWAN 


_ The following is a list of authoriza- 
tions granted by the local Government 
Board from May 20-28. 

School Districts.—Shellbrook, $6,000; 
Carnduff, $2,500; Brooksfield, $2,500. 
Rural Telephone Companies.—Rich- 
burg, $8,400; Hilldrop, $1,000. 
Viilage.—Estuary, $9,000. 

The. following is a list of debentures 
reported sold from May 20-23. 

choo] Districts.—Freeman, $2,000, 
Canada Landed & National Investment 
Co., Wiasoee. 

Rural Telephone Companies.—Neptune, 
$8,900, W. L. McKinnon & Co. 

Vil -—Loverna, $3,000, Waterman- 
Waterbury Mfg. Co., Regina. 


BY-LAWS TO BE VOTED ON 
June 24, Oshawa.—$10,000 bonus to 
Thornton Rubber Co., and $10,000 bonus 
to the Oriental Textile } 


DEBENTURE NOTES 
Listowel.—An issue of $15,000 deben- 
tures bearing interest at 6 per cent., the 
ro being for school purposes, is 
eing offered at par to local investors. 


BOND SALES - 

$3,000 Canada Cement at 96; $200 Cedar 
Rapids at 84; $8,000 Dominion Coal at 
37; $2,400 Montreal Tram, debs:, at 72%; 
$2,000 Ogilvie Flour, Series B, at 100; 
$100 Wayagamack at 74%; $17,700 War 
Loan (1925) at 95% to 94%; $20,006 
War Loan (1931) at 94% to 93%; $42,000 
War Loan (1937) at 93% to 92%. : 


. WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Price Basis 


THE STERLING BANK: 


No detail of our patron’s business is considered 
too small to receive prompt, careful attention. 


‘ 


LLL LLidddiddsdsddtisinite 


SAIN t ttt ttt ttt tt tt tt bth thttiths ITT - _ 


THORNE, MULHOLLAND, HOWSON & McPHERSON 
INDUSTRIAL ADVISORS ee 
Specialists in * 
ORGANIZATION, PRODUCTION, ACCOUNTING AND 
COSTS, SALES DEVELOPMENT, STANDARDIZATION 


Bank of Hamilton Building, 


Water, light and power are the three 
essentials to maximum comfort in your coun-, 


try home. 


Fairbanks-Morse 
Water and Light Systems 
operated by the Type *‘Z’’ Engine 


ive a combination of power farm equipment that embodies 
givea 0 poms ‘ 


economy, conveftience 


Bring your country place up to date by installing this 


combination of units. 


“They mean light anywhere at any ee 
ywhiere when you want itand power for driving farmma~""* | 
chinery, F; ane ao and Light Systems lessen 

@ ironi 


an 
the household labors. 


sa Cpa rot scare nt 


, the washing, theclean- 


ing, the pumping and the’ problem of labor, the great 
detuhack to country life, are all solved. ‘ 


Write today for full particulars. 


The Canadian Fairbanks-Morse Co., Limited 
89 St. Antoine Street 


CHINESE INVESTMENTS 


Some Remarkable Opportunities De- 
scribed for American Funds 


NEW YORK.—Few Americans, ac- 
cording to R. A. Lundquist, a spe- 
cial investigator for the United States 
Department of Commerce, realize) the 
remarkable opportunities for Ameri- 
can investors and, business men gen- 
erally that China affords. Mr. Lund- 
quist;has just returned from the Ori- 
ent, where he has spent a year in- 
vestigating conditions concerning the 
possibilities for the enlargement of 
United States trade, especially with 
China. While on the trip he also 
spent some time in Australia and 
New Zealand, but it was in China 
that he found conditions most favor- 
able for the employment of Ameri- 
can capital, and where he found the 
country most responsive to the sug- 
gestion of an increase in trade rela- 
tions between the two countries. 

The Chinege, Mr. Lundquist found, 
are more favorably disposed toward 
the United States than to any other 
nation now engaged in trade there, 
and cannot understand why American 
investors allow Germans and Japanese 
to overreach them in the develop- 
ment of China’s-great resources. 

The electrical industry, according 
to Mr. Lundquist, was one in which 
United States manufacturers had a 
magnificent opportunity in competi- 
tion with others, owing to the marked 
superiority of American goods. But 
to gain complete Chinese confidence 
and make any sort of success Mr. 
Lundquist found could be done only 
through 100 per cent. American capi- 
tal and 100 per cent. American meth- 
ods. Chinese trust the Americans as 
they do no other class of people and 
cannot understand the employment of 
foreign representatives for American 
houses. 


The hardest problem for investors 


: | with large amounts of capital for use 


in development was in overcoming the 


| traditions df See iter iam, he still j bert. 


the 


younger element, mogt of whom have 
received their education in the United 
States, and returned to China with 
unbounded enthusiasm for American 
ideas and American methods. 

The mining industry, especially an- 
thracite coal, Mr. Lundquist said, 
offers unlimited opportunities for 
American capital, provided Americans 
do not share their concessions with 
others. This is a thing Chinese do 
not understand in Americans and 
forms one of the drawbacks. to real 
American success in the Celestial Em- - 
pire. If Americans are going to do 
better than simply hold their own in 
China, it. must be by the all-American 
route. 


A BIG ESTATE 


Succession Duties Will’ Run to Half 
a Million Dollars 


By the death of John McMartin, 
M.P. for Glengarry, who left an es- 
tate valued at about $4,000,000, the 
Province of Ontario will benefit to 
the extent of over $500,000. The es- 
tate will be required to pay duty in 
an amount around that figure. 

The executors, the Trusts and 
Guarantee Company, Ltd., Duncan L. 
McDougald, manager of the Bankers’ 
Bond Co. of Toronto, Alexander L. | 
Smith, barrister, Cornwall, and the 
widow and daughter of the deceased, 
have given a bond to the provincial 
treasurer for $600,000 as security for 
this amount. 

This is a very large estate for this 
country, and the bond is believed to. 
‘be the largest in amount ever ac- 
cept-1 by the provincial authorities 
fo ‘ (3 purpose. 


~*- old Ferguson ranch on Beaver = 
-~>e’ located northwest of Macleod, 
Bee eaeroeated by Albee. FrH 
who are 
« Netherlands Consul 


Cc 
‘ 
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for business. 


ASSURANCE COMPANY 


SOLID GROWTH 


Up-to-date business methods, backed by an un- 


broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 
nomenal growth. ‘ 


Assurances in Force have more than doubled in 


the past seven years, and have more than trebled 
in the past eleven years. 

To-day they exceed by far those of any Canadian 
life assurance company. 


RANCE 
SNe 


HEAD OFFICE-MONTREAL 


Who Takes the Chatices? 


Who runs the risk when the bread-winner neglects to secure the 
protection of Life Insurance for those dependent upon him? 


Not himself, surely, but those for whonPit is his duty to provide 
_.,, Fun the risk of his untimely death. 


Whatever chances a man may rightly take for hi 
b can bet nb exes for subjecting others to-e-risk against whie 
~ cannot guard. x 

The Great-West Life Policies offer all that can be desired in 


Life Insurance; low rates, high profit returns, and the safeguard of 
careful, conservative management. 


THE GREAT-WEST LIFE ASSURANCE CO, 


there 


Head Office - Winnipeg 


THE 
CANADA NATIONAL FIRE 


INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 


A Canadian Company Investing ite Funds in Canada 


APPLICATION FOR AGENCIES INVITED. 


The Independent Order of Foresters 


Policies issued by the Society 
are for the pro 


© tection your . 
Furnishes Fomily ont cannct be betent, of Bonefits 


A Complete 


System of 
Insurance 


FRED J. DARCH, 


The New Dominion Companies Act 


The Companies Act, assented to on ber 
Garver hall show te value of — olen 
ten 


INVEST YOUR SAVINGS 


Ina 5'.. DEBENTURE of 
The Great West Permanent Loan Co. 


Paid-up Capital 
Reserves 
Assets 


ANTEREST 


AR ea hag 


. they. a 


OF CASUALTY CO’S 
SHOWED GRO 


Premium Income Amounted 


to Nearly Thirteen Mil- 
lion Dollars 
LOSS LESS THAN HALF 


Details of the Business Trans- 
acted in the Various Lines of 


Casualty Insurance for the 
Years 1916 and 1917 


A review of the 1917 figures of those 
insurance companies transacting busi- 
ness other than fire and life indicates 


some interesting developments, 


The 33 Canadian companies collect- 
ed a total of $4,610,582 in premiums 
and disbursed $2,108,270-,for losses. 
British and foreign companies on .the 
other hand, to the number of _ 58, 


received in premiums a total of $8,- 


273,386 and paid out on account of 
losses, $3,551;416.' While both the 
domestic and outside companies show- 
ed gains for the year) the greater 
advance was made by the British and 
foreign companies, whose premium 


income increased during the year 
from $5,510,879 to $8,273,386. Cana- 


dian companies on the other hand 
gained from $3,784,255 to $4,610,582 or 
less than a million dollars. In point 
of. losses paid, the outside companies 
had a small increase from $3,125,207 


to $3,551,416, while the Canadian com- 


panies were up from $2,031,250 to $2,- 
108,270. 
* Accident Insurance 


There was a slight gain in the vol- 
ume of accident insurance business 
transacted. In 1916, premiums re- 


ceived totalled $1,535,428; losses in- 


curred were $652,253 and claims paid, 
$624,449. In 1917, the premium in- 
come was up to $1,643,901, the losses 
incurred to $691,628 and the claims 
paid to $641,803. 

_. The largest business in 1917 was 
transacted by ‘the Travelers’ Insur- 
ance of Hartford, which issued and 
renewed policies to the amount of $54,- 
721,286 and had in‘ force at the end of 
the year $44,683,861. Next in point of 
insurance issued came the Globe In- 
demnity with $48,124,800 and third the 
Dominion of Canada Guarantee & Ac- 


cident with $41,065,848. The latter 


company, however, showed the largest 
premium income for the year, having 
collected $209,044. The Globe In- 
demnity’s premium income was $208,- 
283 and that of the Travelers’ Insur- 


ance,’ $168,352, The Globe Indemnity 


incurred most losses, with $112,641, 

the Dominion of Canada Guarantee & 

Accident standing second with $71,949. 
Accident and Sickness 

The combined policy covering both 

accident and sickness appears to be 


growing in favor. At the end of 1917 


there were in force 64,449 of this class 
of policy, as compared with 50,985 at 
the end of 1916. The premium in- 
come of the six companies writing 
this form of insurance increased from 


$585,775 to $859,955 and the claims 
paid from $293,441 to $374,647. 


The Merchants’ Casualty Company 
writes most of this business. Last 


year it issued and renewed 38,519). 


policies of a value of $14,097,954 and 
at the end of the year had in force 
40,150 policies valued at $14,694,900. 
At the end of 1916 it had in force 28,- 
512 policies worth $10,435,392. Its 
premium income was up from $255,399 
to $462,321 and claims paid advanced 
from $103,948 to $154,324. The Pro- 
tective Association stands second with 
a premium income of $150,970 and 


claims of $86,595. 


Automobile Insurance 


There has naturally been a steady 
expansion in automobile insurance. 
This insurance is classified under two 


heads, first insurance including the 


fire risk and second insurance exclud- 


ing the fire risk. The insurance ab- 
stract. unfortunately~does not supply 
figures showing the. number of poli- 
cies issued in either case nor does it 
supply a total of the amount of this 


insurance in force. | However, the 


premium income gives some idea of 
the extent of the business. 


For 1916, the premiums received on 
the first kind of insurance were $341,- 
944 and on the second kind $567,559. 


Last year the former had increased to 


$593,433 and the latter to $830,598. 
Losses incurred under the former poli- 
cies in 1916 were $141,438 and under 
the or a while ae 1917 the 
res 

pate. gures were $265,806 and 


The largest amount of automobile 


with $18,277,453, the Employers’ Lia- 
bility coming second with $15,707,999, 
and the General Accident of Canada 
third with $12,795,000, The largest 
business done in 1917 was transacted 
by the Employers’ Liability which is- 
sued and renewed policies to the am- 
ount. of $20,307,999. 
Burglary Insurance 


The premiums received on account 
of burglary insurance showed an in- 
crease from $118,673 to $159,858, with 
losses incurred up from $22,107 to 
$51,184. In this branch of insurance 
the United States Fidelity and Guar- 


anty led with insurance issued of 


$14,591,271, the Maryland Casualty 
coming second with $11,362,300, and 
the Dominion Gresham third with $5,- 
146,525. The last-mentioned company 
enjoyed the largest premium income, 


having received $37,424. Its losses 


were also heaviest, claims paid am- 
ounting to $21,605. 
Employers’ Liability 
In spite of the spread of workmen’s 
compensation schemes under State 
control, the business of the employ- 


ers’ liability insurance companies does 


not seem to diminish. Last year these 
companies collected premiums amount- 
ing to $2,447,168 and paid claims of 
$1,312,821, this company with premi- 
ums of $1,930,198 and claims of $1,- 


183,653 in 1916, . 
The Employers’ Liability Insurance 


Corporation had $15,355,266 in force 
at the end of the year, this being the 
largest amount shown by any com- 
pany. The Ocean Accident and Guar- 
antee stood second with $9,603,870 and 
the Railway Passengers third with 


$8,530,000. The largest amount of in- 


surance issued and renewed was $16,- 
837,388, secured by the Employers’ 
Liability. The Ocean and Railway 
Passengers stood second and third 
respectively. 


Explosion Insurance 


There has been a considerable in- 
crease’ in explosion insurance, which 
is now written by four companies— 
the Globe and Rutgers, the Hartford, 
the Insurance Co. of North America 
and the Western. At the end of 1917, 


$21,491,873 was in force, as against 
$10,580,653 a year before. The am- 


ount of policies new and renewed was 
$27,338,015 in 1917 and $17,069,653 -in 
1916. With a premium income of 
$134,787 and losses of only $110, the 
companies experienced a profitable 


year, 


Guarantee Insurance 


The gain for the year in guarantee 
insurance was small. The amount of 
policies new and renewed advanced 
from $221,230,048 to $258,007,518 and 
the net amount in force from $181,- 


968,018 to $200,324,062, The premiums 
received were up from $799,010 to 


$825,621 and losses were reduced from 
$319,983 to $261,118. 

The United States Fidelity and 
Guaranty held first glace in this busi- 
ness, its new policies aggregating $44,- 
129,184; its insurance in force at the 


end of the year $37,280,922; its pre- 
miums, $192,866 and its losses, $121,- 

20. The London Guarantee and Acci- 
dent came second, with $39,779,341 
new business; $31,550,298 in force and 
premium income of $88,126. The 
Guarantee Co. of North America was 


third. 
Hail Insurance 
There was a considerable increase 
in the amount of hail insurance writ- 
ten during the 1917 season, but losses 
were lighter. Premiums collected 
totalled $3,035,539, as against $1,- 
430,866 in 1916, Losses incurred were 
$1,398,101, as against $1,570,033 the 
previous year. The largest business 
was written by the Home Insurance 
Co., which issued $12,351,084 of in- 
surance, taking in premiums of $866,- 
348 and paying claims of $417,067. 
The British Crown stood second with 
business written of $7,622,054»-pre- 
miums $587,529 and losses $268,268. 
Inland Transportation ; 
The premiums received by thirteen 
companies writing inland transporta- 
tion insurance were $222,402 in 1917 
and $165,605 in 1916, Losses incurred 
were $66,613 in the former and $48,274 
in the latter year. The American and 
Foreign Marine led with $274,383,479 
in new business; the Marine Insurance 


Co, came second with $140,119,737 and 


the Ocean Marine third with $73,- 
301,143. 
Live Stock Insurance 

Two companies, the General Ani- 
mals Insurance Co. of Canada and the 
Yorkshire Insurance Co., wrote live 
stock insurance last year to the ex- 
tent of 3,256 policies valued at $2,- 
130,607. Their premium income on 
this business was $85,319 arid losses 
incurred, $43,425. In 1916 the same 
companies issued 3,047 policies worth 
$1,752,910, took in premiums of $76,- 


insurance in force at the end of 1917| 984 and incurred losses of $52,196, 


which took in $67,950, second came} 


the Ocean Accident with $47,961 and 


third, the Dominion of Canada Guar- 
antee and Accident with $28,260. 


Sickness Insurance 
A healthy growth is recorded by the 
figures covering health insurance, For 


1917 the premium income was $1,373,- 
976 and losses incurred, $875,154, 


CONTE LAN 


these figures comparing with $1,109,-|- 


801 and $719,915 for 1916. The larg- 
est income was reported by the Inde- 


pendent Order of Foresters which 
received $205,639, paying out in 
claims, $177,517. Second stood the 
Ancient Order of Foresters with a 
premium income of $174,553 and 
claims of $138,781. ‘Third in order 
ranked the Globe Indemnity, whose 
premium income amounted to $144,991 
and claims paid to $76,562. 
Sprinkler Leakage 
This form of insurance was written 
by nine companies. These combined 
issued in 1917 policies to the value of 
$12,118,021, received. a premjum in- 


come of $62,282 and paid claims of 
$33,455. In 1916, the amount written 
was $8,633,941, premiums received 
were $51,823 and losses paid, $25,753. 
The Maryland Casualty Co. stood first 
among the nine companies, issuing 


new policies worth $4,594,920, receiv- 


ing premiums of $29,329 and paying 
losses of $11,542. 
Steam Boilers 
Six companies transacted the busi- 
ness of steam boiler insurance. Com- 
bined they took in premiums of $219,- 


605 and incurred losses ‘of $49,419, In 


1916 they reported a premium income 
of $199,017 and losses incurred of $5,- 
716. The Boiler Inspection and Insur- 
ance Co. led with $9,355,750 of new 
business; $26,883,164 in force; $91,588. 
premiums and _ $13,316 losses. The 


Travelers Indemnity of Hartford stood 


second with $8,490,000 of new business 
$12,836,000 in force; premiums of $43,- 
787 and losses, $916. 
Tornado Insurance 
While the premium income o* the 
companies transacting the business of 


tornado insurance was reduced from 
ee in 1916 to $35,349 in 1917, the 
amoun 


in force at the end of the year 
was up from $21,157,448 to $25,049,- 
eee incurred also showed an 
ine > ing. $24,023 in 1916 d 
$93,438 in 1917. a 


The targest amount of this business 


is carried by the Home Insurance Co., 
which reported the issuance of 2,033 
policies valued at $3,410,871 in 1917, 
bringing the total in force at the end 
of the year up to $11,590,098. It en- 
joyed a premium income of $14,963 


and incurred losses of $11,063, 


LARGE FUND NEEDED 


If City of Hamilton Decides to Carry 
Its Own Insurance 

; The special report regarding civic 

Insurance for Hamilton, asked for by 


Ald. George Halcrow in council some 
weeks ago, has been prepared by City 
Clerk S. H. Kent, and is ready for the 
consideration of the civic fathers. 
Hamilton spends approximately 
$4,670 each year on insurance (pre- 


miums. Since 1910 a yearly average 
of $2,521 has been received in pay- 


ment of fire losses. The insurance 
on civic properties totals $816,350. 
: ‘City Clerk S. H. Kent and others 
interested in the insurance matters 
recommend that if the city were to 
decide to carry its own insurance it 
would be necessary to create an in- 
surance fund of at least $200,000 as 
a guard against a heavy loss during 
the first year or two of the new sys- 
tem. Investigation has revealed that 
no municipality in Ontario or in the 
state of New York has been conduct- 
ing municipal fire insurance. 
Municipal insurance is distributed 
as follows: Cemetery buildings, $8,600, 
city hall, $173,000; children’s shelter, 
$40,000; city garage, $4,300; fire de- 
partment, $74,700; Gore Park lava- 


tory, $1,500; house of refuge, $52,300; 
city hospital, $154,250; Hydro-Electric 
department, $9,000; jail, $11,000; 
stores on James street, $8,000; old 
library, $42,000; market buildings, 


$6,100; Napier street station, $1,300; 


parks’ buildings, $41,040; police de- 
partment, $26,850; sewage disposal, 
$7,700; water works’ plant, $68,800; 
city scales, $2,200; works’ department 
buildings and equipment, $65,910; 
bridges, $3,400; .steps, $1,600; coal 
plant,.$3,000; barracks, $42,800; other 


small properties, $3,000. 


SECURITY LIFE MOVES - 
The head office of the Security Life 
Insurance Co. has been moved from 
907 Kent Building to 37 Yonge street, 
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5% AND ABSOLUTE 
SECURITY 


Over 200. Corporations, Societies, 
‘Trustees, or Individuals have tound 
our Debentures an attractive invest- 
ment. ‘Terms one to five years, 


The Empire Loan Compeng 
Winnipeg, Man. 


The Guarantee of Age 


Test your insurance company by the 
actual results it has produced—not for 
one year or five years—but during its 
whole existence. 


For 29 Years 


The Dominion Life 


has PROVED itself a True Policyhold- 
ers” pany by the splendid dividends 
return has been making. Write for 
specimens.. They will convince you of 
this Company’s merits. 


Established 18389 
_ Head Office - - Waterloo, Ont. 


FOR SALE 


The residence of Mrs. George H. 
Hees, 180 St. George St., at a low 
figure. House is beautifully 
located on corner of St. George St. 
and Prince Arthur Avenue. Every 
room has the sun from East side 
to West. Large living room, 33 ft. 
long, dance hall or billiard room, 
large bedrooms and four baths, 
also drawing room and library. 

Any reasonable offer will be con- 
sidered, as owner has to leave 
Toronto. Can be seen. ‘Phone 
Col. 7976 any morning after ten 
or after five P.M., or apply to 
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OR SALE | 


e residence of Mrs. George H. 
, 180 St. George St., ata low 
e is beautifully 


rince Arthur Avenue. 
has the sun from East side 
est. Large living room, 33 ft. 
dance hall or billiard room, 
bedrooms and four baths, 
drawing room and library. 
reasonable offer will be con- 
i, as owner has to leave 
. Can be seen. "Phone 
7976 any morning after ten 
er five P.M., or apply to 


ional Trust Company 
KING ST. - CITY 


SOLICITORS 


TORONTO : 


, LASH, ANGLIN & CASSEL 


Barristers, Seliciters, Ete. a 
Bank ef Commerce Bulldi9@, 
Addreas: Blakes, Toronts. Beat a 
Solicitors for the Canadian ea 
merce, National Trust Compantr oe 
, ete. re 


EDMONTON, ALTA. 


‘prices for raw prairie. 


. the business requires 


FARM LAND VALUES 
MUST NOT BE TOO 
MUCH I INFLATED 


er in Boosting Them to 
gon on Level Just 
ow 


RETURNS WILL DROP 


At Present Prices of All Agri- 
cultural Products Are Ab- 
normally High, but They 
Will Decline 


Accompanying the revival of in- 
terest in Western farm lands, which 
has followed the abnormal war-time 
demands for wheat and other products 
at unusually high prices, there is a 
note of caution against allowing prices 
to be raised to an unhealthy level. 
This appears to be largely a reflection 


‘of the situation brought about follow- 


ing the sensational boom of several 
years ago which terminated in a col- 
lapse, particularly in regard to city 
real estate, even before the war “broke 
out. That a conservative attitude is 
peing adopted by those in a position 
to give advice should be an effective 
influence in counteracting efforts on 
the part of speculators to take advant- 
age of the conditions prevailing to 
carry prices to levels which will not 
be warranted by the productive value 
of the land when the market for food 
stuffs is readjusted to after war-con- 
ditions. There is no effort to discour- 
age investments in Western lands, 
generally speaking, they are obvious- 
ly low-priced to the efficient farmer, 
even under normal conditions, but it 
would be a mistake to consider values 
on the basis of a market which cannot 
be expected to last. Anything like a 
boom is further damaging from the 
fact that it haS a tendency to attract 
those who are not themselves pro- 
ducers but who hope to make a profit 
from the purchaser who will finally 
develop the land. 

In an article written for Canadian 
Grocer by H. G. Smith, of Regina, it 
is pointed out that the prices of all 
cereals will be much lower at some fu- 
ture date than they are to-day and 
that this should be taken! into consid- 
eration by those who are paying fancy 
prices for improved farms and top 
Further, Mr. 
Smith believes that unless the war 
lasts sufficiently long to continue the 
present high prices for farm products 
for perhaps three or four years, many 
of the buyers of to-day are going to 
experience difficulty in securing pro- 
fitable returns on their investments. 
Much of course depends upon practi- 
cal experience and first-class methods 
in the cultivation of high-priced lands. 
Where modern methods are used and 
the farmer not only raises cereals but 
devotes considerable attention to poul- 
try and live stock, and even dairying, 
when conditions permit, satisfactory 
returns are probable even though the 
price paid for prairie land is as high 
as $65 an acre. . 

Against this close. figuring on high- 
priced lands is the argument in favor 
of lands which are to be had at a rea- 
sonable price. The object of paying 
high prices for improved farms is of 
course the possibility of making sub- 
stantial profits immediately on the 
basis of the present high prices being 
continued for two or three years. 
Therefore, there is a danger that in 
the future as the result of such ven- 
tures Western farming will get the 
reputation of being unprofitable. On 
the other hand the ultimate advantage 
will go to those who in taking unim- 
proved farms will gain the benefits of 
the improvement themselves rather 


than having to provide a profit for 
others. 


BIG GREENHOUSE SOLD 


One of Brampton’s Numerous Estab- 
lishments Changes Hands 


The biggest real estate transaction 
that has taken place in Brampton for 
Some time took place recently when 
Wm. Fendley sold his greenhouse 
Property to Herb. McCauley, asses- 
sor, for a sum said to be $18,000. 

The deal is said to have started 
when Mr. Fendley objected to his be- 
ing assessed for eighteen thousand 
and declared he would sell for that 
amount. Mr. McCauley accepted the 


challenge, met the conditions and got 
Possession. : 


The property comprises fifteen 
acres of land formerly part of the 

wes farm and runs from Main St. 
West to the C. P. R. There is on the 
Property an almost new brick house 

i greenhouses that have about 
thirty thousand feet of glass. It is 
said Mr. Fendley could have sold 
Some years ago for $50,000. To-day, 
the -high cost of labor and the 


Prospect ahead of being unable to ob- 
fuel that } 


Be ay Sat oe en Bei ® 
the cause of Mr. Fendley ui 


aang act 


: WILL BUILD PLANT ‘ 
Caron Bros. Arrange to Build Factory 
‘ 

A munitions plant to employ over 
1,000 men is to be erected in Montreal 
by Caron Bros., wholesale jewelers, 
Bleury St. The new plant will be 
located on a 188 feet x 558 feet plot 
of ground bounded by Lannes, Waver- 
ley and Esplanade Streets, and bound- 
ed by the Canadian Pacific Railway 
tracks. The sale of the property to 


Caron Bros. was negotiated by Fitz- 
James E. Browne. 


The church of St. Jean de la Croix 
was located on the land purchased and 
the old church is being used tempor- 
arily gs a factory for the turning out 
of shells. Anglins Limited have the 
contract for the building of the new 
factory units and they are rapidly 
pushing forward the erection of the 
main building which will have dimen- 
sions of 100 feet x 500 feet. This 
main building will be made of a two- 
storey office and a one-storey factory, 
built of brick and stone throughout, 
and entirely fire-proof. 

Adjoining the main building a forge 
shop will be built, 30 feet x 168 feet, 
and a boiler shop 50 feet x 50 feet. 
The forge shop will be a steel framed 
building. 

The whole plant will be of the most 
modern type of industrial efficiency 
and will be equipped with the latest 


-machinery for the turning out of shells 


and the most scientific labor-saving 
devices. The factory will be devoted 
to the turning out of. 155-mm. shells 
for the United States Government. 


NEW SITE ACQUIRED > 


Imperial Bank Buys Forty Feet of 
Land in Vancouver 


The Imperial Bank of. Canada has 
acquired the ownership of a forty- 
foot frontage on Government Street, 
Vancouver, adjoining the present bank 
premises on the corner of Yates St. 
The property is said to have realized 
well for the vendors, although no 
stated figure has been given out. 

The new parcel, which is forty feet 
by seventy feet, in addition to the 
present area on which the’ bank 
stands, will make a building site with 
a frontage of sixty-five feet on Gov- 
ernment street. Upon this location 
it is the intention, eventually to erect 
a new banking office. It is not anti- 
cipated that actuai construction: will 
be considered during the war. It is 
expected, however, that temporary 
expansion from the present quarters 
of the bank will be undertaken. 


GUELPH HOUSING 


Board of Trade Considering Proposal 
to Erect Dwellings 


So acute.is the housing problem in 
Guelph just now that a special com- 
mittee of the Board of Trade is_con- 
sidering what arrangements can be 
made towards financing the erection 
of from twenty-five to fifty houses, 
costing between $1,500 and $1,700, to 
be sold to workingmen. Several of the 
local factories have been unable to 
retain their help because no houses 
were available. It is proposed to get 
this project started as soon as pos- 
sible. 


TO STUDY CONDITIONS 


Charity Organization Society Will 
Investigate in Montreal 


A study of housing conditions in 
Montreal is to be made by the 
Charity Organization Society. Ac- 
cording to Robert Dexter of that or- 
ganization, facilities are entirely 
inadequate. 

“Last year 5,306 marriages took 
place in Montreal; only 542 new dwell- 
ings were erected. Not only does 
the normal population of the city 
feel the pressure of insufficient 
quarters in an increased rental, but 
the men who are valuable in‘ turning 
out munitions are too often forced to 
live in homes where bad living con- 
ditions are a menace to health. 

“Montreal’s housing problem,” con- 
tinued Mr. Dexter, “is that of the 
dark room, inadequate sanitation, and 
the improperly constructed house, In 
many districts the rear tenement is 
an evil, and the basement, so com- 
mon throughout the city, is decided- 
ly unhealthful. , 

“As a matter of good business,” 
added Mr. Dexter, “England builds 
modern, well constructed homes for 
her munition workers, for she finds 
that the permanent, skilled employe 
is far more valuable than the man 


centres and other welfare features. 


that will- make the munitions com- 
munity wholesome and attractive. 
“The study of hoysing which the 
Charity Organization Society plans 
to undertake,” concluded Mr. Dexter, 
“will make available data on Mont- 
real housing conditions and needs.” 


—— 


AN INDICATION 


Sale of Toronto Warehouse Indicates 
That Values Are Strong 


A recent real estate deal in the 
central wholesale district of Toronto 
throws a rather interesting light on 
conditions at present. A wholesale 
merchant acquired a half-interest in 
a property on Wellington St. West 
in 1910. Three years later he secur- 
ed the remaining half-interest at a 
similar price. He has just sold the 
property receiving for it an amount 
slightly in excess of what was paid 
originally. This deal would seem to 
indicate that values ‘in the down- 
town district of. Toronto are pretty 
strong. 


In ‘connection with the transfer, 
however, there is a circumstance 
which somewhat modifies the situa- 
tion. The purchaser is the owner of 
property immediately- adjoining. 
This he acquired some time ago, 
leasing the lower part of the building 
for ten years to another party. The 
rest of the building he déccupied 
himself. Having no front entrance 
and being in need of-one, he evident- 
ly secured the adjoining premises in 
order to gain this object. Whether 
under the circumstances he paid 
more for the property than he other- 
wise might have done, is a question. 


PETROLEUM PRODUCTION 


United States Produces More Than 
Two-thirds of World Supply 


NEW YORK.—The increasing de- 
mand for’ petroleum and its products, 
both in the United States and . the 
world at large, lends interest to a 
compilation by the National City 
Bank. of New York showing world 
production of petroleum and the share 
thereof by the United States from 
the earliest date of that industry 
down to 1917. .This compilation 
shows that the United States in 1917 
produced 342,000,000 barrels of crude 
oil, against 300,000,000 in 1916, 210,- 
000,000 in 1910, and 64,000,000 in 
1900, and that this country now pro- 
duces two-thirds of the oil of the 
world. Of the world’s output of crude 
petroleum, the United States supplied 
66 percent. in 1916, against 64 per 
cent. in 1910; 43 per cent. in 1900; 
60 per cent. in 1890, and 88 per cent. 
in 1880._ The world production of 
petroleum in 1916 is Stated at 461,- 
000,000 bbls. of 32 gallons each, 
against 427,000,000 bbls. in 1915; 
328,000,000 in 1910; 149,000,000 in 
1900; 77,000,000 in 1890; 30,000,000 
in 1880; 6,000,000 in 1870, and about 
a half million bbls. in 1860. The world 
production of 1917 is estimated at 
about 500,000,000 bbls. 

Our total production of petroleum 
in 1917 was larger thar? in any earlier 
year, exceeding that of 1916 by 42,- 
000,000 bbls. The world produétion in 
1916 was larger than in any earlier 
year, exceeding that of 1915 by 34,- 
000,000 bbls. For 1917 there are no 
complete figures of world production 
owing to the absence of data on pro- 
duction in Russia and Roumania in 
that year. While presumably there, 
was a large fall-off in production in 
Russia in 1917, the fact that the Unit- 
ed States output increased about 40,- 
000,000 bbls; and that of Mexico in- 
creased 16,000,000 may make the 
total world production about 500,000,- 
000 bbls. \ 


U. S. LOAN TO BRAZIL © 


Should Be an Important Factor in 
; Business Relations 


LONDON.—The kind of interest 
that attaches to the proposed loan 
of 100 million dollars by American 
hankers to the Brazilian Government 
—a subject quite in the limelight for 
the moment—is both financial and 
commercial, says The Financier. 
Assuming there is no hitch, the ac- 
commodation will indubitably buck up 
Brazilian credit and accentuate the 
general prosperity of the big Repub- 
lic. But there is nothing for us to 
throw up our hats about in this fresh 
item, among innumerable others, 
making for the further ‘strength of 
American influence in South Amer- 
ica. The loan of these dollars, in the 
circumstances, should be the easiest 
thing of the kind imaginable. It is 
more than likely that scarcely a do)- 
lar of the money will have to be sent 


; HER ea 
Profits Increase. by $22,784 and 

Assets by $4,518,000 — Im- 

provement in Liquid Position 

The report of the Banque Nationale 
for the year ending April 30 shows 
a further increase in profits from 
$417,622 to $435,288, or $17,666, 
while assets reached a new high mark 
at $41,195,930 compared with $36,- 
596,248, an increase of-. $4,598,931 
over the previous year. As in the 
case of the majority of the banks, 
the increased businéss is not bring- 
ing proportionate increase in profits, 
as the previous year the increase had 
been $76,619. 

The tendency of most banks to cut 
down their balances abroad for do- 
mestic requirements and particularly 
those of the Government is illustrated 
in a reduction in the former item of 
over 40 per cent., while Government 
securities have grown from $1,800,- 
900 to $4,461,000, 

Contrary to the majority, the 
Banque Nationale has, in spite of the 
calls made in this direction, greatly 
improved its liquid position. Accord- 
ing to THE FINANCIAL POST'S 
analysis the percentage .of immedi- 
ately available liquid assets to total 
assets has grown from 23.2 to 29.4; 
while the percentage of liquid assets 
to liabilities to the public has increas- 
ed from 20.6 to 26.4, or nearly 6 per 
cent. : 

The circulation of the bank has in- 
creased from $3,591,596 to $4,260,980. 
Demand deposits’ showed a decline of 
$1,351,846, but savings increased 
$872,893 to $20,949,282. Aids to com- 
mercial undertakings chiefly were re- 
sponsible for current loans increasing 
$2,688,967, to $23,372,287. 


Profit and Loss 

‘The profit and loss account shows 
the addition of -$20,000 for dividend 
payments, due to the increase in the 
rate last year from 8 to 9 per cent. 
The same reserve is allowed, $100,- 
000, but $25,000 added this year for 
depreciation of securities, raising the 
allowance from $75,000-to $100,000. 
Special amounts of $35,000 and $10,- 
000 are for depreciation: account:..on 
premises and furniture, that had@no 
corresponding items last year.” The 
amount for the pension fund, on the 
other hand, is reduced from $50,000 
to $15,000, and there is nothing to 
parallel the $7,500 for the Patriotic 
Fund, on the assumption that this 
will be taken care of by the Govern- 
ment in‘future. The balance at the 
end of the year, to carry forward, was 
$35,249 in comparison with $59,965 
one year ago, a slight decrease. 

‘ Analysis of Balance Sheet 
The special analysis of the liquid 


position of the bank works out as fol- 
lows: 


Immediately Available Liquid Assets 

1918 1917 ~° ‘Change 
$ 236,091 $ 240,885+$ 45,226 
é 2,322,990 1,918,779-+ 419,211 

100,000 100,000 

398,120 428,075— 
815° 653+ 162 
De., abroad $81,562 647,017— 265,456 
Gov. sec. ... 4,461,000 1,800,000+ 2,661,000 
Gold ‘res. .. 1,700,000 1,200,000+ 500,000 
Cheques .... 1,203,692 1,200,148+ 3,544 


29,955 


$10,864,269 $ 7,530,537 + $3,383,732 
% Viab. to public 29.4 23.2+ 6.2 
% to assets .... 26.4 20.6 + 5.8 

Other Assets 

Pub. sec ..$ 1,503,746 $ 2,849,997—$1,346,251 
Other’ sec. . 1,082,686 . 1.049,060+ 33,626 
Call loans... 2,285,169  2,446,788— 211,614 
Current .... 28,372,287 20,683,320+ 2,688,967 
Current, abd. 250,000 350,000 
Over debts.. 25,085 26,612— » 
Lets. credit. . 43,430 30,965 +- 
Real estate. . $99,661 275,040-+ 
Premises .., 1,170,552 1,187,847+ 
Mortgage ... 206,888 227,219— 
Other assets. 141,402 90,860 + 


12,465 
124,621 
32,705 
20,831 
50,542 


$30,380,910 $29,065,711 + $1,265,199 

$41,195,179 $36,596,248 + $4,598,931 

Liabilities to Public . 
Circulation .$ 4,260,980 $ 3,591,956+$ 669,024 
Dem. dep.... 5,051,952  6,403,798— 1,351,846 
Savings <:..° 20,949,282 19,976,389+ 872,893 
Due banks... 1,211,92f 1,288,112— 26,191 
Due Can. Gov. 17,221 3,149+ 14,072 
Due else. .:. 5,444,435 
Bills pay. ..| : 
Accept. 
Other liab:.. 


1,200,000— 1,200,000 
80,965+ 12,465 


$4,425 51,166— 16,741 


$37,013,646 $32,495,535 + $4,518,111 

Liabilities to Shareholders 
$ 2,000,000 $ 2,000,000 

. 2,100,000  2,000,000+ 

46,282 40,744+ 


35,249 59,965— 24,716 


Balance .... 


$ 4,181,531 $ 4,100,709+$ 80,822 
Total $41,195,179 $36,596,248 +$4,598,931 


GRAIN GROWERS’ SECURITIES 


Western Farmers Organization En- 
ters New Field of _ 
Activity 

The United Grain Growers, under 
the name of the United Grain Grow- 
ers’ Securities Company, are entering 
into a new field of activity in Western 
Canada in connection with the sale 
and appraisal of farm lands. The 
company will act as a medium through 
which farm lands may be bought or 
sold and will give detailed report and 
appraisal on any parcel of land. Fur- 
ther steps are contemplated, however, 
and when the organization is complete 
it will have, in addition to the depart- 
ments referred to, the power to act 
as financial agent or broker and to 


| handle a general 


HiS3ad 18 ae ON 
President Cs 
E. F. B. JOHNSTON, K.C. 
Vice Presidents 
JOHN FIRSTBROOK, 
W a Wanton K.c 
Manager CHAS, BAUCKHAM. 


TheWeybum SecuiyBank | 


NINETEEN BRANCHES IN. SASKA 


TCHEWAN. 
DIRECTORS:—Alex. Pres., Mian. 
J. A. McBride, Weybams 


Sask. H. N. Weyburn, 
'D.; N. D. t Wey- 


Rock, 8.D.; 
Weyburn, Sask. 
A General Banking and Foreign Exchange Business Transested. 


British America 
Assurance Company 


License to Transact Automobile 
Insurance 


NOTICE is hereby given pursuant to Section 27 of th 

— ae en ce the BRITISH AMERICA ASSURANGE 
as been granted a license to transact th 

AUTOMOBILE INSURANCE in addition to FIRE INSU CANCE, BAS. 


HAIL 
INSURANCE and INLAND TRANSPORT ’ 
which it is already’ licensed. ATION INSURANCE, for 


DATED at the City of Toronto this 4th day of May, 1918. 


E. F. GARROW, 
Secretary. 


“Well, where else can we qo?” 


To come right downto brass tacks the only: holi ‘coun 
Muskoka lakes, and the only hotel the ‘Royal Wea oy try ip the 


The man who counsels against taking a vacation this summer 
because we are at war is simpleminded. We shall need every ounce 
of vitality we possess to carry the burdens we have assumed. 
Vacation trips stimulate the vitality of eommerce and industry and 
help foster prosperity. : 


The Royal Muskoka is just the place to go—the place for the whole 
family—fine boating and fishing, beautiful bathing, splendid golf 
links, and a handsome, comfortable hotel. 


To enjoy your trip to the fullest arange your visit if at all possible 
for the latter part of June or the beginning of July. ou will 
thus avoid the later season crowds, and see beautiful Muskoka at 


its best. 
Folder, ‘‘B’’ booklets and full information from 


Royal Muskoka Hotel, Lake Rosseau, Ont. 


RITZ CARLTON HOTEL 
MONTREAL 


TARIFF 


Single Room and Bath, from $3.00 up. 
Double Room and Bath, from $5.00 up. 


One of the latest of the Ritz-Carlton 


Groups. Telegraphic and Cable Address, 
“Rizcarlton.” 


Canada’s Smartest and Most Beautiful Hotel, 


For reservations apply to 


FRANK S. QUICK, General Manager 


LAKE SIMCOE 
SPARROW LAKE 
SEVERN RIVER - 
MUSKOKA LAKES 
Parry Svand and 
French River Districts — 
RIDEAU LAKES | 


For the Family: 

nearby, quiet and health 
ene veers wm bah od 3 
and the air cool and invigorat- 


Hotels and Boarding Houses,” with 
list of “Summer 4 me 
peor yal eat Ses ee AayC.N.R. Agent, 
Sr write Gan’l Peso. Depts, Montreal or Toreate. 
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NOW IMPROVING 


Our Exports Increasing and 


PROVINCE OF ONTARIO — 
6% GOLD BONDS 
Due May 16th, 1928 


Price on Application 


PBELL, THOMPSON & CO. 
oesaea FE BvuDINe - TORONTS 


Members Hew York Stock Exchange 


STOCKS 


BONDS 
Private Wires 


6 KING STREET WEST 
YeROaTO 


industrial Plant Valuations 


ports in all Lines 
Qualities TCancdian Stat? 


APPRAISAL COMPANY 
_iTAIOARD APPOAAL ConA 


Geo. 0. Merson & Co. 


Chartered Accountants. 


; oe 


Stocks for Sale 
Voleanie Oil and Gas, Sterling Bank of 


Canada, Standard Reliance Mortgage, 


Canadian Mortgage & Investment. 
J. E. CARTER, Investment Broker, 
Guelph, Ontario. 


ae 
Head Office: 71, CORNHILL, LONDON, E.c 
DIRECTORS. 
HENRY P. STURGIS 
The Rt the 

Berl of . 
eqns Dennistoun, 
Hugh D. Flower, Esq. 
A. Galton, 


6. 2B.  Livingstoa- 
Learmonth, eq. 


MINING INSTITUTE 


Western Branch Convenes at Van- 
couver—Taxation Discussed 

VANCOUVER.—Mining men _in- 
vaded Vancouver on the occasion of 
the convention of the Western 
Branch of the Canadian Mining In- 
stitute. Some consideration was 
given to the subject of the oil seep- 
ages which have been located adja- 
cent to Burnaby Lake, near Vancou- 
ver. In speaking on this subject E. 
A. Haggen impressed on the gather- 
ing the necessity of finding other oil 
fields in view of the fact that the ex- 
haustion of the California field was in 


sight. 
H. Mortimer Lamb, of Montreal, 


Dominion secretary of the Mining In- 
stitute, was present and délivered an 
address in which he took occasion to 
remark that the Government’s tax 
legislation, partially at least, defeat- 
ed its own purpose by its stringency. 

It was stated that the Consolidated 
Company had shut down its gold mine 
at Trail and it was urged that a com- 


mittee be appointed to get the com- 
pany andthe Government together to 


see if some solution of the difficulty 
could not be arranged as the closing 


of the mine would have a most im- 
portant bearing on the industrial life 
of the community. 

_ The election of officers-resulted as 
follows: Chairman, R. H. Stewart; 


Vice-Chairman, Provincial Mineralo- 
gist W. Fleet Robertson; members 
of the Council: Thomas Graham, Pro- 
fessor J. M. Turnbull, J. D. Galloway, 
Ss. S. Fowler, E. E. Campbell, John 
* Hent, Oscar Lachmund, Prof. J. D. 
Davidson, R. R. Bruce, Geo. Wink- 


be, A.B Cabo and 


Imports Being 
Reduced 


THE APRIL. FIGURES 


Effect of American War Orders 


Placed in This Country is 
Seen—Business of Reason- 
able Volume to Continue 


Special te THE FINANCIAL POST 


NEW YORK.—Canada is making 
remarkable progress toward attaining 
a more favorable trade position in 
the American market. It was to Can- 
ada’s advantage that the ratio of her 
imports from this country be reduced 
and the ratio of her exports to this 
country be increased. In other words 
for too long a time Canada has been 
buying more American. goods than 
she should and has been selling too 
little to America of her own products. 

The result lately, however, has been 
clearly “just what the doctor order- 
ed.” U. 8. imports from Canada. in 
the first four months of 1918 in- 
creased $31,775,081 or 34 per cent., 
and U. S. exports to Canada in the 
first four months of 1918 decreased 
$27,869,320 or 10 per cent.—an “im- 
provement” in Canada’s favor reach- 
ing nearly $60,000,000. 


The April Figures 

The April trade figures which were 
released this week by the Bureau of 
Foreign and Domestic Commerce 
serve to strengthen the increasing im- 
portance of the United States as a 
buyer of Canadian goods. In the ten 
months ‘of the current fiscal year of 
the United States, which ended at the 
close of this month, the trade be- 
tween the two countries may be sum- 
marized as follows: 
10 U.S. imports U.S. exports adverse 
Mos,— from Can. to Can. bal. in U.S. 
1918 ...3356,430,000 


Lending further emphasis to the 
buying which the U. S. is doing in 
Canada these figures show that U. S. 
orders increased 50 per cent. in the 
ten months’ period, while Canadian 
buying here increased only 2.4 per 
cent, 


The April record in itself shows 
the largest total of U. S. imports from 
Canada for any month of April so 
far recorded. The month’s trade fig- 
ures compare with the same month ‘in 


other years as follows: 
Canada’s 


adverse 
bal. in U.S. 
$ 21,736,872 
28,653,204 
16,779,854 
15,865,197 
33,000,648 


U.S. exports 
to Can. 

$ 30,999,219 
$7,416,217 
28,171,474 
25,617,151 
48,914,013 


U.S. imports 
April— from Can 
1912 ..$ 9,2€0,347 
1913... 8,763,013 
1914 .. 11,891,620 
1915 .. 9,751,954 © 
1916 .. 15,913,365 
1917 .. 27,734,545 75,736,134 48,001,585 
1918 .. 34,248,000 75,085,000 40,735,000 


U. 8. Buying Here Continues 
It is interesting to find that au- 


thoritative confirmation is being given 
to the statements made in this cor- 
respondence early last month that 
fresh war orders would be placed in 
Canada by the United States. Sir 
Charles Gordon’s forecast in this re- 
gard, given to the annual meeting of 
the shareholders of the Dominion Tex- 
tile Company, in Montreal last week, 
pleases New York observers of Cana- 
dian affairs and serves to bear out 
what it had been no more than pos- 
sible to hint at previously. Sir 
Charles’ connection with the Canada 
War Trade Board in Washington 
makes anything he says virtually of- 
ficial, although he was sufficiently 
guarded and diplomatic to have it ap- 
pear that a forecast of the continu- 
ance of American war orders in Can- 
ada should emanate from Mr. Daniels, 


the general manager of the Textile 
company. 


The Dominion Textile Company is 
getting any business that it succeeds 
in capturing because it is thoroughly 
equipped to handle huge orders. 


There can be no doubt of the reason. 


Any U. S. orders that go to Canada 


will be transferred only because of 
Canada’s manufacturing qualifica- 
tions. As the New York Sun said 
this week: “There is no doubt that 


it is in the general interest of the 
Allies for the United States to make 


use of Canada’s extensive munition- 
making capacity.” 

There will be no orders for new 
concerns not now in operation. That 
is the principle behind this American 


business, The U. §. unquestionably 


would establish its own new indus- 
tries within its own borders were new 
industries essential, but rather than 
be subjected to delays orders are be- 
ing sent over the border to Canadian 


firms already equipped for the expe- 


ditious handling of the business 
transferred. Everything possible, it 
is understood, is being done at. this 
juncture to save delay in the execu- 
if Canada can help, so much the 


ter, for the double reason that it 


$616,422,000 $259,992,000 | | 
Tae" <M Ot  oroone coma 
‘Fic. 2¢.$190;601,000 $ 14,366,000 “ 


position of the Canadian dollar 
New York money market. 
New Record for April 

The fact that the April exports to 
Canada were the largest for any 
month so far in 1918 may largely be 
attributed to the freight congestion 
during the winter. Last year there 
was also a seasonal expansion in 
the shipment of American goods to 
Canada. That the April, 1918, total 
is below that of April, 1917, is due 
in measure to the movement in Can- 
ada, as yet voluntary, toward the re- 
striction or reduction of “non-essen- 
tial” imports into the Dominion. 

However}; there have been only five 
other months on record when U. S&S. 
exports to Canada exceeded $75,083,- 
600, so it is immediately clear that 
there remains much reason for Cana- 
dians to read, mark, learn and in- 
wardly digest the injunctions of Sir 
Thomas White’s plea for economy and 
reduction of the use of all foreign 
goods. 

Details of the Canadian-American 
trade for March, which are the latest 
available, show very pronounced buy- 
ing’ here of luxuries and “non-essen- 
tials.” For instance, Canadians are 
importing $6,000,000 worth of this 
country’s fruits, apples, prunes, . or- 
anges, apricots, and nuts. In ‘the 
nine months of the fiscal year ended 
March, Canada bought nearly $8,000,- 
000 worth of pleasure motor cars in 
this country, which automatically re- 
sulted in increased buying of auto 
tires and parts, and gasoline. Cana- 
dians, too, are big buyers in this mar- 
ket of wearing apparel, notably New 
York ready-nfade goods, and of 
shoes, particularly women’s shoes, 
supposedly the ultra-smart styles. 

The monthly record of Canadian- 
American trade is summarized by the 
following table: 

Canada’s 
adverse 
bal. in U.3. 
$ 36,541,868 
34,580,876 
54,240,305 


U.S. imports U.S. exports 
1917— from Can. to Can. 
. .. 21,979,499 $ 58,921,378 
.. 19,360,655 58,841,531 
. 22,796,89% 77,087,204 
27,734,545 75,736,134 
43,241,201 90,985,092 
: 40,875,516 (94,478,245 
.- 36,517,340 53,049,103 
.. 84,481,128 71,395,962 
. 87,187,671 53,860,425 
89,242,612 64,004,377 
49,122,364 86,156,249 
36,232,364 101,767,255 


36,914,834 
16,672,754 
24,761,765 
12,966,256 
65,584,891 
12,219,057 
19,881,346 
41,084,776 
40,735,000 


50,346,242 
42,641,214 


69,596,521 
75,083,000 


- 88,127,057 
+s 22,759,868 


March , 28,511,745 
April . $4,248,000 


*In Canada’s favor. 


COST OF PRODUCING 
NEWSPRINT ADVANCES 


Accountants Report to Federal 
Trade Commission a 164%, In- 


crease in First Quarter 
of 1918 


Costs in the production of news- 
print paper are rapidly rising, Evi- 
dence in the newsprint inquiry sub- 
mitted to the Federal Trade Commis- 
sion by the accountants employed to 
investigate the figures of various 
manufacturers indicates that the 


average cost for the first three 
months of 1918 for nine companies 
was $51.45, as against an average 
cost for the whole of 1917 of $44.26, 
an increase of 16 per cent. 


The figures submitted: were based 
absolute}y on the cost of production, 
with all inter-company profits, inter- 
est on investment and losses arfd ex- 
penses incident to the hazardous na- 
ture of the business eliminated. All 
repairs of extraordinary nature, all 
replacements and all capital charges 
which were found charged on the 
books to cost of production were 
thrown out. Wood was put in at 


actual cost thereof, plus an arbi- 


trary figure of $2.00 per cord for 
Canadian and $2.40 per cord for Am- 


trican stumpage when cut from crown 
or fee land. _Depreciation was includ- 
ed at an arbitrary figure which aver- 


aged about $3.20 per ton. The re- 
ports are In great detail but the fol- 
lowing gives the total cost in the 
case of each company: 


1917 
Year 


$47.00 
42,49 


1918 
3 mos. 


$50.13 
46.66 


62.39 
48.59 


Abitibi 
Belgo-Canadian ...., 
Brompton ..... Mie 
Donnacona 
International 
Laurentide 

Minn. & Ont. 

Price Brea. 33<. i ss. 
Spanish River 


Average ...... ‘ne 


Herr Hausmann, one of the German 
progressive leaders, warns Germans 
that hoped for victory cannot be ob- 
tained this summer and a fifth winter 


of war is inevitable, 


British imports for April increased 
$176,500,000 over same period last 


Large Supplies of Materials 
- Are Being Generally 
Forecast 


THE SUPPLY OF CANS. 


Steps Taken to Protect Indus- 
try, Even Though Tin Supply 
For Other Purposes is 
Restricted 


. 

Early forcasts of the canning pack 
for the coming season are more than 
optimistic. Given good weather and 
sufficient. help there seems to be little 
question that this year’s pack will set 
a record for production. Barring un- 
favorable weather there will be a 
practically limitless supply of stock 
available. In Prince Edward County 
alone it is estimated that there are 
upwards of 3,000 acres in tomatoes. 
At a conservative estimate this should 
yield at the least 300 cases to the 
acre or upwards of 900,000 cases, 
which last year produced only a total 
of 1,250,000 cases of all varieties, 
though as a district it was remark- 
ably free from the unfortunate 
weather that decimated the crop in 
other sections of the country. Of 
course Prince Edward County is a 
tomato district and has several can- 
neries running on tomatoes alone, but 
reports are only slightly less opti- 
mistic from other sources. The 
Niagara district and the western On- 
tario sections are all preparing for a 
record production. Arrangements, 
too, have been made for the required 
number of cans. These will be avail- 
able, or will be made so even if to do 
so it became necessary to prohibit 
the use of tin for other purposes. 

Canneries that have been lying 
dormant for some years past owing 
to adverse conditions are being put 
into a state to begin operations. So 
pronounced has this demand become 
that canneries that have had extra 
machines that they have kept as 
emergency equipment have been com- 
pelled to release them to equip some 
of these new industries. 


In the Maritimes 


In the East there is also a most 
pronounced. revival in interest in the 
canning industry. The inability to 
get Scandinavian canned fish has gi- 
ven a wonderful impetus to the can- 
ning industry of the Maritimes. They 
have markets opening to them in the 
United States and South America 
that can handle any available surplus. 
In the vegetable canning there is the 
possibility that a market will be 
available in the United States. This 
is a reversal of the usual custom, 
Canada ‘having been a large importer 


of these goods in the past. As mat- Insp 


ters now stand, however, the United 
States is likely to require everything 
she has for home consumption. Al- 
ready 25 per cent. of the whole pack 
is under option to the army and navy 
departments, which it is felt will 
more than offset any possible surplus. 


a revival in the interest in the fruit 
canning industry, and it is expected 
that this will be a large item this 
year. The Pacific coast canneries are 
the only department of the industry 
that does not seem to be in a very 
optimistic mood. The same was true 
of the B.C. fisheries last year when 
they ended with a record pack despite 
the failure of the big run of the 
sockeye. Even if the sockeye are 
placed under embargo this year as 
is quite possible, there is a reasonable 
assurance of a satisfactory pack. 


BRITISH TRADE 


Exports on the Increase as Well as: 
Imports 


The monthly statement of the 
British Board of Trade, published by 


the “New York Journal of Commerce,” 
gives the total of cotton goods ex- 
ported during April as 392,366,000 
yards, against 347,140,000 yards for 
the same month of 1917. 

The exports of cotton piece goods 


for April 1918, and April, 1917, are 
as follows (in yards): 
1918 

133,448,000 


74,290,000 
89,889,000 


1917 


Totals 392,366,000 347,140,000 


The monthly statement covering 
foreign trade in all classes of goods 
shows increases of £35,300,000 in im- 
ports and of £4,272,000 in exports. 

The following table shows the trade 


of the United Kingdom in April, 1918, 
compared with the same month last 
year: 


On the Pacific Coast 
In British Columbia there has been 


LONDON.—At present the main- 
stay of Mexican industry is agricul- 
ture, followed by mining, says C. R. 
Enoch, C.E., F.R.G.S., writing in the 
British and Latin American Trade} brought entirely to a s 


gees oe : 
tele 


is 


80,106,000 | © 


Gazette. Except where foreign capital 


primitive, and a wide field opens ‘here 

for modern implements and methods. | 1, 
The natural resources of the country, | this is not always the case, some 
rapable of being converted into com- | the more important enterprises 
modities for consumption and export,) financed by native capitalists. 


Keep Ahead of the American Markets by 
Keeping Up with Franklin Escher in 


THE INVESTMENT WEEKLY 


“The Journal of Dependable Financial Informatiee” 
; 


—Most Widely Read 
— Most Incisive 
—Most Interpretative 
financial paper, published in the; United States. 
strong analytica) 


Because of its editorial policy, 
its yet complete current 


itself 
to be gn indispensable guide to investors and 
an invaluable aid to banks and bankers. 
Jadge it for yourself. 
A current copy will be sent 
a@pon request. 


Details of a specia]l subscription 
contained in circular No. 2 F.P. 
You incur no tion. 


offer are 
Ask for it. 


Office of Publication: 
42 BROADWAY, NEW YORK 


The Most Vital Questions 


you can ask—now answered for you by 


MEN WHO ARE MAKING AMERICA 


Do big men gamble in stecks?.. Elbert H. Gary The 
Boldness in business William A. Gaston 
Value of tact and tenacity. .Daniel Guggenheim 
Character, foundation of success...... 
John Hays Hammond 
Why a man must start at the bettom 
August Heckscher 
The hardest thing in business... .Samuel Insu!l 
eee se: boron with the bess...Samuel Insull 


ey back policy...Cyrus H.. McCormick 
The future of profit sharing 


Sharpness in business 
The four principles of success 
‘ John EH. Patterson 
How to enthuse salesmen:.George W. Perkins 
Confidence as a banking vet 

Knowledge of human nature......... 
Hardest problem ix; ‘imines oe: = 
j John D. Rockefeller 

What makes an organization........ 

John D. Rhckefeller 
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The mastering of details 
What is power?........ eee 
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Investors’ Information Bureaa 


Any subscriber to THE POST may write the Investors’ In- 
formation Bureau for special information on any Canadian 


security, or other financial matter in which he may be intet- 


ested. Inquiries are treated confidentially, and answered by 
mail. This service is free to subscribers, but inquirers should 
enclese stamp for reply. 


THE FINANCIAL POST 


The Canadian Newspaper for Investors ‘ 
Send for free sample copy to the Publishers, or sign and mail attached coupe™ 


— — tee aoe oe ~—— --™ 


THE FINANCIAL POST OF CANADA, 
143-153 University Avenue, Torente. 


Please enter me as = regular subscriber, commencing at once. if I am sotited 


with the paper I will remit $3,00 te pay for my subscription on receipt of 
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